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Advice No. 5284 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Proposed Revisions to SoCalGas’ Schedule No. GO-BCUS 
 
Southern California Gas Company (SoCalGas) hereby submits for approval by the 
California Public Utilities Commission (CPUC or Commission), revisions to its Schedule 
No. GO-BCUS, Biogas Conditioning/Upgrading Services, as shown in Attachment A. 
 
Purpose 
 
The revised Schedule No. GO-BCUS would provide SoCalGas with additional flexibility 
when evaluating the creditworthiness requirements of potential Biogas Conditioning and 
Upgrading Services (BCS) Tariff customers and to remove the option of renewable surety 
bonds as a form of security deposit. 
 
Background 
 
Schedule No. GO-BCUS contains a creditworthiness section to provide potential BCS 
Tariff customers with a general set of conditions when SoCalGas evaluates the 
creditworthiness of a customer.  As stated in Schedule No. GO-BCUS, SoCalGas will 
determine if a customer qualifies for a certain amount of unsecured credit based on a 
creditworthiness evaluation. 
 
Schedule No. GO-BCUS states that the amount of credit required to establish or re-
establish credit for biogas conditioning/upgrading services will be the full cost of the 
service, consisting of the summation of the monthly service fees for the duration of the 
term of the agreement.   
 
SoCalGas proposes to modify this language to allow added flexibility and consideration of 
other project components (such as a long term off-take agreement) when determining the 
potential amount of credit required.  SoCalGas also proposes to remove the option for 
renewable surety bonds as a form of security deposit as a method to reduce risk of the 
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project should the customer default.  These modifications will not increase financial or 
creditworthiness risk to ratepayers because the Biogas Conditioning/Upgrading Services 
are shareholder funded. 
 
This filing will not increase any rate or charge, cause the withdrawal of service, or conflict 
with any rate schedule or rule. 
 
Proposed Revisions to Schedule No. GO-BCUS 
 
SoCalGas is proposing the following revisions to Schedule No. GO-BCUS, Definitions, 
Section 6 (Creditworthiness Requirements): 
 
DEFINITIONS 
 

6. CREDITWORTHINESS REQUIREMENTS.  Biogas Producer shall provide 
adequate assurance acceptable to Utility to establish Biogas Producer’s 
creditworthiness according to the amount to establish credit contained herein.  Such 
adequate assurance shall may be supplemented from time to time thereafter during 
the term hereof to the extent requested by Utility.  The amount of credit required to 
establish or re-establish credit for BC Services will may be up to the full cost1 of the 
BC Services consisting of the summation of the monthly service fees for the 
duration of the term of the Agreement. 

 
Biogas Producer shall be required to complete a credit application that includes 
financial and other relevant information needed to establish credit.  Utility shall use 
financial and other relevant information, along with Biogas Producer’s service 
request and any other available information, to determine the Biogas Producer’s 
credit limit. If unsecured credit is granted based on the financial strength of a 
parental corporation, a parental guaranty will be required. 

 
A guaranty in form, substance and in an amount reasonably acceptable to Utility 
may be provided by Biogas Producer from Biogas Producer’s parent company or 
some other guarantor acceptable to Utility.  Any guarantor must submit to a 
creditworthiness evaluation and provide necessary financial and other information 
as requested by Utility.  Utility will provide acceptable guaranty forms and any 
amendments thereto and will allow reasonable modifications to the guaranty forms. 

 
 
 
 

                     
1 Modification is consistent and/or similar to what’s reflected in Schedule No. GO-DERS, 
Distributed Energy Resources Services, Definitions, Section 2 (Creditworthiness Requirements), 
which was approved under Resolution G-3523 on May 25, 2017. 
https://www.socalgas.com/regulatory/tariffs/tm2/pdf/GO-DERS.pdf 
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To assure the continued validity of an established credit facility with Utility, Biogas 
Producer shall be required to furnish Utility with financial and other relevant 
information satisfactory to Utility during the term of the Agreement.  In the event that 
Utility determines that a financial change has affected, or could adversely affect the 
creditworthiness of Biogas Producer, or if Biogas Producer does not provide the 
requested financial information, Utility may terminate the Agreement.  Utility shall 
provide written notice to Biogas Producer with a commercially reasonable cure time 
not to be less than three (3) business days prior to termination. 
 
In the event that Utility determines that Biogas Producer qualifies for unsecured 
credit, security may be required at a future date if Utility determines that a material 
change has occurred, or becomes aware of a material change in Biogas Producer’s 
financial position, or if the provisions of this Rule are changed. 
 
Biogas Producer may submit a security deposit in lieu of the creditworthiness 
evaluation to qualify for BC Services.  The security deposit is due at Agreement 
execution and will secure Biogas Producer’s obligations during both the 
construction period and the service period.  The security deposit may be in the form 
of (a) cash, or (b) an irrevocable and automatic annually renewing standby letter of 
credit in form, substance and amount reasonably acceptable to Utility and issued by 
a major financial institution within the United States, acceptable to Utility, or (c) 
renewable surety bond(s) in a form reasonably acceptable to Utility and issued by a 
major insurance company within the United States, acceptable to Utility. 
 
Biogas Producer may be required to reestablish credit if in the reasonable 
determination of Utility, the conditions under which credit was originally established 
have changed, or if in the opinion of Utility a condition of high risk exists. 
 
In the event Utility determines that a financial change has or could adversely affect 
the creditworthiness of Biogas Producer, or if Biogas Producer does not provide the 
requested financial information, Utility may terminate Biogas Producer’s 
participation in the program with the sum of the remaining payments due 
immediately. 
 
At the time of termination, if Biogas Producer has not paid Utility billings, any 
security held on Biogas Producer’s accounts shall be applied to recoup unpaid bills. 
In addition, if Biogas Producer is terminated and/or declares bankruptcy, Biogas 
Producer will be liable to Utility for any and all costs, expenses, and attorney's fees 
incurred by Utility as a result of such termination or bankruptcy.  Payment by Biogas 
Producer of all such costs, expenses and attorney's fees will be a condition of re-
entry into, or continuation of, BC Services. 
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Notwithstanding anything to the contrary set forth in this Schedule, upon the mutual 
agreement of Utility and Customer, such parties may modify the Creditworthiness 
Requirements of this Section 6 and reflect such modified requirements in the 
Agreement.2 

 
Protest 
 
Anyone may protest this advice letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  The protest must be made in writing and must be 
received within 20 days of the date of this advice letter, which is May 15, 2018.  There is 
no restriction on who may file a protest.  The address for mailing or delivering a protest to 
the Commission is: 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA  94102 

 
Copies of the protest should also be sent via e-mail to the attention of the Energy Division 
Tariff Unit (EDTariffUnit@cpuc.ca.cov).  A copy of the protest should also be sent via both 
e-mail and facsimile to the address shown below on the same date it is mailed or delivered 
to the Commission. 
 

Attn:  Ray B. Ortiz 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No.:  (213) 244-4957 
E-mail:  rortiz@semprautilities.com 

 
Effective Date 
 
SoCalGas believes this advice letter is subject to Energy Division disposition and should 
be classified as Tier 2 (effective after staff approval) pursuant to General Order (GO) 96-B.  
SoCalGas respectfully requests that this advice letter become effective on May 25, 2018, 
which is 30 days from the date filed. 
 
 
 
 
                     
2 Modification is consistent and/or similar to what’s reflected in Schedule No. GO-DERS, 
Distributed Energy Resources Services, Definitions, Section 2 (Creditworthiness Requirements), 
which was approved under Resolution G-3523 on May 25, 2017. 
https://www.socalgas.com/regulatory/tariffs/tm2/pdf/GO-DERS.pdf 
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Notice 
 
A copy of this advice letter is being sent to SoCalGas’ GO 96-B service list, the 
Commission’s service list in R.04-01-025, Gas Market Rulemaking, and A.12-04-024, 
Agreement Granting SoCalGas’ Application to Establish a Biogas Conditioning and 
Upgrading Services Tariff.  Address change requests to the GO 96-B service list should be 
directed by electronic mail to tariffs@socalgas.com or call 213-244-2837.  For changes to 
all other service lists, please contact the Commission’s Process Office at 415-703-2021 or 
by electronic mail at Process_Office@cpuc.ca.gov.  
 
 

 
 

_________________________________ 
     Ronald van der Leeden 

      Director – Regulatory Affairs 
 
Attachments 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 904G) 

Utility type:   Contact Person: Ray B. Ortiz

 ELC  GAS        Phone #: (213)  244-3837

 PLC  HEAT  WATER E-mail: ROrtiz@semprautilities.com    

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC)

Advice Letter (AL) #: 5284  

Subject of AL: Proposed Revisions to SoCalGas’ Schedule No. GO-BCUS 

 

Keywords (choose from CPUC listing):  Credit and Deposits 

AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  

N/A 

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL: No 

Summarize differences between the AL and the prior withdrawn or rejected AL1: N/A      

      

Does AL request confidential treatment? If so, provide explanation:  No 

 

Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 
Requested effective date:   5/25/18 No. of tariff sheets:     5 

Estimated system annual revenue effect: (%):  N/A        

Estimated system average rate effect (%):  N/A      

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected: Schedule No. GO-BCUS, Biogas Conditioning/Upgrading Services and TOC’s 

 

Service affected and changes proposed1: N/A 

      

Pending advice letters that revise the same tariff sheets:  None 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       Southern California Gas Company 
Attention: Tariff Unit Attention: Ray B. Ortiz 
505 Van Ness Ave.,  555 West 5th Street, GT14D6 
San Francisco, CA 94102 Los Angeles, CA 90013-1011 
EDTariffUnit@cpuc.ca.gov  ROrtiz@semprautilities.com 

Tariffs@socalgas.com  
 

                                                 
1 Discuss in AL if more space is needed. 
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Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 54919-G  Schedule No. GO-BCUS, BIOGAS 
CONDITIONING/UPGRADING SERVICES, 
Sheet 7 

 Revised 51162-G 

Revised 54920-G  Schedule No. GO-BCUS, BIOGAS 
CONDITIONING/UPGRADING SERVICES, 
Sheet 8 

 Revised 51163-G 

Original 54921-G  Schedule No. GO-BCUS, BIOGAS 
CONDITIONING/UPGRADING SERVICES, 
Sheet 9 

   

     
Revised 54922-G  TABLE OF CONTENTS  Revised 54917-G
     
Revised 54923-G  TABLE OF CONTENTS  Revised 54918-G
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 Schedule No. GO-BCUS Sheet 7  
 BIOGAS CONDITIONING/UPGRADING SERVICES  
   

(Continued) 

 (Continued)   
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ADVICE LETTER NO. 5284 Dan Skopec SUBMITTED Apr 25, 2018 
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DEFINITIONS  (Continued) 
 

5. BCUS RECEIPT POINT.  Physical point(s) of delivery to the Utility upstream of BC Facilities.  
Each BCUS Point of Receipt shall be clearly marked or tagged physically and identified in the 
Agreement. 

 
6 CREDITWORTHINESS REQUIREMENTS.  Biogas Producer shall provide adequate assurance 

acceptable to Utility to establish Biogas Producer’s creditworthiness according to the amount to 
establish credit contained herein.  Such adequate assurance may be supplemented from time to time 
thereafter during the term hereof to the extent requested by Utility.  The amount of credit required 
to establish or re-establish credit for BC Services may be up to the full cost of the BC Services 
consisting of the summation of the monthly service fees for the duration of the term of the 
Agreement.  
 
Biogas Producer shall be required to complete a credit application that includes financial and other 
relevant information needed to establish credit.  Utility shall use financial and other relevant 
information, along with Biogas Producer’s service request and any other available information, to 
determine the Biogas Producer’s credit limit.  If unsecured credit is granted based on the financial 
strength of a parental corporation, a parental guaranty will be required. 
 
A guaranty in form, substance and in an amount reasonably acceptable to Utility may be provided 
by Biogas Producer from Biogas Producer’s parent company or some other guarantor acceptable to 
Utility.  Any guarantor must submit to a creditworthiness evaluation and provide necessary 
financial and other information as requested by Utility.  Utility will provide acceptable guaranty 
forms and any amendments thereto and will allow reasonable modifications to the guaranty forms. 
 
To assure the continued validity of an established credit facility with Utility, Biogas Producer shall 
be required to furnish Utility with financial and other relevant information satisfactory to Utility 
during the term of the Agreement.  In the event that Utility determines that a financial change has 
affected, or could adversely affect the creditworthiness of Biogas Producer, or if Biogas Producer 
does not provide the requested financial information, Utility may terminate the Agreement.  Utility 
shall provide written notice to Biogas Producer with a commercially reasonable cure time not to be 
less than three (3) business days prior to termination. 
 
In the event that Utility determines that Biogas Producer qualifies for unsecured credit, security 
may be required at a future date if Utility determines that a material change has occurred, or 
becomes aware of a material change in Biogas Producer’s financial position, or if the provisions of 
this Rule are changed. 
 
 

 
 
 
 
 
 
 
 
T 
 
T 
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DEFINITIONS  (Continued) 
 

6. CREDITWORTHINESS REQUIREMENTS  (Continued) 
 
Biogas Producer may submit a security deposit in lieu of the creditworthiness evaluation to qualify 
for BC Services.  The security deposit is due at Agreement execution and will secure Biogas 
Producer’s obligations during both the construction period and the service period.  The security 
deposit may be in the form of (a) cash or (b) an irrevocable and automatic annually renewing 
standby letter of credit in form, substance and amount reasonably acceptable to Utility and issued 
by a major financial institution within the United States, acceptable to Utility. 
 
Biogas Producer may be required to reestablish credit if in the reasonable determination of Utility, 
the conditions under which credit was originally established have changed, or if in the opinion of 
Utility a condition of high risk exists. 
 
In the event Utility determines that a financial change has or could adversely affect the 
creditworthiness of Biogas Producer, or if Biogas Producer does not provide the requested 
financial information, Utility may terminate Biogas Producer’s participation in the program with 
the sum of the remaining payments due immediately. 
 
At the time of termination, if Biogas Producer has not paid Utility billings, any security held on 
Biogas Producer’s accounts shall be applied to recoup unpaid bills.  In addition, if Biogas Producer 
is terminated and/or declares bankruptcy, Biogas Producer will be liable to Utility for any and all 
costs, expenses, and attorney's fees incurred by Utility as a result of such termination or 
bankruptcy.  Payment by Biogas Producer of all such costs, expenses and attorney's fees will be a 
condition of re-entry into, or continuation of, BC Services.  
 
Notwithstanding anything to the contrary set forth in this Schedule, upon the mutual agreement of 
Utility and Customer, such parties may modify the Creditworthiness Requirements of this Section 
6 and reflect such modified requirements in the Agreement. 
 

7. FEASIBILITY AGREEMENT.  Feasibility Analysis Agreement between Biogas Producer and 
Utility providing a Feasibility Analysis to Biogas Producer, subject to this Schedule and all 
applicable tariff schedules as filed from time to time with the Commission.  
 

8. FEASIBILITY ANALYSIS.  All analyses as required by Utility to determine the scope and pricing 
for the Agreement. 
 

 

 
 
 
 
 
 
 
T 
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DEFINITIONS  (Continued) 
 
9. PREMISES.  All of the real property and apparatus employed by Biogas Producer on an integral 

parcel of land undivided (excepting in the case of industrial, agricultural, oil field, resort 
enterprises, and public or quasi-public institutions) by a dedicated street, highway, or other public 
thoroughfare, or a railway.   
 

10. PROTECTIVE STRUCTURES.  Fences, retaining walls (in lieu of grading), barriers, posts, 
barricades and other structures as required by Utility, permitting agencies, or other regulations. 

 

L 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
L 
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G-AMOP Residential Advanced Meter Opt-Out Program  .............................   51577-G,51578-G 
G-CP Core Procurement Service  ................   47480-G,54907-G,54908-G,54879-G,37933-G 
GT-NC Intrastate Transportation Service for  
   Distribution Level Customers   ....... 54591-G,54592-G,53322-G,53323-G,53324-G 
    53325-G,53326-G 
GT-TLS Intrastate Transportation Service for  
   Transmission Level Customers   ..... 53327-G,54593-G,54594-G,54595-G,54596-G 
    53331-G,53332-G,53333-G,53334-G,53335-G 
    53336-G,53337-G,53338-G 
GT-SWGX Wholesale Natural Gas Service  .....................................................   53899-G,45341-G 
G-IMB Transportation Imbalance Service  ...................   52891-G,54916-G,54855-G,54239-G 
    53788-G,54511-G,53790-G 
G-OSD Off-System Delivery Service  ........................... 47345-G*,47346-G,53183-G,47348-G 
G-BTS Backbone Transportation Service  ...................... 48084-G,47349-G,54597-G,54849-G 
    47176-G,49399-G,47178-G,47179-G,53466-G,53467-G 
    53468-G,53469-G,53470-G,47185-G,50484-G,50485-G,50486-G 
G-POOL Pooling Service  ................................................................. 47188-G,47189-G,42278-G 
G-BSS Basic Storage Service  ......................................   43337-G,54753-G,45767-G,45768-G 
    45769-G,45770-G 
G-AUC Auction Storage Service  ..................................   43338-G,32709-G,32710-G,32711-G 
    32712-G,32713-G,36314-G,32715-G 
G-LTS Long-Term Storage Service  .............................   32716-G,32717-G,54754-G,45771-G 
    45772-G,45773-G 
G-TBS Transaction Based Storage Service  ..................   45355-G,43340-G,54755-G,45775-G 
    52897-G,52898-G 
G-CBS UDC Consolidated Billing Service  ..................   51155-G,34072-G,34073-G,33095-G 
G-SMT Secondary Market Transactions  
   of Storage Rights  ......................................................... 45359-G,50343-G,45361-G 
G-TCA Transportation Charge Adjustment  .................................................................. 54598-G 
 
G-CCC Greenhouse Gas California Climate Credit  ..................................................... 52092-G 
 
GO-BCUS Biogas Conditioning/Upgrade Services  ...........   51156-G,51157-G,51158-G,51159-G 
    51160-G,51161-G,54919-G,54920-G,54921-G 
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The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement  .................   54923-G,54637-G,54668-G,54725-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   53356-G 
Table of Contents--Rate Schedules  ...............................................................   54909-G,54922-G,54891-G 
Table of Contents--List of Cities and Communities Served  .........................................................   54790-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   54790-G 
Table of Contents--Rules  ...............................................................................................   54910-G,54515-G 
Table of Contents--Sample Forms  ....................   53958-G,53707-G,51537-G,53998-G,54253-G,52292-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,54726-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ............   54893-G,54894-G,54895-G,54569-G,54570-G,54915-G 
 54853-G,46431-G,46432-G,54550-G,54862-G,54863-G,54864-G,54575-G 
 
Part III Cost Allocation and Revenue Requirement  ......................................   54576-G,50447-G,53583-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   52273-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ....................................................   52939-G,54130-G 
Purchased Gas Account (PGA)  .............................................................................   52769-G,53254-G 
Core Fixed Cost Account (CFCA)  .........................................   53433-G,53434-G,54507-G,53436-G 
Noncore Fixed Cost Account (NFCA)  ..................................................   53255-G,54508-G,54509-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   52886-G,52887-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  ........................................................................  54544-G,52941-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  ..  54545-G,52943-G 
Research Development and Demonstration Surcharge Account (RDDGSA) .......................   40888-G 
Demand Side Management Balancing Account (DSMBA) ....................................  45194-G,41153-G 
Direct Assistance Program Balancing Account (DAPBA)  ....................................  52583-G,52584-G 
Integrated Transmission Balancing Account (ITBA)  ...........................................................   49313-G 
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