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Advice No. 5506 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Establishment of the Core Gas Balancing Memorandum Account 

(CGBMA) Pursuant to Decision (D.) 19-08-002 
 
Southern California Gas Company (SoCalGas) hereby requests California Public 
Utilities Commission (Commission) approval of modifications to its Preliminary 
Statement, Part VI, Memorandum Accounts, applicable throughout its service territory, 
as shown on Attachment A. 
 
Purpose 
 
This submittal complies with Ordering Paragraph (OP) 8 of Commission Decision (D.) 
19-08-002, which directs SoCalGas to file a Tier 1 Advice Letter to establish the Core 
Gas Balancing Memorandum Account (CGBMA) described herein.  The CGBMA is 
created as an interest-bearing account recorded on SoCalGas’ financial statements.  
San Diego Gas & Electric Company (SDG&E) is submitting a similar Advice Letter to 
establish a CGBMA within its Preliminary Statement. 
 
Background 
 
On August 1, 2019, the Commission adopted D.19-08-002, which directs, among other 
things, SoCalGas to incorporate advanced metering infrastructure data into its 
scheduling and balancing process.  The decision summarizes its requirements as 
follows: 
 

Today’s decision directs [SoCalGas] to incorporate historical Advanced 
Metering Infrastructure (AMI) data into SoCalGas’s Gas Acquisition 
Department’s scheduling and balancing process immediately, within seven 
days of the effective date of this decision. 
 

Ronald van der Leeden 
Director 

Regulatory Affairs 
 

555 W. Fifth Street, GT14D6 
Los Angeles, CA  90013-1011 

Tel:  213.244.2009 
Fax:  213.244.4957 

RvanderLeeden@socalgas.com 
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We require the Applicants, SoCalGas and San Diego Gas & Electric 
Company, to balance gas deliveries to their estimated actual consumption, 
rather than a forecast, beginning April 1, 2020. 
 
We direct Applicants to begin building the AMI Data Aggregation System, 
including the Scheduled Quantity imbalance trading automation buildout. 
Applicants shall file an Advice Letter to establish a Memorandum Account 
to record costs to build the AMI Data Aggregation system which shall 
include a function to automate Scheduled Quantity trading. We expect the 
AMI Data Aggregation System to be operational by April 1, 2020 with a 
review of recorded expenditures in the Applicants’ next General Rate 
Case.1 

 
Establishment of the CGBMA 
 
OP 8 of D.19-08-002 instructs SoCalGas to submit a Tier 1 Advice Letter “to establish a 
Memorandum Account in which Applicants may record costs of the Advanced Metering 
Infrastructure Data Aggregation System, automation of Scheduled Quantity trading for 
ENVOY, and other costs associated with requiring Gas Acquisition to balance to 
estimated actual consumption, for consideration in the next General Rate Case.”  
Therefore, SoCalGas herein requests Commission approval of this Advice Letter to 
establish the CGBMA, with an effective date of August 1, 2019 (the date the 
memorandum account was approved), and modifications consistent with its Preliminary 
Statement, Part VI, Memorandum Accounts, as shown in Attachment A.   
 
The amounts recorded in the CGBMA will be subject to reasonableness review in a 
future General Rate Case. 
 
Protest 
 
Anyone may protest this Advice Letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, 
and should be submitted expeditiously.  The protest must be made in writing and must 
be received within 20 days of the date of this Advice Letter, which is September 19, 
2019.  The address for mailing or delivering a protest to the Commission is: 

 
CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA  94102 

 

                     
1 D.19-08-002 at 2.  
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Copies of the protest should also be sent via e-mail to the attention of the Energy 
Division Tariff Unit (EDTariffUnit@cpuc.ca.gov).  A copy of the protest should also be 
sent via both e-mail and facsimile to the address shown below on the same date it is 
mailed or delivered to the Commission. 
 

Attn: Ray B. Ortiz  
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No.:  (213) 244-4957 
E-mail:  ROrtiz@socalgas.com 

 
Effective Date 
 
Pursuant to General Order (GO) 96-B and OP 8 of D.19-08-002, SoCalGas submits this 
Tier 1 Advice Letter (effective pending disposition) subject to Energy Division 
disposition, for approval with an effective date of August 1, 2019.   
 
Notice 
 
A copy of this Advice Letter is being sent to SoCalGas’ GO 96-B service list and the 
Commission’s service list in A.17-10-002.  Address change requests to the GO 96-B 
service list should be directed via e-mail to tariffs@socalgas.com or call 213-244-2837.  
For changes to all other service lists, please contact the Commission’s Process Office 
at 415-703-2021 or via e-mail at Process_Office@cpuc.ca.gov. 
 
 
 
 

_________________________________ 
Ronald van der Leeden 

Director - Regulatory Affairs 
 

Attachments 
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ATTACHMENT A 
Advice No. 5506 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 56607-G  PRELIMINARY STATEMENT - PART VI - 
MEMORANDUM ACCOUNTS, DESCRIPTION 
AND LISTING OF MEMORANDUM 
ACCOUNTS, Sheet 2

 Revised 55743-G 

     
Original 56608-G  PRELIMINARY STATEMENT - PART VI - 

MEMORANDUM ACCOUNTS, CORE GAS 
BALANCING MEMORANDUM ACCOUNT 
(CGBMA), Sheet 1

   

     
Revised 56609-G  TABLE OF CONTENTS  Revised 56575-G
Revised 56610-G  TABLE OF CONTENTS  Revised 56422-G
Revised 56611-G  TABLE OF CONTENTS  Revised 55759-G
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 PRELIMINARY STATEMENT - PART VI - MEMORANDUM ACCOUNTS Sheet 2
 DESCRIPTION AND LISTING OF MEMORANDUM ACCOUNTS 
 

(Continued) 
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DECISION NO. 19-08-002 Vice President EFFECTIVE Aug 1, 2019
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B. LISTING OF MEMORANDUM ACCOUNTS  (Continued) 
 

Pipeline Safety Enhancement Plan – Phase 2 Memorandum Account (PSEP-P2MA) 
Officer Compensation Memorandum Account (OCMA) 
Tax Memorandum Account (TMA) 
Winter Demand Response Memorandum Account (WDRMA) 
System Operator Gas Account (SOGA) 
Avoided Cost Calculator Update Memorandum Account (ACCUMA) 
Injection Enhancement Cost Memorandum Account (IECMA) 
Natural Gas Leak Abatement Program Memorandum Account (NGLAPMA) 
Otay Mesa Pipeline Capacity Memorandum Account (OMPCMA) 
Dairy Biomethane Solicitation Development Memorandum Account (DBSDMA) 
Wildfires Customer Protection Memorandum Account (WCPMA) 
Line 1600 Records Audit Memorandum Account (L1600RAMA) 
Emergency Customer Protections Memorandum Account (ECPMA) 
San Joaquin Valley Data Gathering Plan Memorandum Account (SJVDGPMA) 
Dairy Biomethane Project Memorandum Account (DBPMA) 
Officer Compensation Memorandum Account 2019 (OCMA2019) 
Core Gas Balancing Memorandum Account (CGBMA) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
N 
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 PRELIMINARY STATEMENT - PART VI - MEMORANDUM ACCOUNTS Sheet 1 N
 CORE GAS BALANCING MEMORANDUM ACCOUNT (CGBMA) N
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1. Purpose   
 
The CGBMA is an interest-bearing account recorded on SoCalGas’ financial statements.  Pursuant to 
Decision (D.) 19-08-002, Decision Regarding Feasibility of Incorporating Advanced Meter Data into 
the Core Balancing Process, the CGBMA will record the costs of the Advanced Metering Infrastructure 
(AMI) Data Aggregation System, automation of Scheduled Quantity trading for ENVOY, and other 
costs associated with requiring Gas Acquisition to balance to estimated actual consumption.   

 
2. Applicability 

See Disposition Section. 
 
3. Rates 

See Disposition Section. 

4. Accounting Procedures 
 

SoCalGas maintains this account by making monthly entries, net of applicable FF&U, as follows: 
 

a) A debit entry to record the O&M costs associated with the buildout of the AMI Data Aggregation 
System, the Scheduled Quantity imbalance trading automation buildout, and other costs associated 
with requiring Gas Acquisition to balance to estimated actual consumption; 

b) A debit entry to the capital-related costs (depreciation, return and taxes) associated with the 
buildout of the AMI Data Aggregation System to incorporate AMI data into Gas Acquisition’s 
scheduling and balancing process and the buildout of the Scheduled Quantity trading system to 
automate scheduled trading; 

c) An entry to amortize the prior year’s balance as authorized by the Commission; and 

d) An entry equal to interest on the average of the balance in the account during the month, calculated 
in the manner described in Preliminary Statement, Part I, J. 

 
5. Disposition 

The balance in the CGBMA will be addressed in SoCalGas’ next GRC or other applicable proceeding.   
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The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement  .................   56609-G,56610-G,56611-G,56229-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   53356-G 
Table of Contents--Rate Schedules  ...............................................................   56569-G,56574-G,56521-G 
Table of Contents--List of Cities and Communities Served  .........................................................   55739-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   56311-G 
Table of Contents--Rules  ...............................................................................................   56170-G,56375-G 
Table of Contents--Sample Forms  ....................   56285-G,55763-G,51537-G,54745-G,55947-G,52292-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,54726-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ............   56553-G,56554-G,56555-G,56201-G,56202-G,56572-G 
 56489-G,46431-G,46432-G,56070-G,56498-G,56499-G,56500-G,56207-G 
 
Part III Cost Allocation and Revenue Requirement  ......................................   55785-G,50447-G,55142-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   55717-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ....................................................   52939-G,56418-G 
Purchased Gas Account (PGA)  .............................................................................   55465-G,55466-G 
Core Fixed Cost Account (CFCA)  .........................................   53433-G,53434-G,55692-G,53436-G 
Noncore Fixed Cost Account (NFCA)  ..................................................   53255-G,55693-G,54509-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   52886-G,52887-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  ........................................................................  54544-G,52941-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  ..  54545-G,52943-G 
Research Development and Demonstration Surcharge Account (RDDGSA) .......................   40888-G 
Demand Side Management Balancing Account (DSMBA) ....................................  45194-G,41153-G 
Direct Assistance Program Balancing Account (DAPBA)  ....................................  52583-G,52584-G 
Integrated Transmission Balancing Account (ITBA)  ...........................................................   49313-G 
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PRELIMINARY STATEMENT  (Continued) 
 

Part V Balancing Accounts  (Continued) 
Compressor Station Fuel and Power Balancing Account (CFPBA)  ...................................   54460-G 
Distribution Integrity Management Program Balancing Account (DIMPBA)  ...................   49314-G 
Rewards and Penalties Balancing Account (RPBA)  ............................................   49315-G,49316-G 
On-Bill Financing Balancing Account (OBFBA)  ................................................................. 45195-G 
Company Use Fuel for Load Balancing Account (CUFLBA)  ............................................   45279-G 
Backbone Transmission Balancing Account (BTBA)  ........................................... 55694-G,53438-G 
Advanced Metering Infrastructure Balancing Account (AMIBA)  .......... 54429-G,53972-G,53973-G 

53974-G,54430-G 
New Environmental Regulation Balancing Account (NERBA)   ..........   54547-G,52946-G,54132-G 
Transmission Integrity Management Program Balancing Account (TIMPBA)  ..................   52948-G 
Post-2011 Distribution Integrity Management Program  
   Balancing Account (Post-2011 DIMPBA)  .......................................................................   52949-G 
Compression Services Balancing Account (CSBA)  ............................................................   48857-G 
Biogas Conditioning/Upgrading Services Balancing Account (BCSBA)  ............................. 49864-G 
Master Meter Balancing Account (MMBA)  .......................................................... 56145-G,53816-G 
Safety Enhancement Capital Cost Balancing Account (SECCBA) ....... 56231-G, 56232-G, 56233-G 
Safety Enhancement Expense Balancing Account (SEEBA)  ................................ 56234-G,56235-G 
Greenhouse Gas Balancing Account (GHGBA)  ..................................... 52049-G,52950-G,52051-G 
Advanced Meter Opt-Out Program Balancing Account (AMOPBA) ..................... 51904-G,51905-G 
Low-Carbon Fuel Standard Balancing Account (LCFSBA)  ................... 55059-G,55060-G,55061-G 
Biomethane Cost Incentive Program Balancing Account (BCIPBA)  .................... 53709-G,53710-G 
Distributed Energy Resources Services Balancing Account (DERSBA)  ............................. 52276-G 
Storage Integrity Management Program Balancing Account (SIMPBA).…………………..52951-G 
Natural Gas Leak Abatement Program Balancing Account (NGLAPBA)………..54133-G,54134-G 
Statewide Energy Efficiency Balancing Account (SWEEBA)  .............................. 55437-G,55438-G 
Dairy Biomethane Project Balancing Account (DBPBA)  ..................................................... 55742-G 
San Joaquin Valley Disadvantaged Communities Balancing Account (SJVDACBA)  ......... 56419-G 

56420-G 
Safety Enhancement Expense Balancing Account - Phase 2 (SEEBA-P2)  ............ 56236-G,56237-G 
Safety Enhancement Capital Cost Balancing Account - Phase 2 (SECCBA-P2) …56238-G,56239-G 
 

Part VI Memorandum Accounts 
Description and Listing of Memorandum Accounts  .............................................   53089-G,56607-G 
PCB Expense Account (PCBEA)  .........................................................................................   49317-G 
Research Development and Demonstration Expense Account (RDDEA) .............   52952-G,52953-G 
Curtailment Violation Penalty Account (CVPA)  .................................................................   53440-G 
Economic Practicality Shortfall Memorandum Account (EPSMA)  .....................................   40896-G 
Catastrophic Event Memorandum Account (CEMA)  ...........................................   40897-G,40898-G 
Vernon Avoided Distribution Cost Memorandum Account (VADCMA)  ...........................   40899-G 
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Part VI Memorandum Accounts  (Continued) 
Vernon Negotiated Core Contract Memorandum Account (VNCCMA)  .............................   40901-G 
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