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To:  Energy Company Filing Advice Letter

From:  Energy Division PAL Coordinator

Subject:  Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your 
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

       Advice Letter Number
       Name of Filer
       CPUC Corporate ID number of Filer
       Subject of Filing
       Date Filed
       Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)
       Effective Date of Filing
       Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate, 
and update your Advice Letter and tariff records accordingly.

All inquiries to the California Public Utilities Commission on the status of your Advice 
Letter Filing will be answered by Energy Division staff based on the information contained 
in the Energy Division's PAL database from which the AL status certificate is generated. If 
you have any questions on this matter please contact the:
 
       Energy Division's Tariff Unit by e-mail to
       edtariffunit@cpuc.ca.gov
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Advice No. 5965 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Establishment of the Biomethane Procurement and Pilot Costs 

Balancing Account (BPPCBA) in Compliance with Decision (D.) 22-
02-025 

 
Southern California Gas Company (SoCalGas) hereby submits for approval by the 
California Public Utilities Commission (Commission or CPUC) revisions to its  
Preliminary Statement Part V, Balancing Accounts, applicable throughout its service 
territory, as shown on Attachment A. 
 
Purpose 
 
This submittal establishes the BPPCBA in compliance with Ordering Paragraph (OP) 54 
of D.22-02-025, Decision Implementing Senate Bill 1440 Biomethane Procurement 
Program, which provides: 
 

Southern California Gas Company, Pacific Gas and Electric Company, San 
Diego Gas & Electric Company, and Southwest Gas Corporation shall each file a 
Tier 2 advice letter within 45 days of the effective date of this decision to 
establish a new balancing account with subaccounts to record above-market 
commodity biomethane costs and program administrative costs to support 
biomethane procurement and pilots. The recovery of the balancing account costs 
shall be done through their respective Annual Gas True-Up filings.1 

 
Background 
 
On February 25, 2022, the Commission issued D.22-02-025, which implements Senate 
Bill (SB) 1440 by setting biomethane (renewable natural gas (RNG) and/or bio-synthetic 

 
1 D.22-02-025, OP 54. 
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natural gas (bio-SNG) procurement targets for the gas utilities’ core customers to reduce 
short-lived climate pollutant emissions and adopts provisions to achieve additional co-
benefits and timetables for each investor-owned utility providing gas service in 
California, while also setting forth requirements for the development of pilot projects that 
can convert woody biomass into bio-SNG in future application submissions.  This 
decision directs, among other items, SoCalGas, Pacific Gas and Electric Company, San 
Diego Gas & Electric Company, and Southwest Gas Corporation each to establish a 
new balancing account with subaccounts to record above-market commodity 
biomethane costs and program administrative costs to support biomethane procurement 
and pilots.2 
 
Establishment of the BPPCBA 
 
Pursuant to OP 54 of D.22-02-025, SoCalGas establishes the BPPCBA.  The BPPCBA 
shall consist of two subaccounts, to record (1) above-market commodity biomethane 
costs, and (2) program administrative costs necessary to support both general 
biomethane procurement and the specific pilot projects authorized within D.22-02-025.3 
 

• Biomethane Commodity Cost Subaccount – The purpose of Biomethane 
Commodity Cost Subaccount is to record 1) the above-market Biomethane 
commodity cost and 2) the corresponding revenues from the sale of the 
biomethane commodity gas.  The above-market Biomethane commodity cost is 
defined as the difference in the cost of Biomethane purchases (including the cost 
of any renewable attributes or credits that are bundled with the purchased 
Biomethane supply) and the monthly weighted average cost of traditional natural 
gas purchases.  

 
• Program Administrative Cost Subaccount – The purpose of the Program 

Administrative Cost Subaccount is to record program administrative costs to 
support both the biomethane procurement program and the biomass gasification 
pilot projects. 

 
SoCalGas will amortize the balance in the BPPCBA in customers’ gas transportation 
rates in connection with its annual regulatory account balance update advice letter 
submittal.  The Biomethane Commodity Cost Subaccount will be recovered from 
bundled core customers using the Equal Cents Per Therm (ECPT) allocation 
methodology.4  The Program Administrative Costs Subaccount will be recovered from all 
customers using the Equal Percent of Authorized Margin (EPAM) allocation 
methodology, which is consistent with the allocation of balances in several accounts, 
such as the Dairy Biomethane Project Balancing Account pursuant to D.17-12-004. 
 

 
2 Id. 
3 Id., at 28. 
4 See Id., the CPUC will establish a separate new ratesetting proceeding to address the topic of 
noncore cost sharing of biomethane procurement costs. 
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Protest 
 
Anyone may protest this advice letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, 
and should be submitted expeditiously.  The protest must be submitted electronically 
and must be received within 20 days after the date of this advice letter, which is May 1, 
2022.  Protests should be submitted to the attention of the Energy Division Tariff Unit at: 
 

E-mail:  EDTariffUnit@cpuc.ca.gov   
 
In addition, protests and all other correspondence regarding this advice letter should 
also be sent electronically to the attention of: 
 

Attn:  Gary Lenart  
Regulatory Tariff Manager  
E-mail:  GLenart@socalgas.com  
E-mail:  Tariffs@socalgas.com   

 
Effective Date 
 
SoCalGas believes this advice letter is subject to Energy Division disposition and should 
be classified as Tier 2 (effective after staff approval) pursuant to OP 54 of D.22-02-025.  
SoCalGas respectfully requests that this submittal be approved on May 11, 2022, which 
is 30 calendar days after the date submitted. 
 
Notice 
 
A copy of this advice letter is being sent to SoCalGas’ GO 96-B service list and the 
Commission’s service list in R.13-02-008.  Address change requests to the GO 96-B 
service list should be directed via e-mail to Tariffs@socalgas.com or call 213-244-2837. 
For changes to all other service lists, please contact the Commission’s Process Office at 
415-703-2021 or via e-mail at Process_Office@cpuc.ca.gov. 
 
 
 

   /s/ Joseph Mock 
Joseph Mock 

                             Director - Regulatory Affairs 
 
Attachments 
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505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
Address:
City:
State:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

Zip:

Zip:

mailto:EDTariffUnit%40cpuc.ca.gov?subject=


ATTACHMENT A 
Advice No. 5965 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 59747-G  PRELIMINARY STATEMENT - PART V - 
BALANCING ACCOUNTS, DESCRIPTION 
AND LISTING OF BALANCING ACCOUNTS, 
Sheet 2 

 Revised 59667-G 

     
Original 59748-G  PRELIMINARY STATEMENT - PART V - 

BALANCING ACCOUNTS, BIOMETHANE 
PROCUREMENT AND PILOT COSTS 
BALANCING ACCOUNT (BPPCBA), Sheet 1 
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B. LISTING OF BALANCING ACCOUNTS  (Continued) 

 

Distributed Energy Resources Services Balancing Account (DERSBA) 

Storage Integrity Management Program Balancing Account (SIMPBA) 

Natural Gas Leak Abatement Program Balancing Account (NGLAPBA) 

Statewide Energy Efficiency Balancing Account (SWEEBA) 

Dairy Biomethane Project Memorandum Account (DBPBA) 

San Joaquin Valley Disadvantaged Communities Balancing Account (SJVDACBA) 

Safety Enhancement Expense Balancing Account – Phase 2 (SEEBA-P2) 

Safety Enhancement Capital Cost Balancing Account – Phase 2 (SECCBA-P2) 

Liability Insurance Premium Balancing Account (LIPBA) 

Residential Uncollectible Balancing Account (RUBA) 

Percentage of Income Payment Plan Balancing Account (PIPPBA) 

Renewable Natural Gas Tariff Balancing Account (RNGTBA) 

Biomethane Procurement and Pilot Costs Balancing Account (BPPCBA) 

 

 

 

 

 

 

 

 

 

 

 

 

 

N 
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1. Purpose 
 

The BPPCBA is an interest-bearing two-way balancing account recorded on SoCalGas’ financial 
statements.  Decision (D.) 22-02-025 authorizes the implementation of Senate Bill (SB) 1440 by 
establishing biomethane (i.e., renewable natural gas and/or bio-synthetic natural gas) procurement 
program targets to reduce short-lived climate pollution emissions.  In addition, SoCalGas shall file an 
application no later than July 31, 2023 to propose woody biomass gasification pilot projects focused on 
methanation.  The purpose of the pilot projects is to convert woody biomass into bio-synthetic natural 
gas (bio-SNG).   

 
Ordering Paragraph (OP) 54 of D.22-02-025 authorizes SoCalGas to establish the BPPCBA which will 
consist of the following 2 subaccounts:  

 
• Biomethane Commodity Cost Subaccount – The purpose of Biomethane Commodity Cost 

Subaccount is to record 1) the above-market Biomethane commodity cost and 2) the 
corresponding revenues from the sale of the biomethane commodity gas.  The above-market 
Biomethane commodity cost is defined as the difference in the cost of Biomethane purchases 
(including the cost of any renewable attributes or credits that are bundled with the purchased 
Biomethane supply) and the monthly weighted average cost of traditional natural gas 
purchases.   

• Program Administrative Cost Subaccount – The purpose of the Program Administrative Cost 
Subaccount is to record program administrative costs to support both the biomethane 
procurement program and the biomass gasification pilot projects. 

 
2. Applicability 

 
This account shall apply to all gas customers except for those specifically excluded by the Commission. 

 
3. Rates 

  
See Disposition Section. 

 
 

N 
 | 
 | 
 | 
 | 
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4. Accounting Procedures – Biomethane Commodity Cost Subaccount 
 

SoCalGas shall maintain this subaccount by recording entries at the end of each month, net of FF&U, as 
follows: 
 

a) A debit entry equal to the recorded above-market Biomethane commodity cost; 
b) An entry to amortize the Biomethane Commodity Cost Subaccount; and  
c) An entry equal to the interest on the average balance in the account during the month, 

calculated in the manner described in the Preliminary Statement, Part I, J. 
 
5. Accounting Procedures – Program Administrative Costs Subaccount 
 

SoCalGas shall maintain this subaccount by recording entries at the end of each month, net of FF&U, as 
follows: 
 

a) A debit entry equal to the recorded program administrative costs for the biomethane 
procurement program and the biomass gasification pilot projects; 

b) An entry to amortize the Program Administrative Costs Subaccount; and 
c) An entry equal to the interest on the average balance in the account during the month, 

calculated in the manner described in the Preliminary Statement, Part I,J. 
 
6. Disposition 
 

SoCalGas will amortize the balance in the BPPCBA in customers’ gas transportation rates in connection 
with its annual regulatory account balance update advice letter submittal.  The Biomethane Commodity 
Cost Subaccount will be recovered from bundled core customers using the Equal Cents Per Therm 
(ECPT) allocation methodology.  The Program Administrative Costs Subaccount will be recovered from 
all customers using the Equal Percent of Authorized Margin (EPAM) allocation methodology. 
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The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement … 59750-G,59751-G,58992-G,59351-G,59442-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   53356-G 
Table of Contents--Rate Schedules  ................................................................   59744-G,59745-G,59725-G 
Table of Contents--List of Cities and Communities Served  .........................................................   58190-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   58190-G 
Table of Contents--Rules  ................................................................................   59391-G,59004-G,58727-G 
Table of Contents--Sample Forms  ....................   58893-G,59007-G,58660-G,54745-G,59207-G,52292-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,54726-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ................   59727-G,59728,59729-G,59400-G,59401-G,59730-G 
 59685-G,46431-G,46432-G,59372-G,59694-G,59695-G,59696-G,59406-G 
 
Part III Cost Allocation and Revenue Requirement  .......................................   59407-G,57355-G,59408-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   55717-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ....................................................   52939-G,59747-G 
Purchased Gas Account (PGA)  .............................................................................   59133-G,59134-G 
Core Fixed Cost Account (CFCA)  ..........................   57357-G,57977-G,57637-G,57978-G,57639-G 
Noncore Fixed Cost Account (NFCA)  ...................................................   57360-G,55693-G,57361-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   57362-G,57363-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  .....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  ........................................................................  56828-G,56829-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  ..  56830-G,56831-G 
Research Development and Demonstration Surcharge Account (RDDGSA) .......................   40888-G 
Demand Side Management Balancing Account (DSMBA) .....................  58527-G,58528-G,58529-G 
Direct Assistance Program Balancing Account (DAPBA)  ....................................  52583-G,52584-G 
Integrated Transmission Balancing Account (ITBA) ............................................   57979-G,57641-G 
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PRELIMINARY STATEMENT  (Continued) 
 

Part V Balancing Accounts  (Continued) 
Compressor Station Fuel and Power Balancing Account (CFPBA)  ...................................   54460-G 
Distribution Integrity Management Program Balancing Account (DIMPBA)  ...................   49314-G 
Rewards and Penalties Balancing Account (RPBA)  ............................................   49315-G,49316-G 
On-Bill Financing Balancing Account (OBFBA)  ................................................................. 45195-G 
Company Use Fuel for Load Balancing Account (CUFLBA)  ............................................   45279-G 
Backbone Transmission Balancing Account (BTBA)  ........................................... 57364-G,53438-G 
Advanced Metering Infrastructure Balancing Account (AMIBA)  .......... 56832-G,53972-G,53973-G 

53974-G,56833-G 
New Environmental Regulation Balancing Account (NERBA)   ..........   56834-G,52946-G,56835-G 
Transmission Integrity Management Program Balancing Account (TIMPBA)  ..... 56836-G,56837-G 
Post-2011 Distribution Integrity Management Program  
   Balancing Account (Post-2011 DIMPBA)  .......................................................................   56838-G 
Compression Services Balancing Account (CSBA)  ...........................................................   48857-G 
Biogas Conditioning/Upgrading Services Balancing Account (BCSBA)  ............................. 49864-G 
Master Meter Balancing Account (MMBA)  .......................................................... 57712-G,56840-G 
Safety Enhancement Capital Cost Balancing Account (SECCBA) ....... 56231-G, 56232-G, 56233-G 
Safety Enhancement Expense Balancing Account (SEEBA)  ................................ 56234-G,56235-G 
Greenhouse Gas Balancing Account (GHGBA)  ..... 59629-G,59630-G,59631-G,59632-G, 59633-G  
Advanced Meter Opt-Out Program Balancing Account (AMOPBA) ..................... 56841-G,56842-G 
Low-Carbon Fuel Standard Balancing Account (LCFSBA)  ................... 55059-G,55060-G,55061-G 
Biomethane Cost Incentive Program Balancing Account (BCIPBA)  .................... 58476-G,58477-G 
Distributed Energy Resources Services Balancing Account (DERSBA)  ............................. 52276-G 
Storage Integrity Management Program Balancing Account (SIMPBA)  .............. 56843-G,56844-G 
Natural Gas Leak Abatement Program Balancing Account (NGLAPBA)………..54133-G,54134-G 
Statewide Energy Efficiency Balancing Account (SWEEBA)  .............................. 55437-G,55438-G 
Dairy Biomethane Project Balancing Account (DBPBA)  ..................................................... 55742-G 
San Joaquin Valley Disadvantaged Communities Balancing … (SJVDACBA) ....57207-G,57208-G 
Safety Enhancement Expense Balancing Account - Phase 2 (SEEBA-P2)  ........... 56236-G,56237-G 
Safety Enhancement Capital Cost Balancing Account - Phase 2 (SECCBA-P2)  .. 56238-G,56239-G 
Liability Insurance Premium Balancing Account (LIPBA)  ................................... 56845-G,56846-G 
Residential Uncollectible Balancing Account (RUBA)  ......................................... 58881-G,58449-G 
Renewable Natural Gas Tariff Balancing Account (RNGTBA)  ............................ 59668-G,59669-G 
Biomethane Procurement and Pilot Costs Balancing Account (BPPCBA)  ........... 59748-G,59749-G  
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