
STATE OF CALIFORNIA Edmund G. Brown Jr., Governor 

PUBLIC UTILITIES COMMISSION  
505 VAN NESS AVENUE                                                                                                                                                                       

SAN FRANCISCO, CA  94102-3298 

 

 

April 7, 2017  

                                                                                              Advice Letter 5101-G 

 

Ronald van der Leeden 

Director, Regulatory Affairs 

Southern California Gas 

555 W. Fifth Street, GT14D6 

Los Angeles, CA 90013-1011 

 

 

SUBJECT:   Clean-Up Filing to Revise Schedule No. G-IMB 

 

Dear Mr. van der Leeden: 

 

Advice Letter 5101-G is effective as of April 1, 2017. 

 

 

Sincerely, 

 
 

  
 

Edward Randolph 

Director, Energy Division 

 

 



 

 
 
 

  
 

 
 
 
 
March 2, 2017 
 
 
 
 
Advice No. 5101 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Clean-Up Filing to Revise Schedule No. G-IMB 
 
Southern California Gas Company (SoCalGas) hereby submits for approval by the 
California Public Utilities Commission (Commission) a revision to its Schedule No. G-
IMB, Transportation Imbalance Service, applicable throughout its service territory, as 
shown on Attachment A.   
 
Purpose 
 
This clean-up filing revises SoCalGas’ Schedule No. G-IMB to add clarification to the 
calculation of the daily balancing standby rate and to add curtailment events to the list of 
events in which the daily balancing standby rate applies. 
 
Background 
 
On June 27, 2014, SoCalGas and San Diego Gas & Electric Company filed Application 
(A.) 14-06-021, which requested approval for new low Operational Flow Order (OFO) 
and Emergency Flow Order (EFO) requirements.  These new requirements, which were 
approved by Decision (D.) 15-06-004, included five low OFO stages and one EFO 
stage, which, when triggered, would require customers to deliver gas within set 
tolerances or be assessed noncompliance charges.  SoCalGas filed Advice No. (AL) 
4822 on June 29, 2015 to implement the low OFO and EFO tariff modifications.  AL 
4822 was ultimately approved by Resolution G-3511, effective December 3, 2015.  One 
of the tariffs included in AL 4822 was Schedule No. G-IMB, which was modified to 
remove then-existing provisions related to winter balancing rules and replace them with 
a daily balancing standby rate that would be in effect when a Stage 5 low OFO or EFO 
was called.  The daily balancing standby rate, which would apply to quantities of gas not 
in compliance with a Stage 5 low OFO or an EFO, was described as the 
InterContinental Exchange (ICE) Day-Ahead Index (including FF&U and brokerage fee) 
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for the SoCal-Citygate, rounded up to the next whole dollar.  Rather than include the 
actual rate in the tariff, since it could theoretically change every day, SoCalGas planned 
to post the daily balancing standby rate to its Electronic Bulletin Board, SoCalGas 
ENVOY®, every time a Stage 5 low OFO or EFO was called so that customers would 
understand the applicable rate. 
 
On June 26, 2015, SoCalGas and SDG&E filed A.15-06-020, requesting authority to 
revise their curtailment procedures.  On July 14, 2016, the Commission adopted D.16-
07-008, which approved a settlement agreement submitted by SoCalGas, SDG&E, and 
five other parties, and on October 25, 2016, SoCalGas filed AL 5050 to implement the 
required tariff modifications, which became effective on November 1, 2016.  One of 
these modifications was to the Curtailment Violations section of Rule No. 23 (Sheet 8), 
which was revised, in part, to state that (emphasis added) “(f)or other than a customer 
operating emergency as set forth in Section C.3, customers failing to curtail on request 
will be assessed a penalty of $5.00 per therm plus the daily balancing standby rate 
defined in Schedule No. G-IMB for the duration of the curtailment episode.” 
 
Given the Commission’s findings in the low OFO decision (D.15-06-004) and the 
curtailment decision (D.16-07-008), the Daily Balancing Standby Rate will now be used 
for noncompliance with a Stage 5 low OFO, an EFO, or a curtailment.  Because of this, 
SoCalGas believes customers would be well-served if the language used to describe 
the daily balancing standby rate in Schedule No. G-IMB included additional clarity. 
 
Revisions to Schedule No. G-IMB 
 
SoCalGas is revising Schedule No. G-IMB as shown in redline below to clarify the daily 
balancing standby rate’s calculation and to add curtailment events to the list of events in 
which the daily balancing standby rate applies.  This clarification is being made for 
transparency and does not otherwise change any rate charged to any customer. 
 
Daily Balancing Standby Rates 

 
When a Stage 5 Low Operational Flow Order (Low OFO) or Emergency Flow Order 
(EFO) is declared, quantities not in compliance with the daily imbalance tolerance 
are purchased at the daily balancing standby rate.  When a curtailment is declared, 
quantities determined by the Utility to be in violation of curtailment are charged (not 
purchased) at the daily balancing standby rate.  There will be no commodity 
transfer to the curtailed customer in return for receiving this charge. 
 
The daily balancing standby rate shall be equal to the InterContinental Exchange 
(ICE) Day-Ahead Index for SoCal-Citygate multiplied by FF&U plus brokerage fee 
(i.e., [(ICE Day-Ahead Index for SoCal-Citygate)*(FF&U)] + [brokerage fee]), 
(including F&U and brokerage fee) for SoCal-Citygate, rounded up to the next 
whole dollar, for each day a Stage 5 Low OFO, or EFO, or curtailment is issued.  
Authorized FF&U will not be added to any daily balancing standby charge for the 
Utility Gas Procurement Department to the extent that it is collected elsewhere. 
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SoCalGas FF&U Factors and Brokerage Fees 
 
 FF&U Brokerage Fee 

($/Dth) 
Core 1.017370 0.0208 
Noncore 1.017370 0.0266 
Wholesale 1.014339 0.0266 

 
Protest 
 
Anyone may protest this AL to the Commission.  The protest must state the grounds 
upon which it is based, including such items as financial and service impact, and should 
be submitted expeditiously.  The protest must be made in writing and must be received 
within 20 days of the date of this AL, which is March 22, 2017.  There is no restriction on 
who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of the Energy 
Division Tariff Unit (EDTariffUnit@cpuc.ca.gov).  A copy of the protest shall also be sent 
via both e-mail and facsimile to the address shown below on the same date it is mailed 
or delivered to the Commission. 
 

Attn: Ray B. Ortiz  
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No. (213) 244-4957 
E-mail:  ROrtiz@SempraUtilities.com 
 

Effective Date 
 
SoCalGas believes this Advice Letter is subject to Energy Division disposition and 
should be classified as Tier 2 (effective after staff approval) pursuant to General Order 
(GO) 96-B and therefore respectfully requests that this AL be made effective April 1, 
2017, which is 30 days after the date filed. 
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Notice 
 
A copy of this AL is being sent to SoCalGas’ GO 96-B service list and the Commission’s 
service lists for A.14-06-021 and A.15-06-020.  Address change requests to the GO 96-
B should be directed by electronic mail to tariffs@socalgas.com or call 213-244-3387.  
For changes to all other service lists, please contact the Commission’s Process Office 
at 415-703-2021 or by electronic mail at Process_Office@cpuc.ca.gov.  

 
 
 

________________________________ 
Ronald van der Leeden 

Director – Regulatory Affairs 
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ATTACHMENT A 
Advice No. 5101 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 53786-G  Schedule No. G-IMB, TRANSPORTATION 
IMBALANCE SERVICE, Sheet 3 

 Revised 53748-G 

Revised 53787-G  Schedule No. G-IMB, TRANSPORTATION 
IMBALANCE SERVICE, Sheet 4 

 Revised 51646-G* 

Revised 53788-G  Schedule No. G-IMB, TRANSPORTATION 
IMBALANCE SERVICE, Sheet 5 

 Revised 52894-G 

Revised 53789-G  Schedule No. G-IMB, TRANSPORTATION 
IMBALANCE SERVICE, Sheet 6 

 Revised 53521-G 

Revised 53790-G  Schedule No. G-IMB, TRANSPORTATION 
IMBALANCE SERVICE, Sheet 7 

 Revised 52895-G 

     
Revised 53791-G  TABLE OF CONTENTS  Revised 53774-G 
     
Revised 53792-G  TABLE OF CONTENTS  Revised 53779-G 
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 Schedule No. G-IMB Sheet 3
 TRANSPORTATION IMBALANCE SERVICE
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RATES  (Continued) 
 
 Buy-Back Rate 

 
This rate is applied to customer's cumulative positive transportation imbalance (confirmed 
transportation deliveries less actual usage) exceeding the 8 percent tolerance band.  The Buy-Back 
Rate is established effective the last day of each month and will be the lower of 1) the lowest 
incremental cost of gas purchased by the Utility during the month the excess imbalance was incurred; 
or 2) 50% of the applicable Adjusted Core Procurement Charge, G-CPA, set forth in Schedule No. 
G-CP, during the month such excess imbalance was incurred. 

 
  Retail Service: 
 
   BR-R Buy-Back Rate, per therm 

December 2016  ...............................................................................  17.059¢ 
January 2017  ...................................................................................  20.939¢ 
February 2017  .................................................................................  19.035¢ 

 
  Wholesale Service: 
 
   BR-W Buy-Back Rate, per therm 

December 2016  ...............................................................................  17.008¢ 
January 2017  ...................................................................................  20.877¢ 
February 2017  .................................................................................  18.978¢ 

 
If the incremental cost of gas is the basis for the Standby or Buy-Back Rates, the Utility will provide 
CPUC the necessary work papers for such cost.  Such documentation will be provided under 
confidentiality pursuant to General Order 66-C and Section 583 of the Public Utilities Code. 

 
 Daily Balancing Standby Rates 

 
When a Stage 5 Low Operational Flow Order (Low OFO) or Emergency Flow Order (EFO) is 
declared, quantities not in compliance with the daily imbalance tolerance are purchased at the daily 
balancing standby rate.  When a curtailment is declared, quantities determined by the Utility to be in 
violation of curtailment are charged (not purchased) at the daily balancing standby rate.  There will 
be no commodity transfer to the curtailed customer in return for receiving this charge.  
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RATES  (Continued) 
 

Daily Balancing Standby Rates  (Continued) 
 

The daily balancing standby rate shall be equal to the InterContinental Exchange (ICE) Day-Ahead 
Index for SoCal-Citygate multiplied by FF&U plus brokerage fee (i.e., [(ICE Day-Ahead Index for 
SoCal-Citygate)*(FF&U)] + [brokerage fee]), rounded up to the next whole dollar, for each day a 
Stage 5 Low OFO, EFO, or curtailment is issued.  Authorized FF&U will not be added to any daily 
balancing standby charge for the Utility Gas Procurement Department to the extent that is collected 
elsewhere.  
 
SoCalGas FF&U Factors and Brokerage Fees 
 

 FF&U Brokerage Fee 
($/Dth) 

Core 1.017370 0.0208 
Noncore 1.017370 0.0266 
Wholesale 1.014339 0.0266 

 
 Revision of Rates 
 

The Standby Procurement Charge and the Buy-Back Rate shall be established effective the last day 
of each month.  The Daily Balancing Standby Rate shall be established on ICE's Day Ahead Index.   

 
SPECIAL CONDITIONS 
 
 1. Definitions of the principal terms used in this rate schedule are contained in Rule No. 1.  
 
 2. Imbalances of customers other than the Utility Gas Procurement Department or ESPs will be 

calculated by combining all of a customer's meters served under the same order control code, not by 
account or individual delivery point.  The order control code is used by the Utility to group those 
facilities identified by the customer for determining the customer's imbalances.  In the case of the 
Utility Gas Procurement Department the applicable Daily Forecast Quantity will be used.  In the case 
of ESPs their applicable Daily Contract Quantity (DCQ) will be used. 

 
 3. Immediately each month when actual meter usage information becomes available, an adjustment to 

the Utility Gas Procurement Department’s imbalance account will be made to account for any 
differences between actual consumption of the core customers and the Daily Forecast Quantity, 
company use and LUAF. 
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SPECIAL CONDITIONS  (Continued) 
 

4. Immediately each month when actual meter usage information becomes available, an adjustment to 
the ESP’s imbalance account will be made to account for any differences between actual 
consumption of the core customers and the DCQ.   

 
5. Customers may not use imbalance trading to offset imbalances in excess of the daily imbalance 

tolerances applicable during an OFO or EFO event. 
 
 6. Customers may trade their monthly imbalances with other customers.  Customer's cumulative 

imbalances will be stated on the customer's monthly bill.  The customer's bill will serve as notice of 
current imbalances.  Beginning at 7:00 a.m., Pacific Clock Time (PCT), on the 25th calendar day in 
the month of notification, customers may enter EBB to trade imbalances with other customers.  
Customers within the tolerance band may trade any quantities so long as the 8% tolerance band is not 
exceeded.  Customers outside the tolerance band may trade quantities up to a maximum of their 
excess imbalance (quantities outside of tolerance) plus the 8% tolerance band.  The Utility will notify 
participants through EBB or other notice once the trade is validated.  The trading period will end at 
11:59 p.m. PCT on the last calendar day of the same month.  During the month of February, the 
trading period begins at 7:00 a.m. PCT on the 23rd of the month and ends at 11:59 p.m. PCT on the 
last calendar day of the month.  The trading periods are as follows:  

 
January 25-31 May 25-31 September 25-30 
February 23-28 (or 29) June 25-30 October 25-31 
March 25-31 July 25-31 November 25-30 
April 25-30 August 25-31 December 25-31 

 
 7. Imbalance trades may be submitted through EBB or by facsimile using the Imbalance Trading 

Agreement Form (Form No. 6544) and must be received by the Utility by the close of the trading 
period. 

 
  To submit an imbalance trade by facsimile, both parties must complete and send by facsimile a copy 

of the Imbalance Trading Agreement Form to the Utility.  The Utility will then confirm the trade and 
adjust the participants' imbalance accounts.  A processing charge of $13.73 will be charged by the 
Utility for each imbalance trade submitted by facsimile using the Imbalance Trading Agreement 
Form.  No processing charge will apply to an EBB subscriber for imbalance trades submitted by 
facsimile at a time the EBB system is unavailable for use by the subscriber. 

 
 8. Customers may opt to participate in the EBB’s interactive trading platform in which imbalance 

trading parties may buy and/or sell imbalance gas.  Instructions are provided on the EBB website. 
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SPECIAL CONDITIONS  (Continued) 
 

9. Customers may use their storage account(s) to offset their imbalances or to trade with other 
customers under the conditions set forth in their applicable storage service rate schedule for 
unbundled storage service, or in Rule No. 32 for Aggregators. 

 
A storage customer may trade positive imbalances, i.e., overdeliveries, into its storage account only if 
its storage inventory capacity is available during the month that the imbalance occurred and at the 
time the imbalance trade takes place.  Similarly, a storage customer may trade negative imbalances, 
i.e., underdeliveries, using its storage account only if there is sufficient gas in storage in the account 
during the month that the imbalance occurred and at the time the imbalance trade takes place. 

 
 10. After the imbalance trading period, the Standby Procurement Charge or Buy-Back Rate will be 

applied to all imbalance quantities in excess of the tolerance band. 
  
 11. When in the judgment of the Utility Gas Control Department the latest scheduled quantities are in 

excess of system capacity, Buy-Back service hereunder shall be applied to daily periods as 
designated by the Utility in accordance with the provisions of Rule No. 30, Section F.  Customers 
shall not be allowed to trade positive imbalances incurred during such daily periods.  The Buy-Back 
Rate shall apply to all positive imbalances in excess of the tolerance for each such period.  The high 
OFO tolerance will be either 105% or 110%.  The default will be 105%, but SoCalGas and SDG&E 
will have the ability to set the tolerance at 110% if, in SoCalGas’ and SDG&E’s sole discretion, 
operational circumstances allow.  The high OFO tolerance is temporary and will return to 110% 
upon the expiration of the term in the settlement approved by a December 1, 2016 CPUC decision in 
Application (A).15-06-020.  Specifically, that settlement term will conclude upon the earlier of: (1) 
any superseding decision or order by the Commission (including implementation of the revised high 
OFO procedures approved by D.16-06-021), (2) return of Aliso Canyon to at least 450MMcfd of 
injection capacity and 1,395 MMcfd of withdrawal capacity, or (3) March 31, 2017.  Standby service 
shall be provided for the regular monthly balancing period and shall not be restricted to the excess 
nominations periods. 

 
 12. Under this schedule, the responsible customer will reimburse the Utility for any penalties or charges 

incurred by the Utility under an interstate or intrastate supplier arrangement when such penalties or 
charges occur as a direct result of the Utility's providing this imbalance service to customer. 
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SPECIAL CONDITIONS  (Continued) 
 

13. If as the result of billing error, metering error, or transportation adjustments, customer trades an 
incorrect amount of imbalance quantities based on notification by the Utility, the Utility will not be 
liable for any financial losses or damages incurred by customer nor will the Utility be financially 
liable to any of the customer's imbalance trading partners.  If as a result of such error, the Utility 
overbills customer, the Utility shall refund the difference.  If the Utility underbills customer, the 
customer shall be liable for the undercharge including any associated penalty.  The customer shall 
not be relieved of imbalance penalties when a subsequent billing adjustment is made by the Utility.  
For the purpose of determining imbalances and any applicable charges hereunder, the Utility will 
include subsequent billing adjustments for prior periods as part of the usage deemed to occur during 
the subsequent period unless the customer reimburses the Utility for the actual cost of gas incurred.  
Trades occurring in prior periods will not be affected by such billing adjustments.  The Utility may 
issue a bill for Daily Balancing Standby Rate charges on a weekly or fortnightly basis upon customer 
or marketer request or if a customer or marketer delivers into the system less than 50 percent of its 
usage.  Otherwise, Daily Balancing Standby Rate charges shall be included in the regular monthly 
bill. 

 
 14. The Utility Gas Procurement Department will be not be assessed any charges under this schedule that 

are a result of its obligation to maintain system reliability when called upon by the Utility System 
Operator to increase flowing supply when supply is insufficient to meet expected end-use demand or 
decrease scheduled deliveries when deliveries are expected to exceed end-use demand plus storage 
injection capacity. 
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G-AMOP Residential Advanced Meter Opt-Out Program  .............................   51577-G,51578-G 
G-CP Core Procurement Service  ................   47480-G,53770-G,53771-G,53772-G,37933-G 
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   Distribution Level Customers   ....... 53600-G,53601-G,53322-G,53323-G,53324-G 
    53325-G,53326-G 
GT-TLS Intrastate Transportation Service for  
   Transmission Level Customers   ..... 53327-G,53602-G,53603-G,53604-G,53605-G 
    53331-G,53332-G,53333-G,53334-G,53335-G 
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    53788-G,53789-G,53790-G 
G-OSD Off-System Delivery Service  ........................... 47345-G*,47346-G,53183-G,47348-G 
G-BTS Backbone Transportation Service  ...................... 48084-G,47349-G,53607-G,53569-G 
    47176-G,49399-G,47178-G,47179-G,53466-G,53467-G 
    53468-G,53469-G,53470-G,47185-G,50484-G,50485-G,50486-G 
G-POOL Pooling Service  ................................................................. 47188-G,47189-G,42278-G 
G-BSS Basic Storage Service  ......................................   43337-G,52369-G,45767-G,45768-G 
    45769-G,45770-G 
G-AUC Auction Storage Service  ..................................   43338-G,32709-G,32710-G,32711-G 
    32712-G,32713-G,36314-G,32715-G 
G-LTS Long-Term Storage Service  .............................   32716-G,32717-G,52370-G,45771-G 
    45772-G,45773-G 
G-TBS Transaction Based Storage Service  ..................   45355-G,43340-G,52896-G,45775-G 
    52897-G,52898-G 
G-CBS UDC Consolidated Billing Service  ..................   51155-G,34072-G,34073-G,33095-G 
G-SMT Secondary Market Transactions  
   of Storage Rights  ......................................................... 45359-G,50343-G,45361-G 
G-TCA Transportation Charge Adjustment  .................................................................. 53608-G 
 
G-CCC Greenhouse Gas California Climate Credit  ..................................................... 52092-G 
 
GO-BCUS Biogas Conditioning/Upgrade Services  ...........   51156-G,51157-G,51158-G,51159-G 
    51160-G,51161-G,51162-G,51163-G 
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The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement  .................   53792-G,53477-G,53478-G,53612-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   53356-G 
Table of Contents--Rate Schedules  ...............................................................   53773-G,53791-G,53778-G 
Table of Contents--List of Cities and Communities Served  .........................................................   51971-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   51971-G 
Table of Contents--Rules  ...............................................................................................   53534-G,53535-G 
Table of Contents--Sample Forms  ...................................   52558-G,53361-G,51537-G,51833-G,50598-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,24333-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ............   53751-G,53752-G,53753-G,53575-G,53576-G,53754-G 
 53746-G,46431-G,46432-G,53561-G,53755-G,53756-G,53757-G,53581-G 
 
Part III Cost Allocation and Revenue Requirement  ......................................   53582-G,50447-G,53583-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   52273-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ...................................................................   52939-G 
Purchased Gas Account (PGA)  .............................................................................   52769-G,53254-G 
Core Fixed Cost Account (CFCA)  .........................................   53433-G,53434-G,53435-G,53436-G 
Noncore Fixed Cost Account (NFCA)  ..................................................   53255-G,53516-G,53517-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   52886-G,52887-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  .......................................................................   52940-G,52941-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  .   52942-G,52943-G 
Research Development and Demonstration Surcharge Account (RDDGSA) ......................... 40888-G 
Demand Side Management Balancing Account (DSMBA) ..................................... 45194-G,41153-G 
Direct Assistance Program Balancing Account (DAPBA)  ..................................... 52583-G,52584-G 
Integrated Transmission Balancing Account (ITBA)  ............................................................. 49313-G 

 

 
 
 
 
 
 
T 
 
T 

 


