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STATE OF CALIFORNIA GAVIN NEWSOM, Governor

PUBLIC UTILITIES COMMISSION
505 Van Ness Avenue
San Francisco CA 94102-3298

To: Energy Company Filing Advice Letter
From: Energy Division PAL Coordinator

Subject: Your Advice Letter Filing

The Energy Division of the California Public Utilities Commission has processed your
recent Advice Letter (AL) filing and is returning an AL status certificate for your records.

The AL status certificate indicates:

Advice Letter Number

Name of Filer

CPUC Corporate ID number of Filer

Subject of Filing

Date Filed

Disposition of Filing (Accepted, Rejected, Withdrawn, etc.)

Effective Date of Filing

Other Miscellaneous Information (e.g., Resolution, if applicable, etc.)

The Energy Division has made no changes to your copy of the Advice Letter Filing; please
review your Advice Letter Filing with the information contained in the AL status certificate,
and update your Advice Letter and tariff records accordingly.

Allinquiries to the California Public Utilities Commission on the status of your Advice
Letter Filing will be answered by Energy Division staff based on the information contained
in the Energy Division's PAL database from which the AL status certificate is generated. If
you have any questions on this matter please contact the:

Energy Division's Tariff Unit by e-mail to
edtariffunit@cpuc.ca.gov



Joseph Mock

Director

socalﬁas Regulatory Affairs
555 W. Fifth Street, GT14D6

Los Angeles, CA 90013-1011

Tel: 213.244.3718

Fax: 213.244.4957
JMock@socalgas.com

March 1, 2022

Advice No. 5945
(U904 G)

Public Utilities Commission of the State of California

Subject: Southern California Gas Company’s Updated Greenhouse Gas Proceeds,
Updated 2022 California Climate Credit, and Modification of the Greenhouse
Gas Balancing Account Pursuant to Decision (D.) 22-02-025

Southern California Gas Company (SoCalGas) hereby submits for approval by the California
Public Utilities Commission (Commission or CPUC) revisions to its tariff schedules,
applicable throughout its service territory, as shown on Attachment A.

Purpose

This submittal complies with Ordering Paragraphs (OP) 44, 45, and 46 of D.22-02-025
(decision) revising SoCalGas’ natural gas 2022 Climate Credit amount to reflect the
reduction mandated within D.20-02-025 for pilot project funding obligations, and modifies
SoCalGas’ Preliminary Statement — Part V, Greenhouse Gas Balancing Account (GHGBA)
to add a Biomass Project Fund Subaccount to track all Cap-and-Trade allowance proceeds
set aside pursuant to this decision.

Background

On October 15, 2021, SoCalGas submitted Advice Letter (AL) No. 5884, Annual Regulatory
Account Balance Update for Rates Effective January 1, 2022 which, among other things,
calculated the greenhouse gas (GHG) allowance proceeds available to return to customers
and calculated a proposed 2022 Climate Credit. Partial supplements to AL 5884 were
submitted through ALs 5884-A and 5884-B respectively on October 22, 2021 and October
28, 2021, to revise certain values and calculations. On November 15, 2021, the CPUC
issued a disposition letter approving ALs 5884, 5884-A, and 5884-B, effective as of January
1, 2022.

On February 24, 2022, the Commission unanimously approved D.22-02-025 during a
Business Meeting, which was issued in the Order Instituting Rulemaking (R.) 13-02-008 to
Adopt Biomethane Standards and Requirements, Pipeline Open Access Rules, and Related
Enforcement Provisions. This decision implements Senate Bill (SB) 1440 by setting
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biomethane (renewable natural gas (RNG) and/or bio-synthetic natural gas (bio-SNG))
procurement targets for the gas utilities’ core customers to reduce short-lived climate
pollutant emissions and adopts provisions to achieve additional co-benefits and timetables
for each investor-owned utility providing gas service in California. This decision also
requires, among other items, SoCalGas and Pacific Gas & Electric Company (PG&E) to file
an application no later than July 1, 2023, proposing at least one woody biomass gasification
project focused on conversion of woody biomass to biomethane, and mandating $40 million
in total to be set aside from SoCalGas, PG&E, San Diego Gas & Electric Company (SDG&E)
and Southwest Gas Corporation’s 2022 Cap-and-Trade Program allowance auction
proceeds to fund these pilot projects.

Discussion

Pursuant to OP 44 and 45 of D.22-02-025, utilizing a modified format of the table established
in D.15-10-032," SoCalGas includes as Attachment B an updated calculation of the amount
of GHG allowance proceeds to be returned to customers after accounting for SoCalGas’
share of funding obligations.? Consistent with OP 44 of D.22-02-025, and as further detailed
below, SoCalGas sets aside 49.26% share of $40 million, or $19,704,000, from its Cap-and-
Trade allowance auction proceeds to fund these obligations.

As shown in Attachment B, SoCalGas’ 2022 Net GHG Proceeds Available for Customer
Returns is $280.9 million which, when spread over 6.4 million residential households, results
in a 2022 Residential Annual Credit of $44.17. SoCalGas’ Schedule No. G-CCC, GHG
California Climate Credit, is updated to include the updated 2022 Climate Credit amount.

Consistent with OP 46 of D.22-02-025, SoCalGas modifies its GHGBA to establish the
Biomass Project Fund Subaccount to record the Cap-and-Trade allowance proceeds that are
set aside for its 49.26% share of the $40 million, or $19,704,000, to fund costs associated
with the woody biomass gasification project(s). Funding will be recorded in quarterly
installments on March 1, June 1, September 1, and December 1 of 2022. The first quarterly
set aside may be delayed from March 1 to no later than June 1 to provide adequate time for
the filing and approval of this newly created GHGBA subaccount. Any unspent Cap-and-
Trade allowance proceeds shall be returned to ratepayers in the Climate Credit by December
31, 2032, pursuant to Cap-and-Trade Regulation Section 95893(d)(8).

Tariff revisions for SoCalGas’ Schedule G-CCC and Preliminary Statement — Part V, GHGBA
are included in Attachment A.

1D.15-10-032, Appendix A, Table C, subsequently modified by D.20-03-027 and then D.20-12-031.
D.22-02-025, OP 44 and 45 further revises Table C to include a new subaccount line numbered 9d
and titled “Bio-SNG Pilot Costs” to record each gas utility’s share of the one-time $40 million set-
aside and changes the description of Line 10 to “Net GHG Proceeds Available for Customer Returns
(%) (Line 8 + Line 9 + Line 9b + Line 9c + Line 9d).”

2 See D.22-02-025, at OP 43, (“[SoCalGas] and [PG&E] shall each file an application no later than
July 1, 2023, proposing at least one woody biomass gasification project focused on conversion of
woody biomass to biomethane... The utilities shall set aside $40 million from their 2022 Cap-and-
Trade Program allowance auction proceeds to fund these pilot projects.”).
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Protests

Anyone may protest this AL to the Commission. The protest must state the grounds upon
which it is based, including such items as financial and service impact, and should be
submitted expeditiously. The protest must be submitted electronically and must be received
within 20 days after the date of this Advice Letter, which is March 21, 2022. Protests should
be submitted to the attention of the Energy Division Tariff Unit at:

E-mail: EDTariffUnit@cpuc.ca.gov

In addition, protests and all other correspondence regarding this AL should also be sent
electronically to the attention of:

Attn: Gary Lenart

Regulatory Tariff Manager
E-mail: GLenart@socalgas.com
E-mail: Tariffs@socalgas.com

Effective Date

This submittal is subject to Energy Division disposition and should be classified as Tier 1
(effective pending disposition) pursuant to General Order (GO) 96-B and OPs 44, 45, and 46
of D.22-02-025. Therefore, SoCalGas respectfully requests that this submittal be approved
and made effective March 1, 2022, the date submitted.

Notice

A copy of this AL is being sent to SoCalGas’ GO 96-B service list and the Commission’s
service list in R.13-02-008. Address change requests to the GO 96-B service list should be
directed via e-mail to Tariffs@socalgas.com or call 213-244-2837. For changes to all other
service lists, please contact the Commission’s Process Office at 415-703-2021 or via e-mail
at Process_office@cpuc.ca.gov.

/sl Joseph Mock
Joseph Mock
Director — Regulatory Affairs

Attachments



ADVICE LETTER

SUMMARY

ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: Southern California Gas Company (U 904G)

Utility type: Contact Person: Gary Lenart
I:l ELC E GAS |:| WATER Phone #: (213) 244-2424
E-mail: GLenart(@socaleas.com
[] pLC [] HEAT e S
E-mail Disposition Notice to: Tariffs@socalgas.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)
ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water

Advice Letter (AL) #: 5945 Tier Designation: 1

Subject of ALY gquthern California Gas Company’s Updated Greenhouse Gas Proceeds, Updated 2022 California Climate
Credit, and Modification of the Greenhouse Gas Balancing Account Pursuant to Decision (D.) 22-02-025

Keywords (choose from CPUC listing): Balancing Account; Credit; Compliance, Tariffs
ALType: [] Monthly [] Quarterly [ ] Annual [[] One-Time [O] Other:

If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.22-02-025

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: No

Summarize differences between the AL and the prior withdrawn or rejected AL: N/A
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information:

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? |:| Yes @ No
Requested effective date: 3/1/22 No. of tariff sheets: 9

Estimated system annual revenue effect (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Preliminary Statement - Part V - Balancing Accounts, Greenhouse Gas Balancing Account

(GHGBA); Schedule No. G-CCC, Greenhouse Gas California Climate Credit; and TOCs.

Service affected and changes proposed™ /A

Pending advice letters that revise the same tariff sheets: N /A

'Discuss in AL if more space is needed. Clear Form



Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Garv Lenart

CPUC, Energy Division Title: Regulatory Tariff Manager

Attention: Tariff Unit Utility Name: Southern California Gas Company
505 Van Ness Avenue Address:

San Francisco, CA 94102 City:

Email: EDTariffUnit@cpuc.ca.gov State: California Zip:

Telephone (xxx) xxx-xxxx: (213) 244-2424
Facsimile (Xxx) Xxx-Xxxx:
Email: GLenart(@socalgas.com

Name: SoCalGas Tariffs

Title:

Utility Name: Southern California Gas Company
Address:

City:

State: California Zip:

Telephone (xxx) Xxx-xxxx: (213) 244-2837
Facsimile (xxx) xxx-xxxx:
Email: Tariffs@socalgas.com

Clear Form
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL.P.U.C. SHEETNO. 59629-G

LOS ANGELES, CALIFORNIA CANCELING Revised CAL.P.U.C.SHEETNO. 58472-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 1
GREENHOUSE GAS BALANCING ACCOUNT (GHGBA)

Purpose

The GHGBA is an interest bearing two-way balancing account recorded on SoCalGas’ financial
statements. Pursuant to Decision (D.) 14-12-040, the purpose of the GHGBA is to record costs
incurred to comply with the California Cap and Greenhouse Gas (GHG) Emissions and Market-Based
Compliance mechanisms (Cap-and-Trade Program) regulations imposed by the Air Resources Board
(ARB). The GHGBA will record actual Cap-and-Trade Program costs incurred by SoCalGas as a
regulated natural gas supplier that delivers gas to California end-users and as owners and operators of
facilities that are classified as covered entities under the Cap-and-Trade Program regulations with the
corresponding actual revenues billed to applicable customers to recover such costs as authorized by the
Commission. In addition, the GHGBA will record revenues received from consignment of natural gas
supplier allowances for auction. Pursuant to D.15-10-032, the GHGBA will also separately identify
and record GHG compliance costs associated with Lost and Unaccounted For (LUAF) gas. The
GHGBA is effective December 18, 2014, the effective date of D.14-12-040, and modified on October
22,2015, the effective date of D.15-10-032.

Senate Bill 1477 (SB) requires the CPUC to develop and supervise the administration of the
Technology and Equipment for Clean Heating (TECH) Initiative and the Building Initiative for Low-
Emissions Development (BUILD) Program. In compliance with Resolution (Res.) G-3565, SoCalGas
will reduce the annual forecast of funding available to customers for the Climate Credit refund by the
authorized annual funding obligation associated with the TECH Initiative and BUILD Program
(collectively, “SB 1477 Compliance Costs”).

Pursuant to D.20-03-027, effective April 6, 2020, SoCalGas will remit its respective “SB 1477
Compliance Costs” directly to Southern California Edison (SCE), the utility assigned to disburse funds
to both the TECH Initiative Implementor and the BUILD Program administrator. Per Ordering
Paragraph (OP) 7 of D.20-30-027, the entire first year funding shall be distributed on or before June 1,
2020. Further OP 8 states that on a quarterly basis remittance shall be made on or before March 1,
June 1, September 1, and December 1. Funding obligations shall cease following the remittance made
on June 1, 2023 unless otherwise directed by a subsequent decision of the Commission. Lastly, OP 3
of D.20-30-207 states that any unspent funds remaining as of July 1, 2033 shall be returned to the
ratepayers of the respective gas corporations as part of the California Climate Credit.

Consistent with OP 5 of D.20-12-031, effective December 17, 2020, SoCalGas modifies its
Consignment Revenue Subaccount of its GHGBA to record the transfer of the Cap-and-Trade
allowance proceeds to the Cap-and-Trade Funded Monetary Incentive Program Subaccount of the
Biomethane Cost Incentive Program Balancing Account (BCIPBA) that are set aside for its 49.26%
share of the additional $40 million, or $19,704,000, made available for the monetary incentive
program. Funding will be recorded in quarterly installments beginning no later than March 1, 2022,
and ending on December 1, 2023.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 5945 Dan Skopec SUBMITTED  Mar 1, 2022
DECISION NO.  22-02-025 Vice President EFFECTIVE Mar 1, 2022
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL.P.U.C. SHEETNO. 59630-G

LOS ANGELES, CALIFORNIA CANCELING Revised CAL.P.U.C. SHEETNO. 58473-G

1.

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 2
GREENHOUSE GAS BALANCING ACCOUNT (GHGBA)

(Continued)
Purpose (Continued)

Pursuant to OP 43 of D.22-02-025, effective February 24, 2022, SoCalGas shall file an application no
later than July 1, 2023 proposing at least one woody biomass gasification project focused on
conversion of woody biomass to methane. Consistent with OP 46 of D.22-02-025, SoCalGas modifies
its GHGBA to establish the Biomass Project Fund Subaccount to record the Cap-and-Trade allowance
proceeds that are set aside for its 49.26% share of the $40 million, or $19,704,000, to fund costs
associated with this project. Funding will be recorded in quarterly installments no later than March 1,
June 1, September 1, and December 1 of 2022. The first quarterly set aside may be delayed from
March 1 to no later than June 1 to provide adequate time for the filing and approval of the newly
created GHGBA subaccount. Lastly, OP 48 of D.22-02-025 states that any unspent Cap-and-Trade
allowance proceeds shall be returned to ratepayers in the California Climate Credit by December 31,
2032 pursuant to Cap-and-Trade Regulation Section 95893 (d)(8).

The GHGBA shall consist of five subaccounts:

1) End Users GHG Compliance Cost Subaccount records costs and corresponding revenues
associated with emission allowances and/or offsets purchases for SoCalGas’ natural gas deliveries
to end users;

2) Company Facilities GHG Compliance Cost Subaccount records costs and corresponding revenues
associated with emission allowances and/or offsets purchases for SoCalGas’ covered facilities;

3) LUAF GHG Compliance Cost Subaccount records costs and corresponding revenues associated
with emission allowances and/or offsets purchases for SoCalGas’ LUAF gas; and

4) Consignment Revenues Subaccount records revenues received from consignment of natural gas
supplier allowances for auction.

5) Biomass Project Fund Subaccount records the Cap-and-Trade allowance proceeds that are set aside
for SoCalGas’ 49.26% share of the $40 million, or $19,704,000 to fund costs associated with
woody biomass gasification project(s).

2. Applicability
The GHGBA shall apply to gas customers except for those specifically excluded by the Commission.
3. Rates
See Disposition Section.
(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 5945 Dan Skopec SUBMITTED  Mar 1, 2022
DECISION NO.  22-02-025 Vice President EFFECTIVE Mar 1, 2022
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL.P.U.C.SHEETNO. 59631-G

LOS ANGELES, CALIFORNIA CANCELING Revised CAL.P.U.C. SHEETNO. 58474-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 3
GREENHOUSE GAS BALANCING ACCOUNT (GHGBA)

(Continued)

4. End Users GHG Compliance Cost Subaccount - Accounting Procedures

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:

a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets
purchases based on GHG emissions associated with SoCalGas’ natural gas deliveries to end users
to comply with the Cap-and-Trade Program requirements;

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade
Program compliance costs for natural gas deliveries to end users;

¢) An entry to amortize the prior year’s balance; and

d) An entry equal to interest on the average of the balance in the account during the month, calculated
in the manner described in Preliminary Statement, Part I, J.

Company Facilities GHG Compliance Cost Subaccount - Accounting Procedures

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:

a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets
purchases based on GHG emissions associated with SoCalGas’ covered facilities to comply with
the Cap-and-Trade Program requirements;

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade
Program compliance costs for SoCalGas’ covered facilities;

c) An entry to amortize the prior year’s balance; and

d) An entry equal to interest on the average of the balance in the account during the month, calculated
in the manner described in Preliminary Statement, Part I, J.

6. LUAF GHG Compliance Cost Subaccount - Accounting Procedures

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:

a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets
purchases based on GHG emissions associated with LUAF gas to comply with the Cap-and-Trade
Program requirements;

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade
Program compliance costs associated with LUAF;

c) An entry to amortize the prior year’s balance; and

d) An entry equal to interest on the average of the balance in the account during the month, calculated
in the manner described in Preliminary Statement, Part I, J.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL.P.U.C. SHEETNO. 59632-G

LOS ANGELES, CALIFORNIA ~ CANCELING  Original ~ CAL.P.U.C.SHEETNO.  58475-G

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 4

GREENHOUSE GAS BALANCING ACCOUNT (GHGBA)

(Continued)
7. Consignment Revenues Subaccount - Accounting Procedures

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:

a) A credit entry equal to the revenues received from the consignment of natural gas supplier
allowances for auction under the Cap-and-Trade Program;

b) A debit entry equal to the quarterly transfer of Cap-and-Trade allowance proceeds to the Cap-and-
Trade Funded Monetary Incentive Program Subaccount of the BCIPBA that are set aside for
SoCalGas’ share of the additional $40 million made available for the monetary incentive program
approved in D.20-12-031.

¢) A credit entry equal to the transfer back of any remaining, unused Cap-and-Trade allowance
proceeds from the Cap-and-Trade Funded Monetary Incentive Program Subaccount of the
BCIPBA;

d) A debit entry equal to the quarterly transfer of Cap-and-Trade allowance proceeds to the Biomass
Project Fund Subaccount that are set aside for SoCalGas’ share of the $40 million as approved in
D.22-02-025;

e) A credit entry equal to the transfer back from the Biomass Project Fund Subaccount for any
remaining Cap-and-Trade allowance proceeds unused as of December 31, 2032;

f) A debit entry equal to the portion of GHG revenues returned to customers;

g) An annual debit entry to transfer allowance proceeds to the GHG Memorandum Account, as
authorized by the Commission;

h) An entry to transfer funding for the TECH and BUILD pilot programs to SCE (including a return
from SCE of any unspent funds remaining at the end of the programs); and

1) An entry equal to interest on the average of the balance in the account during the month, calculated
in the manner described in Preliminary Statement, Part I, J.

8. Biomass Project Fund Subaccount - Accounting Procedures

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:

a) a credit entry equal to the quarterly transfer of the Cap-and-Trade allowance proceeds from the
Consignment Revenues Subaccount that are set aside for SoCalGas’ share of the $40 million as
approved in D.22-02-025;

b) a debit entry to the transfer back to the Consignment Revenues Subaccount for any remaining Cap-
and-Trade allowance proceeds unused as of December 31, 2032; and

c) an entry equal to the interest on the average of the balance in the account during the month,
calculated in the manner described in Preliminary Statement, Part I, J.

(Continued)
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SOUTHERN CALIFORNIA GAS COMPANY Original  CAL.P.U.C.SHEETNO. 59633-G

LOS ANGELES, CALIFORNIA  CANCELING CAL. P.U.C. SHEET NO.

9.

PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 5
GREENHOUSE GAS BALANCING ACCOUNT (GHGBA)

(Continued)
Disposition

In connection with the annual October regulatory account balance update filing, SoCalGas will
incorporate the following year’s forecast of compliance costs and consignment revenues, including
amortization of the current year’s projected year-end balances, in rates effective January 1 of the
following year for GHG compliance costs, and as an annual natural gas California Climate Credit
refunded to residential customers in April for consignment revenues. The forecast compliance cost and
projected year-end balance in the End Users GHG Compliance Cost Subaccount will be allocated on an
Equal Cents Per Therm (ECPT) basis excluding customers who are identified by the ARB as being
Covered Entities in the Cap-and-Trade Program. The forecast compliance cost and projected year-end
balance in the Company Facilities GHG Compliance Cost Subaccount will be allocated on an ECPT
basis to all customers. The forecast compliance cost and projected year-end balance in the LUAF GHG
Compliance Cost Subaccount will be allocated consistent with the allocation of LUAF expenses, as
determined in SoCalGas’ most recent Cost Allocation Proceeding.

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)

ADVICE LETTERNO. 5945 Dan Skopec SUBMITTED  Mar 1, 2022
DECISION NO.  22-02-025 Vice President EFFECTIVE Mar 1, 2022

5C6

Regulatory Affairs RESOLUTION NO.




SOUTHERN CALIFORNIA GAS COMPANY Revised CAL.P.U.C.SHEETNO. 59634-G
LOS ANGELES, CALIFORNIA  CANCELING Revised CAL.P.U.C.SHEETNO. 59438-G

Schedule No. G-CCC Sheet 1
GREENHOUSE GAS CALIFORNIA CLIMATE CREDIT

APPLICABILITY

This schedule is applicable, in combination with the customer’s otherwise applicable rate schedule, to
Residential customers.

TERRITORY
This schedule is applicable within the entire territory served by the Utility.
RATES
Pursuant to Commission Decision (D.) 15-10-032:
1) Residential Annual California Climate Credit
Eligible residential accounts receive a California (CA) Climate Credit, if applicable, each April 1st.
The credit will display on the customer’s bill on the next scheduled bill date. Master-metered rate
schedules GM and GS receive one credit per sub-unit. Credits are issued to all active accounts
receiving natural gas service on the date the credit is given. One credit will be given per household,
so accounts with more than one service point receive only one credit. The discount for customers

qualifying for California Alternate Rates for Energy (CARE) will be calculated before the CA
Climate Credit is applied to ensure no impact to the benefits of the CARE program.

April 1%
Residential Annual Credit .......ccvveeeeeeeeeeeeeeeeeeee e $44.17

SPECIAL CONDITIONS

1. Definitions: The definitions of principal terms used in this schedule are found either herein or in Rule
No. 1, Definitions.

2. General Description. The CA Climate Credit is shown on a customer's bill as a separate line item.
The credit is authorized to return to ratepayers the proceeds derived from the Utility’s sale of directly
allocated Greenhouse Gas (GHG) allowances in compliance with the California Cap on GHG
Emissions and Market-Based Compliance mechanisms (Cap-and-Trade Program) regulations imposed
by the California Air Resources Board (CARB).

3. Filing Requirements. Pursuant to D.15-10-032, the Utility shall include proposed credit rates as part
of the annual regulatory account update advice letter filing.

4. Master-Metered Customers. Customers receiving service under this schedule shall comply with the
provisions of Public Utilities Code 739.5 in providing service to their sub-metered tenants.
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ATTACHMENT B

Advice No. 5945

GHG Allowance Proceeds



Table C: GHG Allowance Proceeds

2020 2021 2022
Line Description Forecast Recorded Forecast 1/ Recorded 2/ Forecast Recorded
1 Proxy GHG Allowance Price ($/MT) S 18.16 S 17.91 S 29.26
2 Directly Allocated Allowances 19,822,267 19,030,307 18,238,349
3 Percentage Consigned to Auction 50% 55% 60%
4 Consigned Allowances 9,911,133 10,466,669 10,943,009
5 Allowance Proceeds S (179,966,353) S (168,885,706) S (187,437,108) S (95,770,013) S (320,214,329)
6 Previous Year's Revenue Balancing Subaccount Balance S (8,282,334) S 21,256,735 S (14,910,521)
7 Interest S 141,830 S 26,366
8 Subtotal Allowance Proceeds ($) (Line 5 + Line 6 + Line 7) $ (188,248,687) $ (168,743,876) $ (166,180,374) $ (95,743,647) $ (335,124,850)
9 Outreach and Admin Expenses ($) (from Table D) S - S - S - S - S -
9b SB 1477 Compliance Costs 3/ $ 24,630,000 $ 36,945,000 $ 24,630,000 $ 12,315,000 S 24,630,000
9c RNG Incentive Costs 4/ S 9,852,000
9d Bio-SNG Pilot Costs 5/ S 19,704,000
10 Net GHG Proceeds Available for Customer Returns Line 8 + Line 9 +
! ! vai u urns (5) (Line 8 + Line $ (163,618,687) $ (131,798,876) $ (141,550,374) $ (83,428,647) $ (280,938,850
Line 9b + Line 9c + 9d)
11 Number of Residential Households 6,257,534 6,322,188 6,361,008
12  Per Household California Climate Credit ($) (Line 10 / Line 11) S (26.15) S (22.39) S (44.17)

Effects of Netting

13
14

15

Note 1/
Note 2/
Note 3/
Note 4/

Net Revenue after Netting 2015-2017 Costs and Revenues

Net GHG Proceeds Available for Customer Returns ($) (Line 10 + Line 13)

Per Household California Climate Credit ($) (Line 14 / Line 11)

2021 Forecasted Allowance Proceeds from AL 5712-A.

$ (163,618,687) $ (141,550,374) $ (280,938,850)

$ (26.15) $ (22.39) $ (44.17)

2021 Recorded Compliance Instrument Costs include actual expenses for January through August.
Per SB 1477, SoCalGas is required to allocate and fund $24.63 million to pay for the BUILD program and TECH Initiative.
Per D.20-12-031, SoCalGas is authorized to allocate and fund $19.704 million for RNG Incentive Costs. Total amount to be allocated in quarterly installments from

from March 1, 2022 and ending December 1, 2023.

Note 5/ Per D.22-02-025, SoCalGas is authorized to allocate and fund $19.704 milion for pipeline build-out costs and related expenses associated with the pilot programs.



