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Advice No. 5234 
(U 904G)  
 
Public Utilities Commission of the State of California 
  
Subject:  Modification of the New Environmental Regulation Balancing Account 

(NERBA) 
 
Southern California Gas Company (SoCalGas) hereby submits for approval by the 
California Public Utilities Commission (Commission) revisions to its tariffs, applicable 
throughout its service territory, as shown on Attachment A. 
  
Purpose 
 
This filing provides modifications to clarify SoCalGas’ Preliminary Statement - Part V, 
Balancing Accounts, New Environmental Regulation Balance Account (NERBA).  The 
NERBA Leak Detection and Repair (LDAR) Subaccount is revised to reflect its intent 
pursuant to SoCalGas’ 2016 GRC and D.16-06-054.  
 
Background 
 
The NERBA LDAR Subaccount was established as a result of SoCalGas’ 2016 General 
Rate Case (GRC) pursuant to Decision (D.)16-06-054.  The purpose of the NERBA is to 
address anticipated new activities driven by emerging environmental requirements.  The 
LDAR Subaccount is intended to be inclusive of the variety of LDAR work needed to 
mitigate fugitive emissions from gas operations including, but not limited to, work under 
Senate Bill (SB) 1371 related to the natural gas leak abatement program.   
 
The California Air Resources Board (CARB) recently adopted the Greenhouse Gas 
Emission Standards for Crude Oil and Natural Gas Facilities (CARB Oil and Gas 
Rules).1  The CARB Oil and Gas Rules impose a number of LDAR related work.  As 

                     
1 https://www.arb.ca.gov/regact/2016/oilandgas2016/ogfro.pdf  
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such, the LDAR related work associated with the CARB Oil and Gas Rules should be 
recorded in SoCalGas’ NERBA LDAR Subaccount.   
 
Proposed Modifications to the NERBA  
 
The description of SoCalGas’ NERBA LDAR Subaccount appears to be overly narrow 
and not in line with the purpose of the NERBA LDAR Subaccount pursuant to the GRC 
and D.16-06-054.  To avoid confusion, SoCalGas proposes to revise the existing 
language for the NERBA LDAR Subaccount to clarify its purpose to more accurately 
reflect the intent of the NERBA LDAR Subaccount.  The proposed modifications are 
made to the Purpose section in Sheet 1 of the NERBA, as shown in redline below and 
in Attachment A. 
 

4) LDAR Subaccount records costs associated with compliance with the rules and 
procedures under Senate Bill 1371 and other new emergent regulatory 
requirements governing gas leakage abatement for gas infrastructure. which 
governs the natural gas leakage abatement for commission-regulated gas 
pipeline facilities that are intrastate transmission and distribution lines in order 
to reduce emissions of natural gas pursuant to the California Global Warming 
Solutions Act of 2006.  

   
Protests  
 
Anyone may protest this Advice Letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, 
and should be submitted expeditiously.  The protest must be made in writing and 
received within 20 days of the date of this Advice Letter, which is January 4, 2018.  
There is no restriction on who may file a protest.  The address for mailing or delivering 
a protest to the Commission is: 
  

CPUC Energy Division  
Attention:  Tariff Unit  
505 Van Ness Avenue  
San Francisco, CA 94102 
  

Copies of the protest should also be sent via e-mail to the attention of the Energy 
Division Tariff Unit (EDTariffUnit@cpuc.ca.gov).  A copy of the protest shall also be sent 
via both e-mail and facsimile to the address shown below on the same date it is mailed 
or delivered to the Commission: 
  

Attn:  Ray B. Ortiz  
Tariff Manager - GT14D6  
555 West Fifth Street  
Los Angeles, CA 90013-1011  
Facsimile No.:  (213) 244-4957  
E-mail:  ROrtiz@semprautilities.com  
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Effective Date  
 
SoCalGas believes that this filing is subject to Energy Division disposition and should be 
classified as Tier 1 (effective pending staff approval) pursuant to General Order (GO) 
96-B.  Therefore, SoCalGas respectfully requests that this Advice Letter be made 
effective for service on December 15, 2017, which is the date filed.  
 
Notice  
 
A copy of this Advice Letter is being sent to SoCalGas’ GO 96-B service list and the 
Commission’s service lists in R.15-01-008 and A.14-11-004.  Address change 
requests to the GO 96-B service list should be directed by electronic mail to 
tariffs@socalgas.com or call 213-244-2837.  For changes to all other service lists, 
please contact the Commission’s Process Office at 415-703-2021 or by electronic 
mail at Process_Office@cpuc.ca.gov.    
       
 
 
 

_____________________________ 
Ronald van der Leeden 

Director - Regulatory Affairs 
 
Attachments 
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 PLC  HEAT  WATER E-mail: ROrtiz@semprautilities.com  
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Subject of AL:  Modification of the New Environmental Regulation Balancing Account (NERBA) 
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 D.16-06-054  

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL No. N/A 

Summarize differences between the AL and the prior withdrawn or rejected AL1:  N/A      

      

Does AL request confidential treatment? If so, provide explanation:  N/A 

 

Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 
Requested effective date:  12/15/17   No. of tariff sheets:  3 

Estimated system annual revenue effect: (%):  N/A       

Estimated system average rate effect (%):  N/A      

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
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Tariff schedules affected: Preliminary Statement – V – Balancing Accounts, New Environmental Regulation  

Balancing Account (NERBA) and TOCs 
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Pending advice letters that revise the same tariff sheets:   N/A 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       Southern California Gas Company 
Attention: Tariff Unit Attention: Ray B. Ortiz 
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1 Discuss in AL if more space is needed. 
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1. Purpose   
 
The NERBA is an interest bearing two-way balancing account recorded on SoCalGas’ financial 
statements.  Pursuant to Decision (D.) 13-05-010, Test-Year (TY) 2012 General Rate Case (GRC), 
effective January 1, 2012, the NERBA will record the difference between actual costs and authorized 
costs in rates associated with new greenhouse gas (GHG) requirements.  Per D.16-06-054, TY 2016 
GRC, the NERBA is authorized for the three-year GRC period ending December 31, 2018 or until the 
effective implementation date of SoCalGas’ next GRC.  In addition, pursuant to D.16-06-054, the 
NERBA is expanded to include subaccounts to record costs associated with the Municipal Separate 
Storm Systems (MS4) compliance requirements and Leak Detection and Repair (LDAR) as detailed 
below.  The NERBA is further expanded to establish the Natural Gas Leak Abatement Program 
(NGLAP) Subaccount to record the difference between actual incremental costs and corresponding 
authorized revenue requirement associated with the implementation of the Best Practices of the Natural 
Gas Leak Abatement Program approved in D.17-06-015.   
 
The NERBA shall consist of five subaccounts:   
 

1) AB 32 Admin Fees Subaccount records actual administrative fees paid to the California Air 
Resources Board (CARB) and the associated authorized cost in base rates; 

2) Subpart W Subaccount records operating and maintenance (O&M) and capital-related costs 
associated with the monitoring and reporting requirements of Subpart W to the GHG 
Mandatory Reporting Rule issued by the US Environmental Protection Agency and the 
associated authorized costs in base rates; 

3) MS4 Compliance Subaccount records costs associated with compliance with MS4 local 
ordinance requirements which addresses the cleanliness of SoCalGas’ parking lots and 
potential storm water runoff and discharge from company facilities; and 

4) LDAR Subaccount records costs associated with compliance with the rules and procedures 
under Senate Bill 1371 and other new emergent regulatory requirements governing gas leakage 
abatement for gas infrastructure.  

5) NGLAP Subaccount records the costs associated with implementation of Best Practices of the 
Natural Gas Leak Abatement Program approved in D.17-06-015.  

 
2. Applicability 

The NERBA shall apply to gas customers. 
 
3. Rates 

The balance in the NERBA will be included in gas transportation rates. 
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information relating thereto in effect on the date indicated thereon. 
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Table of Contents--General and Preliminary Statement  .................   54548-G,54549-G,54139-G,54176-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   53356-G 
Table of Contents--Rate Schedules  ...............................................................   54538-G,54539-G,54520-G 
Table of Contents--List of Cities and Communities Served  .........................................................   52484-G 
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