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December 5, 2016 

Advice Letter 4994-A 

 

Ronald van der Leeden 

Director, Regulatory Affairs 

Southern California Gas Company 

505 W. Fifth Street, GT14D6 

Los Angeles, CA 90013-1011 

 

SUBJECT:  Approval of Southern California Gas Company Advice Letter 4994-A 
 

Dear Mr. van der Leeden: 

 

On July 22, 2016, Southern California Gas Company (SoCalGas) submitted Advice Letter 

(AL) 4994 to establish the Tax Memorandum Account (TMA) pursuant to Decision  

(D.)16-06-054. The Utility Reform Network (TURN) and Southern California Generation 

Coalition (SCGC) filed a timely protest to the advice letter on August 11, 2016.  TURN and 

SCGC protested SoCalGas’ inclusion of outside advisor fees and incremental charges for 

tax consultations with expert advisors in the TMA, arguing that the 2016 General Rate Case 

test year revenue requirement already includes costs of outside advisors and tax 

consultations.  In their protest, TURN and SCGC also requested that the Commission, 

“direct SoCalGas to cease the practice of seeking to expand or modify Commission-directed 

outcomes through post-decision advice letters…”
1
  The protestants further urged the 

Commission to direct the utilities to file advice letters in a manner such that tariff changes 

must be strictly limited to the authority granted in the underlying decisions.
2
  On  

August 18, 2016, SoCalGas filed a reply to the protest, agreeing to remove the costs of 

outside advisor and tax consultation from being included in the TMA.  On  

September 16, 2016, SoCalGas submitted Supplemental Advice Letter 4994-A to replace  

AL 4994 in its entirety, removing the inclusion of outside tax advisors and consultation 

costs from the proposed tariff language for the Tax Memorandum Account. 

 

Energy Division approves SoCalGas’ Supplemental Advice Letter (AL) 4994-A, effective 

as of October 17, 2016.  But, through review of SoCalGas’ proposed tariff language, Energy 

Division staff has found that the interest rates for the TMA, as detailed in Section 4. 

Accounting Procedures (e), refers to an outdated publication, the Federal Reserve Statistical 

Release G.13
3
.  Federal Reserve Statistical Release G.13 has been discontinued since 

January 2002.
4
 Since the interest rates outlined in SoCalGas’ Preliminary Statement Part 

                                                           
1
 TURN’s protest to SDG&E’s AL 2928-E/2496-G, page 1 

2
 Ibid, page 4 

3
 SoCalGas, Preliminary Statement, Part I.J.1. 

4
 https://www.federalreserve.gov/releases/g13/  

https://www.federalreserve.gov/releases/g13/


 

I.J.1. refer to the Federal Reserve Statistical Release, G.13, or its successor publication, the 

accounting procedures detailed in the tariff language for the TMA are still correct.  

However, Energy Division encourages SoCalGas to update the tariff language in its 

Preliminary Statement, Part I.J.1. to reflect the most current Federal Reserve Statistical 

Release publication.  Updating the tariff language to reflect the most updated information is 

essential to provide greater clarity to the public. 

 

Finally, Energy Division agrees with TURN and SCGC that SoCalGas should not include in 

its advice letter filings any proposed tariff language that is not within the scope of the 

authority granted in the underlying decisions.  Thus, Energy Division reminds SoCalGas 

that it must be diligent in its future advice letter filings to ensure that any of its proposed 

tariff languages must be strictly limited to the authority granted in the underlying decisions. 

 

Sincerely, 

 

 
Edward Randolph 

Director, Energy Division 

 

CC:  Ray Ortiz, Regulatory Manager/California 

        Robert Finkelstein, The Utility Reform Network 

        Norm Pederson, Southern California Generation Coalition 

 

 



 
 

 
 
 

 
 

 
 
 
September 16, 2016 
 
 
 
 
Advice No. 4994-A 
(U 904 G) 
 
 
Public Utilities Commission of the State of California 
 
Subject:  Supplemental - Establishment of the Tax Memorandum Account (TMA) in 

Compliance with Decision (D.) 16-06-054 
 
Southern California Gas Company (SoCalGas) hereby requests California Public Utilities 
Commission (Commission) approval of modifications to its Preliminary Statement, Part VI, 
Memorandum Accounts, applicable throughout its service territory, as shown on Attachment 
A. 
 
Purpose 
 
This supplemental filing replaces in its entirety Advice No. (AL) 4994, filed on July 22, 2016, 
requesting approval from the Commission of the establishment of the Tax Memorandum 
Account (TMA) pursuant to D.16-06-054.   
 
Discussion 
 
On August 11, 2016, The Utility Reform Network (TURN) and Southern California Generation 
Coalition (SCGC) filed a timely protest to SoCalGas’ AL 4994 primarily objecting to the 
inclusion of outside advisor fees and etc. in the scope of the TMA.  In its reply to the protest 
filed on August 18, 2016, SoCalGas acknowledged that outside advisor fees were not 
specifically mentioned in its final 2016 General Rate Case (GRC) decision (D.16-06-054), 
and noted that it was not SoCalGas’ intent to seek to track costs that are either already built 
into its GRC revenue requirement or that bear no relation to the generation of the tax 
expense items that are specified in the decision.  SoCalGas proposed to revise its proposed 
tariff preliminary statement included with AL 4994 to remove references to outside vendor 
fees and etc. from the TMA.  
 
 
 
 

Ronald van der Leeden
Director 

Regulatory Affairs 
 

555 W. Fifth Street, GT14D6 
Los Angeles, CA  90013-1011 

Tel:  213.244.2009 
Fax:  213.244.4957 

RvanderLeeden@semprautilities.com 
 



 
Advice No. 4994-A - 2 -      September 16, 2016 
 
Background  
 
On November 14, 2014, SoCalGas filed its GRC Application (A.) 14-11-004.  On June 23, 
2016, the Commission issued D.16-06-054 adopting, among other things, the authority to 
establish a two-way tax memorandum account to track net revenue changes, the impact of 
law changes, method changes, and other administrative changes.  
 
Ordering Paragraph (OP) 4 of D.16-06-054 instructs SoCalGas to "file a Tier 2 Advice Letter 
within 30 days of the effective date of this decision to establish a tax memorandum account 
to track any revenue differences resulting from the income tax expenses forecasted in their 
GRC proceedings, and the tax expenses incurred by the utilities during the GRC period."  
 
The Commission stated in D.16-06-054 that “[t]he purpose of this memorandum account is to 
increase the transparency of the utilities’ incurred and forecasted income tax expenses to the 
Commission, so that the Commission can more closely examine the revenue impacts caused 
by the utilities’ implementation of various tax laws, tax policies, tax accounting changes, or 
tax procedure changes.”1   

 
Establishment of the TMA 
 
Pursuant to OP 4 of D.16-06-054, SoCalGas requests Commission authority to establish the 
TMA to track revenue differences resulting from:  (1) the income tax expense approved in 
SoCalGas' 2016 GRC; and (2) the tax expense incurred during the GRC period (January 1, 
2016 through December 31, 2018).   
 
Protest 
 
Anyone may protest this Advice Letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  The protest must be made in writing and must be 
received within 20 days of the date of this Advice Letter, which is October 6, 2016.  There is 
no restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 

 
CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA  94102 

 
Copies of the protest should also be sent via e-mail to the attention of the Energy Division 
Tariff Unit (EDTariffUnit@cpuc.ca.gov).  A copy of the protest should also be sent via both 
e-mail and facsimile to the address shown below on the same date it is mailed or delivered to 
the Commission. 
 

 
 

                     
1 D.16-06-054 at 196. 
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Attn: Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No. (213) 244-4957 
E-mail:  snewsom@SempraUtilities.com 

 
Effective Date 
 
This filing is subject to Energy Division disposition and is classified as Tier 2 (effective after 
staff approval) pursuant to General Order (GO) 96-B.  Therefore, SoCalGas respectfully 
requests that this filing be approved on October 17, 2016, which is more than 30 calendar 
days from the date of this filing.  
 
Notice 
 
A copy of this Advice Letter is being sent to SoCalGas’ GO 96-B service list and the 
Commission’s service list in A.14-11-004.  Address change requests to the GO 96-B should 
be directed by electronic mail to tariffs@socalgas.com or call 213-244-3387.  For changes to 
all other service lists, please contact the Commission’s Process Office at 415-703-2021 or by 
electronic mail at Process_Office@cpuc.ca.gov. 
 
 
 

_________________________________ 
Ronald van der Leeden 

Director, Regulatory Affairs 
 

Attachments 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 9O4G) 

Utility type:   Contact Person: Sid Newsom

 ELC  GAS        Phone #: (213) 244-2846  

 PLC  HEAT  WATER E-mail: SNewsom@semprautilities.com   

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC)

Advice Letter (AL) #: 4994-A  

Subject of AL: Supplemental - Establishment of the Tax Memorandum Account (TMA) in Compliance with  

Decision (D.) 16-06-054 

Keywords (choose from CPUC listing): Memorandum Account 

AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  

 D.16-06-054      

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL  No 

Summarize differences between the AL and the prior withdrawn or rejected AL1:  N/A      

      

Does AL request confidential treatment? If so, provide explanation:   No 

 

Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 
Requested effective date:  10/17/16   No. of tariff sheets:   6 

Estimated system annual revenue effect: (%):  N/A        

Estimated system average rate effect (%):  N/A      

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected: PS VI, Tax Memorandum Account (TMA), and TOC’s   

 

Service affected and changes proposed1: N/A 

Pending advice letters that revise the same tariff sheets:   N/A 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       Southern California Gas Company 
Attention: Tariff Unit Attention: Sid Newsom 
505 Van Ness Ave.,  555 West 5th Street, GT14D6 
San Francisco, CA 94102 Los Angeles, CA 90013-1011 
EDTariffUnit@cpuc.ca.gov SNewsom@semprautilities.com 

Tariffs@socalgas.com 
 

                                                 
1 Discuss in AL if more space is needed. 



ATTACHMENT A 
Advice No. 4994-A 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 53177-G  PRELIMINARY STATEMENT - PART VI - 
MEMORANDUM ACCOUNTS, DESCRIPTION 
AND LISTING OF MEMORANDUM 
ACCOUNTS, Sheet 2 

 Revised 53019-G 

     
Original 53178-G  PRELIMINARY STATEMENT - PART VI - 

MEMORANDUM ACCOUNTS, TAX 
MEMORANDUM ACCOUNT (TMA), Sheet 1 

 Original 52847-G 

Original 53179-G  PRELIMINARY STATEMENT - PART VI - 
MEMORANDUM ACCOUNTS, TAX 
MEMORANDUM ACCOUNT (TMA), Sheet 2 

 Original 52848-G 

     
Revised 53180-G  TABLE OF CONTENTS  Revised 53171-G 
Revised 53181-G  TABLE OF CONTENTS  Revised 53115-G 
Revised 53182-G  TABLE OF CONTENTS  Revised 53116-G 

 



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 53177-G
 LOS ANGELES, CALIFORNIA CANCELING CAL. P.U.C. SHEET NO.  
     

 PRELIMINARY STATEMENT - PART VI - MEMORANDUM ACCOUNTS Sheet 2
 DESCRIPTION AND LISTING OF MEMORANDUM ACCOUNTS 
 

(Continued) 

   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4994-A Dan Skopec DATE FILED Sep 16, 2016
DECISION NO. 16-06-054 Vice President EFFECTIVE Oct 17, 2016
2H10 Regulatory Affairs RESOLUTION NO.  

 

B. LISTING OF MEMORANDUM ACCOUNTS  (Continued) 
 

Officer Compensation Memorandum Account (OCMA) 
Tax Memorandum Account (TMA) 

 
 
 
N 

 



SOUTHERN CALIFORNIA GAS COMPANY Original CAL. P.U.C. SHEET NO. 53178-G
 LOS ANGELES, CALIFORNIA CANCELING Original CAL. P.U.C. SHEET NO. 52847-G
     

 PRELIMINARY STATEMENT - PART VI - MEMORANDUM ACCOUNTS Sheet 1 N
 TAX MEMORANDUM ACCOUNT (TMA) N
 

 

 (Continued)   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4994-A Dan Skopec SUBMITTED Sep 16, 2016
DECISION NO. 16-06-054 Vice President EFFECTIVE Oct 17, 2016
1H10 Regulatory Affairs RESOLUTION NO.  

 

1. Purpose 
 

The TMA is an interest bearing memorandum account that is not recorded on SoCalGas' financial 
statements.  Pursuant to Decision (D.) 16-06-054, Test-Year (TY) 2016 General Rate Case (GRC), the 
TMA will track revenue differences resulting from (1) the income tax expense approved in SoCalGas’ 
2016 GRC and (2) the tax expense incurred during the GRC period.  D.16-06-054 approved the GRC 
period from January 1, 2016 through December 31, 2018. 
 
Separate line items will be tracked detailing the differences between tax expenses forecasted and tax 
expenses incurred resulting from (1) net revenue changes, (2) mandatory tax law changes, tax 
accounting changes, tax procedural changes, or tax policy changes, and (3) elective tax law changes, 
tax accounting changes, tax procedural changes, or tax policy changes.  The TMA will track both 
positive and negative differences between forecasted and actual amounts, including adjustments arising 
from audits. 

 
2. Applicability 

See Disposition section. 
 
3. Rates 
 

See Disposition section. 
 
4. Accounting Procedures 
 

SoCalGas maintains this account by making monthly entries (annual entries where applicable and 
monthly data is not available) to reflect the balance of the tracked amounts as of December 31 of each 
year as follows:   

 
a) An entry equal to the revenue requirement impact of each net revenue change resulting from 

differences between forecasted federal and state tax adjustments and tax credits to incurred federal 
and state tax adjustments and tax credits; 

b) An entry equal to the revenue requirement adjustments resulting from higher or lower tax expense 
or benefits due to completion of audits by federal and state taxing authorities;  

c) An entry equal to the change in authorized revenue requirement as a result of implementation of 
any IRS private letter ruling regarding compliance with IRS normalization regulations; 

d) An entry to reflect the disposition of the TMA balance as authorized by the Commission when 
applicable in accordance with Section 5 below; and 

e) An entry equal to interest on the average of the balance in the account during the month, calculated 
in the manner described in Preliminary Statement, Part I, J. 

N 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 |  
 | 
 | 
 | 
 | 
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 | 
 | 
 | 
 | 
 | 
 | 
 | 
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 LOS ANGELES, CALIFORNIA CANCELING Original CAL. P.U.C. SHEET NO. 52848-G
     

 PRELIMINARY STATEMENT - PART VI - MEMORANDUM ACCOUNTS Sheet 2 N
 TAX MEMORANDUM ACCOUNT (TMA) N
 

(Continued) 

   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4994-A Dan Skopec DATE FILED Sep 16, 2016
DECISION NO. 16-06-054 Vice President EFFECTIVE Oct 17, 2016
2C9 Regulatory Affairs RESOLUTION NO.  

 

5. Disposition 
 

The TMA shall be reviewed in every subsequent GRC proceeding until a Commission decision closes 
the account.  Any recovery from or return to ratepayers of the TMA balance will be based on 
Commission approval. 

 
 

N 
 | 
 | 
 | 
N 
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The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement  .................   53180-G,53181-G,53182-G,53117-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   41970-G 
Table of Contents--Rate Schedules  ...............................................................   53169-G,53170-G,53151-G 
Table of Contents--List of Cities and Communities Served  .........................................................   51971-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   51971-G 
Table of Contents--Rules  ...............................................................................................   52360-G,52904-G 
Table of Contents--Sample Forms  ...................................   52558-G,52363-G,51537-G,51833-G,50598-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,24333-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ............   53153-G,53154-G,53155-G,53080-G,53081-G,53156-G 
 53119-G,46431-G,46432-G,52164-G,53128-G,53129-G,53130-G,53086-G 
 
Part III Cost Allocation and Revenue Requirement  ......................................   52973-G,50447-G,50448-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   52273-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ...................................................................   52939-G 
Purchased Gas Account (PGA)  .............................................................................   52769-G,52770-G 
Core Fixed Cost Account (CFCA)  ........................................................   51352-G,52666-G,52667-G 
Noncore Fixed Cost Account (NFCA)  ..................................................   51354-G,52668-G,52669-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   52886-G,52887-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  .......................................................................   52940-G,52941-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  .   52942-G,52943-G 
Research Development and Demonstration Surcharge Account (RDDGSA) ......................... 40888-G 
Demand Side Management Balancing Account (DSMBA) ..................................... 45194-G,41153-G 
Direct Assistance Program Balancing Account (DAPBA)  ..................................... 52583-G,52584-G 
Integrated Transmission Balancing Account (ITBA)  ............................................................. 49313-G 
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PRELIMINARY STATEMENT  (Continued) 
 

Part V Balancing Accounts  (Continued) 
 
Compressor Station Fuel and Power Balancing Account (CFPBA)  ...................................   52944-G 
Distribution Integrity Management Program Balancing Account (DIMPBA)  ...................   49314-G 
Rewards and Penalties Balancing Account (RPBA)  ............................................   49315-G,49316-G 
On-Bill Financing Balancing Account (OBFBA)  ................................................................. 45195-G 
Company Use Fuel for Load Balancing Account (CUFLBA)  ............................................   45279-G 
Backbone Transmission Balancing Account (BTBA)  ............................ 50696-G,50697-G,50698-G 
Advanced Metering Infrastructure Balancing Account (AMIBA)  .......... 46058-G,46059-G,46060-G 
New Environmental Regulation Balancing Account (NERBA) )  .........   52945-G,52946-G,52947-G 
Transmission Integrity Management Program Balancing Account (TIMPBA)  ..................   52948-G 
Post-2011 Distribution Integrity Management Program  
   Balancing Account (Post-2011 DIMPBA)  .......................................................................   52949-G 
Compression Services Balancing Account (CSBA)  ............................................................   48857-G 
Biogas Conditioning/Upgrading Services Balancing Account (BCSBA)  ............................. 49864-G 
Master Meter Balancing Account (MMBA)  ......................................................................... 50336-G 
Safety Enhancement Capital Cost Balancing Account (SECCBA) ....................... 52332-G, 53087-G 
Safety Enhancement Expense Balancing Account (SEEBA)  ............................................... 53088-G 
Greenhouse Gas Balancing Account (GHGBA)  ..................................... 52049-G,52950-G,52051-G 
Advanced Meter Opt-Out Program Balancing Account (AMOPBA) ..................... 51904-G,51905-G 
Low-Carbon Fuel Standard Balancing Account (LCFSBA)  ................................................. 51364-G 
Biomethane Cost Incentive Program Balancing Account (BCIPBA)  ................................... 51894-G 
Storage Integrity Management Program Balancing Account (SIMPBA).…………………..52951-G 
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Description and Listing of Memorandum Accounts  .............................................   53089-G,53177-G 
PCB Expense Account (PCBEA)  .........................................................................................   49317-G 
Research Development and Demonstration Expense Account (RDDEA) .............   52952-G,52953-G 
Curtailment Violation Penalty Account (CVPA)  .................................................................   50454-G 
Economic Practicality Shortfall Memorandum Account (EPSMA)  .....................................   40896-G 
Catastrophic Event Memorandum Account (CEMA)  ...........................................   40897-G,40898-G 
Vernon Avoided Distribution Cost Memorandum Account (VADCMA)  ...........................   40899-G 
Vernon Negotiated Core Contract Memorandum Account (VNCCMA)  .............................   40901-G 
Research Royalty Memorandum Account (RRMA)  ............................................................   52954-G 
Intervenor Award Memorandum Account (IAMA)  .............................................................   40904-G 
Z Factor Account (ZFA)  ......................................................................................................   40905-G 
Self-Generation Program Memorandum Account (SGPMA)  ..............................................   41105-G 
FERC Settlement Proceeds Memorandum Account (FSPMA)  ............................................   45756-G 
Gain/Loss on Sale Memorandum Account (GLOSMA)  ......................................................   42133-G 
Affiliate Transfer Fee Account (ATFA)  ..............................................................................   40919-G 
Firm Access and Storage Rights Memorandum Account (FASRMA)  .................   49320-G,49321-G 
System Reliability Memorandum Account (SRMA)  ............................................................. 52771-G 
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