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Advice No. 4894 
(U 904 G) 
 
 
Public Utilities Commission of the State of California 
 
Subject:  Modification of the Greenhouse Gas Balancing Account Pursuant to 

D.15-10-032 
 
Southern California Gas Company (SoCalGas) hereby submits for approval by the 
California Public Utilities Commission (Commission) revisions to its tariffs, applicable 
throughout its service territory, as shown in Attachment A. 
 
Purpose 
 
Per Decision (D.) 15-10-032, this Advice Letter (AL) provides modifications to the 
Greenhouse Gas Balancing Account (GHGBA) to include a new subaccount for 
tracking emissions expenses related to Lost and Unaccounted For (LUAF) gas and to 
update the Disposition section. 
 
Background 
 
On March 19, 2014, the Commission issued Rulemaking 14-03-003 to address issues 
related to cost and revenues resulting from the implementation of the California Cap 
on Greenhouse Gas (GHG) Emissions and Market Based Compliance Mechanisms 
(Cap-and-Trade program) for natural gas corporations.  D.14-12-040 established 
balancing and memorandum accounts for recording and recovering Cap-and-Trade 
compliance and administrative costs. 
 
On October 23, 2015, the Commission issued D.15-10-032, which adopted 
procedures necessary for natural gas corporations to comply with the Cap-and-Trade 
program.  Ordering Paragraph (OP) 12 of D.15-10-032 provided that: 
 

Pacific Gas and Electric Company, San Diego Gas & Electric Company, 
Southern California Gas Company and Southwest Gas Company shall 
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each file a Tier 2 advice letter within 30 days of the effective date of this 
decision to revise their Greenhouse Gas Balancing Accounts to record 
the portion of their natural gas supplier emissions costs associated with 
lost and unaccounted for gas in a new subaccount. 

 
OP 15 further provided that: 
 

Pacific Gas and Electric Company, San Diego Gas & Electric Company, 
Southern California Gas Company and Southwest Gas Company shall 
each file a Tier 2 Advice Letter within 30 days of the effective date of this 
decision to update their existing transportation tariffs to include GHG 
costs in transportation rates. 

 
Modification of Greenhouse Gas Balancing Account (GHGBA) 
 
Per OP 12, the GHGBA is modified to include a new subaccount to record the portion 
of natural gas supplier emissions costs associated with LUAF gas.  Also, an 
accounting entry is added to the Consignment Revenues subaccount to allow for the 
transfer of allowance proceeds to the GHG Memorandum Account, as authorized by 
the Commission.  Finally, the Disposition section has been modified, per OP 15, to 
note that GHG costs will be recovered in end-use transportation rates and GHG 
proceeds will be distributed to customers through the California Climate Credit.  The 
modified GHGBA is included in Attachment A. 
 
Protest 
 
Anyone may protest this AL to the Commission.  The protest must state the grounds 
upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  The protest must be made in writing and must be 
received within 20 days of the date of this AL, which is December 13, 2015.  There is 
no restriction on who may file a protest.  The address for mailing or delivering a 
protest to the Commission is given below. 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA  94102 

 
A copy of the protest should also be sent via e-mail to the attention of the Energy 
Division Tariff Unit (EDTariffUnit@cpuc.ca.gov).  A copy of the protest should also be 
sent via both e-mail and facsimile to the address shown below on the same date it is 
mailed or delivered to the Commission. 
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Attn: Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No. (213) 244-4957 
E-mail:  snewsom@SempraUtilities.com 

 
Effective Date 
 
Per OP 12 and OP 15 of D.15-10-032, this filing is subject to Energy Division 
disposition and is classified as Tier 2 (effective after staff approval).  SoCalGas 
respectfully requests that this filing be approved on December 23, 2015, which is 30 
calendar days from the date filed, with the modifications made effective October 22, 
2015, the effective date of D.15-10-032. 
 
Notice 
 
A copy of this AL is being sent to SoCalGas’ GO 96-B service list and the 
Commission’s service list for R.14-03-003.  Address change requests to the GO 96-B 
should be directed by electronic mail to tariffs@socalgas.com or call 213-244-3387.  
For changes to all other service lists, please contact the Commission’s Process Office 
at 415-703-2021 or by electronic mail at Process_Office@cpuc.ca.gov. 
 
 
 
 

_________________________________ 
Ronald van der Leeden 

Director- Regulatory Affairs 
 
Attachments 
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1 

Revised 52049-G  PRELIMINARY STATEMENT - PART V - 
BALANCING ACCOUNTS, GREENHOUSE 
GAS BALANCING ACCOUNT (GHGBA), 
Sheet 1 

 Original 51133-G 

Revised 52050-G  PRELIMINARY STATEMENT - PART V - 
BALANCING ACCOUNTS, GREENHOUSE 
GAS BALANCING ACCOUNT (GHGBA), 
Sheet 2 

 Original 51134-G 

Revised 52051-G  PRELIMINARY STATEMENT - PART V - 
BALANCING ACCOUNTS, GREENHOUSE 
GAS BALANCING ACCOUNT (GHGBA), 
Sheet 3 

 Original  
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 PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS Sheet 1
 GREENHOUSE GAS BALANCING ACCOUNT (GHGBA) 
 

 

 (Continued)   
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DECISION NO. 15-10-032 Vice President EFFECTIVE Dec 23, 2015
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1. Purpose   
 
The GHGBA is an interest bearing two-way balancing account recorded on SoCalGas’ financial 
statements.  Pursuant to Decision (D.) 14-12-040, the purpose of the GHGBA is to record costs 
incurred to comply with the California Cap and Greenhouse Gas (GHG) Emissions and Market-Based 
Compliance mechanisms (Cap-and-Trade Program) regulations imposed by the Air Resources Board 
(ARB).  The GHGBA will record actual Cap-and-Trade Program costs incurred by SoCalGas as a 
regulated natural gas supplier that delivers gas to California end-users and as owners and operators of 
facilities that are classified as covered entities under the Cap-and-Trade Program regulations with the 
corresponding actual revenues billed to applicable customers to recover such costs as authorized by the 
Commission.  In addition, the GHGBA will record revenues received from consignment of natural gas 
supplier allowances for auction.  Pursuant to D.15-10-032, the GHGBA will also separately identify 
and record GHG compliance costs associated with Lost and Unaccounted For (LUAF) gas.  The 
GHGBA is effective December 18, 2014, the effective date of D.14-12-040, and modified on October 
22, 2015, the effective date of D.15-10-032.  
 
The GHGBA shall consist of four subaccounts: 
 
1) End Users GHG Compliance Cost Subaccount records costs and corresponding revenues 

associated with emission allowances and/or offsets purchases for SoCalGas’ natural gas deliveries 
to end users; 

2) Company Facilities GHG Compliance Cost Subaccount records costs and corresponding revenues 
associated with emission allowances and/or offsets purchases for SoCalGas’ covered facilities; 

3) LUAF GHG Compliance Cost Subaccount records costs and corresponding revenues associated 
with emission allowances and/or offsets purchases for SoCalGas’ LUAF gas; and  

4) Consignment Revenues Subaccount records revenues received from consignment of natural gas 
supplier allowances for auction. 

 
2. Applicability 

The GHGBA shall apply to gas customers except for those specifically excluded by the Commission. 
 
3. Rates 

See Disposition Section. 

4. End Users GHG Compliance Cost Subaccount - Accounting Procedures 

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows:  
 
a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets 

purchases based on GHG emissions associated with SoCalGas’ natural gas deliveries to end users 
to comply with the Cap-and-Trade Program requirements; 
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4. End Users GHG Compliance Cost Subaccount - Accounting Procedures  (Continued) 
 

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade 
Program compliance costs for natural gas deliveries to end users; 

c) An entry to amortize the prior year’s balance; and 
d) An entry equal to interest on the average of the balance in the account during the month, calculated 

in the manner described in Preliminary Statement, Part I, J. 
 
5. Company Facilities GHG Compliance Cost Subaccount - Accounting Procedures 
 

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows: 
 

a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets 
purchases based on GHG emissions associated with SoCalGas’ covered facilities to comply with 
the Cap-and-Trade Program requirements; 

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade 
Program compliance costs for SoCalGas’ covered facilities; 

c) A credit entry equal to one-twelfth of the cost related to SoCalGas’ Cap-and-Trade Facilities 
Program authorized in rates pursuant to D.13-05-010, SoCalGas’ 2012 General Rate Case 
proceeding; 

d) An entry to amortize the prior year’s balance; and 
e) An entry equal to interest on the average of the balance in the account during the month, calculated 

in the manner described in Preliminary Statement, Part I, J. 
 

6.  LUAF GHG Compliance Cost Subaccount - Accounting Procedures 
 

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows: 
 
a) A debit entry to record an allocation of the cost of Cap-and-Trade allowances and/or offsets 

purchases based on GHG emissions associated with LUAF gas to comply with the Cap-and-Trade 
Program requirements; 

b) A credit entry equal to actual GHG revenues billed to customers for recovery of Cap-and-Trade 
Program compliance costs associated with LUAF;  

c) An entry to amortize the prior year’s balance; and  
d) An entry equal to interest on the average of the balance in the account during the month, calculated 

in the manner described in Preliminary Statement, Part I, J.  
 
7. Consignment Revenues Subaccount - Accounting Procedures 
 

SoCalGas maintains this subaccount by making monthly entries, net of applicable FF&U, as follows: 
 

a) A credit entry equal to the revenues received from the consignment of natural gas supplier 
allowances for auction under the Cap-and-Trade Program; 

b) A debit entry equal to the portion of GHG revenues returned to customers;  
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7. Consignment Revenues Subaccount - Accounting Procedures  (Continued) 
 

c) An annual debit entry to transfer allowance proceeds to the GHG Memorandum Account, as 
authorized by the Commission; and 

d) An entry equal to interest on the average of the balance in the account during the month, calculated 
in the manner described in Preliminary Statement, Part I, J. 

 
8.    Disposition 

In connection with the annual October regulatory account balance update filing, SoCalGas will 
incorporate the following year’s forecast of compliance costs and consignment revenues, including 
amortization of the current year’s projected year-end balances, in rates effective January 1 of the 
following year for GHG compliance costs, and as an annual natural gas California Climate Credit 
refunded to residential customers in April for consignment revenues.  The forecast compliance cost and 
projected year-end balance in the End Users GHG Compliance Cost Subaccount will be allocated on an 
Equal Cents Per Therm (ECPT) basis excluding customers who are identified by the ARB as being 
Covered Entities in the Cap-and-Trade Program.  The forecast compliance cost and projected year-end 
balance in the Company Facilities GHG Compliance Cost Subaccount will be allocated on an ECPT 
basis to all customers.  The forecast compliance cost and projected year-end balance in the LUAF GHG 
Compliance Cost Subaccount will be allocated consistent with the allocation of LUAF expenses, as 
determined in SoCalGas’ most recent Cost Allocation Proceeding.  
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 The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page  ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement  ................................   52052-G,52053-G,51756-G 
Table of Contents--Service Area Maps and Descriptions  ............................................................   41970-G 
Table of Contents--Rate Schedules  ...............................................................   52032-G,52047-G,52014-G 
Table of Contents--List of Cities and Communities Served  .........................................................   50356-G 
Table of Contents--List of Contracts and Deviations  ...................................................................   50356-G 
Table of Contents--Rules  ...............................................................................................   51582-G,51747-G 
Table of Contents--Sample Forms  ...................................   51497-G,51536-G,51537-G,51750-G,50598-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information  ..................................   45597-G,24332-G,24333-G,24334-G,48970-G 
 
Part II Summary of Rates and Charges  ............   52016-G,52017-G,52018-G,51610-G,51611-G,52045-G 
 51978-G,46431-G,46432-G,50855-G,51987-G,51988-G,51989-G,51616-G 
 
Part III Cost Allocation and Revenue Requirement  ......................................   51031-G,50447-G,50448-G 
 
Part IV Income Tax Component of Contributions and Advances  .................................   51095-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts  ...................................................................   51893-G 
Purchased Gas Account (PGA)  .............................................................................   49671-G,49672-G 
Core Fixed Cost Account (CFCA)  ........................................................................   51352-G,51353-G 
Noncore Fixed Cost Account (NFCA)  ..................................................   51354-G,51355-G,51356-G 
Enhanced Oil Recovery Account (EORA)  ...........................................................................   49712-G 
Noncore Storage Balancing Account (NSBA)  ......................................................   50450-G,50451-G 
California Alternate Rates for Energy Account (CAREA)  ...................................   45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA)  ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA)  ...........................................................   40881-G 
Pension Balancing Account (PBA)  .......................................................................   49309-G,49310-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA)  .   49311-G,49312-G 
Research Development and Demonstration Surcharge Account (RDDGSA) ......................... 40888-G 
Demand Side Management Balancing Account (DSMBA) ..................................... 45194-G,41153-G 
Direct Assistance Program Balancing Account (DAPBA)  .................................................... 40890-G 
Integrated Transmission Balancing Account (ITBA)  ............................................................. 49313-G 
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