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Advice No. 4459 
(U 904 G) 
 
 
Public Utilities Commission of the State of California 
 
Subject:  Establishment of Compression Services in Compliance with D.12-12-037  
 
Southern California Gas Company (SoCalGas) hereby submits for filing with the California 
Public Utilities Commission (Commission) revisions to its tariffs, applicable throughout its 
service territory, as shown in Attachment B.  
 
Purpose 
 
The purpose of this filing is to establish a new schedule and form and balancing and tracking 
accounts to implement a compression service offering in compliance with Ordering Paragraphs 
(OP) 1 through 6 of Decision (D.) 12-12-037, granting SoCalGas’ application to establish a 
Compression Services Tariff (CST).  
 
Background 
 
On November 3, 2011, SoCalGas filed Application 11-11-011 requesting Commission authority 
to offer a new optional tariff service to meet the current and future needs of non-residential 
customers requiring natural gas compression above the standard line pressure for customer 
end-use applications.  D.12-12-037, issued on December 27, 2012, granted SoCalGas’ 
application to establish a CST.  The decision finds that SoCalGas’ new compression service 
offering “is in the public interest because it offers additional choice to consumers and makes 
more widely available a service that reduces the health and environmental impacts from air 
pollution, reduces greenhouse gas emissions, and will lead to an increase in the use of natural 
gas, an alternative to gasoline and diesel fuel.”1  Additionally, the decision found that proposed 
pricing methodology assures reasonable rates, and the reporting, cost tracking and marketing 
regulations would prevent SoCalGas from acquiring an unfair competitive advantage.  The 
decision concludes that authorizing the filing of tariffs for this service is consistent with the law.  
The decision authorizes SoCalGas to file a Tier 3 advice letter for a Compression Services Tariff 
within six months of the effective date of the decision that offers compressed natural gas 
services to non-residential customers. 
 

                     
1 D.12-12-037 at 2. 

Rasha Prince 
Director 

Regulatory Affairs 
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Los Angeles, CA  90013-1011 
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Proposed Tariffs 
 
SoCalGas proposes to establish a new schedule, form, and balancing and tracking accounts as 
follows:   
 

• In compliance with OP 2, under the new CST, Schedule No. GO-CMPR2, SoCalGas will 
design, procure, construct, own, operate, and maintain on customer premises, 
equipment associated with the compression of natural gas in order to provide gas 
service at pressure requested by the customer and agreed to by SoCalGas pursuant to 
a service contract (Compression Services Agreement, Form 8100) that includes cost 
and rate components, adjustments, performance requirements, and payment terms 
agreed upon in advance by the customer and SoCalGas.  SoCalGas shall use 
established methodologies identical to those used in general rate cases, to set the price 
of this service, and to ensure that the customer bears the cost of the services provided. 

 
• In compliance with OP 3, SoCalGas establishes new balancing and tracking accounts to 

ensure that customers taking service through the CST bear all costs and risks 
associated with the provision of the service and to ensure that non-participating 
customers bear none of the costs and risks associated with the CST.  The Compression 
Services Balancing Account (CSBA) will be used by SoCalGas to credit ratepayers for 
the use of embedded costs in providing compression services.  In addition, the 
Compression Services Tracking Account (CSTA) will be used by SoCalGas solely to 
monitor its pricing effectiveness in recovering its cost of service in providing compression 
services. 
 

Other Ordered Requirements 
 

• In compliance with OP 4, SoCalGas submits as Attachment C, a competitively neutral 
script that will be used in answering inquiries concerning the CST.  Employees who will 
respond to these inquiries will be trained on the use of this script and will be required to 
communicate the competitively neutral information to customers inquiring about the 
CST.   

 
• In compliance with OP 5, SoCalGas submits as Attachment D (both in clean and redline 

versions), competitively neutral language that will be displayed on the CST page on 
SoCalGas’ website. 

 
• In compliance with OP 6, by the end of the ninth month following authorization of the 

CST, SoCalGas will begin submitting semi-annual report to verify the provision of new 
service on a non-discriminatory basis.  The report will include information on the total 
volume of compressed gas services provided in SoCalGas’ service territory and the 
volume of compressed gas services through SoCalGas’ CST.   
 

Changes Made to the Tariffs Filed in the Application 
 
For ease of review, redlines of Schedule No. GO-CMPR and the Compression Services 
Agreement form are included as Attachment E. 
 

                     
2 The exemplary tariff filed in A.11-11-011 designated the schedule as GO-COMP.  SoCalGas requests 
that the designation be changed to GO-CMPR which it believes is more descriptive. 
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Protest 
 
Anyone may protest this advice letter to the Commission.  The protest must state the grounds 
upon which it is based, including such items as financial and service impact, and should be 
submitted expeditiously.  The protest must be made in writing and received within 20 days of the 
date this advice letter was filed with the Commission which is February 24.  There is no restriction 
on who may file a protest.  The address for mailing or delivering a protest to the Commission is: 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 
 

Copies of the protest should also be sent via e-mail to the attention of Maria Salinas 
(EDTariffUnit@cpuc.ca.gov).  A copy of the protest shall also be sent via both e-mail and 
facsimile to the address shown below on the same date it is mailed or delivered to the 
Commission. 

Attn:  Sid Newsom 
Tariff Manager – GT14D6 
555 West Fifth Street 
Los Angeles, CA  90013-1011 
Facsímile No. (213) 244-4957 
E-Mail:  snewsom@semprautilities.com 
 

Effective Date 
 
Ordering Paragraph 1 of D.12-12-037 authorizes SoCalGas to file this advice letter as Tier 3 
and, as such, requires a resolution to be issued by the Commission.  SoCalGas requests that it 
be included as an item in the Commission Meeting Agenda of March 21, 2013. 
 
Notice 
 
A copy of this advice letter is being sent to the parties listed on Attachment A, which includes 
interested parties in A.11-11-011. 
 
 
 
 

_________________________________ 
Rasha Prince 

Director 
Regulatory Affairs 

 
Attachments 
 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 9O4G) 
Utility type:   Contact Person: Sid Newsom  

 ELC  GAS       Phone #: (213) 244-2846    
 PLC  HEAT  WATER E-mail: SNewsom@semprautilities.com   

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:   4459  

Subject of AL:    Establishment of Compression Services 
Keywords (choose from CPUC listing):   Compression 

AL filing type:  Monthly  Quarterly  Annual  One-Time  Other   
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
D.12-12-037 
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL   No     
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Estimated system annual revenue effect: (%):             N/A 
Estimated system average rate effect (%):                   N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
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Tariff schedules affected:  Schedule GO-CMPR, PS V, PS VII, Sample Forms, TOCs 
 
Service affected and changes proposed1  See Advice Letter      
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Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division        Southern California Gas Company 
Attention: Tariff Unit Attention: Sid Newsom 
505 Van Ness Ave.,  555 West 5th Street, GT14D6 
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EDTariffUnit@cpuc.ca.gov SNewsom@semprautilities.com 
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1 Discuss in AL if more space is needed. 
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ATTACHMENT B 
Advice No. 4459 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Original 48857-G  PRELIMINARY STATEMENT - PART V - 
BALANCING ACCOUNTS, COMPRESSION 
SERVICES BALANCING ACCOUNT (CSBA) 

   

     
Original 48858-G  PRELIMINARY STATEMENT - PART VII - 

TRACKING ACCOUNTS, COMPRESSION 
SERVICES TRACKING ACCOUNT (CSTA) 

   

     
Original 48859-G  Schedule No. GO-CMPR, Compression Service, 

Sheet 1 
   

Original 48860-G  Schedule No. GO-CMPR, Compression Service, 
Sheet 2 

   

Original 48861-G  Schedule No. GO-CMPR, Compression Service, 
Sheet 3 

   

Original 48862-G  Schedule No. GO-CMPR, Compression Service, 
Sheet 4 

   

Original 48863-G  Schedule No. GO-CMPR, Compression Service, 
Sheet 5 

   

Original 48864-G  Schedule No. GO-CMPR, Compression Service, 
Sheet 6 

   

     
Original 48865-G  SAMPLE FORMS - CONTRACTS, Compression 

Services Agreement (Form No. 8100) 
   

     
Revised 48866-G  TABLE OF CONTENTS  Revised 48850-G 
     
Revised 48867-G  TABLE OF CONTENTS  Revised 48559-G 
     
Revised 48868-G  TABLE OF CONTENTS  Revised 48852-G 
Revised 48869-G  TABLE OF CONTENTS  Revised 47379-G 
Revised 48870-G  TABLE OF CONTENTS  Revised 48688-G 

 



SOUTHERN CALIFORNIA GAS COMPANY Original CAL. P.U.C. SHEET NO. 48857-G
 LOS ANGELES, CALIFORNIA CANCELING CAL. P.U.C. SHEET NO.  
     

 PRELIMINARY STATEMENT - PART V - BALANCING ACCOUNTS N
 COMPRESSION SERVICES BALANCING ACCOUNT (CSBA) N
 

 

   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4459 Lee Schavrien DATE FILED Feb 4, 2013
DECISION NO. 12-12-037 Senior Vice President EFFECTIVE Jan 19, 2014
1C10  RESOLUTION NO.  

 

1. Purpose  
 

The CSBA is an interest bearing balancing account recorded on SoCalGas' financial statements.  The 
purpose of this account is to record the ratepayer’s allocation of the general rate case embedded costs 
used in providing compression services under Schedule GO-CMPR as authorized in Decision 
12-12-037.  

 
2. Applicability 
 

The CSBA shall apply to all gas customers. 
 
3. Rates 
 

The projected year-end CSBA balance will be applied to gas transportation rates. 
 
4. Accounting Procedures 
 

SoCalGas shall maintain the CSBA by recording entries at the end of each month, net of FF&U, as 
follows: 

 
a. A credit entry equal to the embedded costs used in providing compression services;  
 
b. A debit entry equal to amortization as approved by the Commission; and 
 
c. An entry equal to interest on the average balance in the account during the month, calculated in 

the manner described in Preliminary Statement, Part I, J. 
 

5. Disposition 
 

In each annual October regulatory account balance update filing, SoCalGas will amortize the projected 
year-end CSBA balance effective January 1 of the following year.  The projected year-end balance will 
be allocated to core and noncore customers based on the relative percentage of revenues from core and 
noncore compression service customers. 
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 | 
 | 
 | 
 | 
 | 
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 | 
 | 
 | 
 | 
 | 
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 COMPRESSION SERVICES TRACKING ACCOUNT (CSTA) N
 

 

   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4459 Lee Schavrien DATE FILED Feb 4, 2013
DECISION NO. 12-12-037 Senior Vice President EFFECTIVE Jan 19, 2014
1H11  RESOLUTION NO.  

 

1. Purpose 
 
The CSTA is a tracking account that is not reflected on SoCalGas’ financial statements.  The purpose 
of the CSTA is to track the difference between the revenues collected from compression services 
customers and the actual O&M and capital revenue requirements associated with providing 
compression services under Schedule GO-CMPR.  The CSTA will be mainly used by SoCalGas to 
monitor SoCalGas’ effectiveness in providing compression services to customers.  Since recovery of 
compression services costs will be recovered directly from compression services customers through 
miscellaneous revenues under Schedule GO-CMPR, these costs and miscellaneous revenues will be 
excluded for cost recovery in SoCalGas’ general rate case proceedings.  This will ensure that 
ratepayers are not impacted by any under or overcollection of revenue associated with providing 
compression services, as directed in Commission Decision 12-12-037. 
 

2. Applicability 
 
See Purpose Section.   
 

3. Rates 
 
Not Applicable.   
 

4. Accounting Procedures 
 
SoCalGas shall maintain the CSTA by recording entries at the end of each month as follows: 
 

a) A debit entry equal to the actual revenue requirements (i.e., O&M and capital-related costs 
such as depreciation, income taxes and return) associated with providing compression services;  

 
b) A debit entry for uncollectible costs associated with compression services; and 

 
c) A credit entry for compression services revenues billed to compression services customers. 

 
5. Disposition 

 
See Purpose Section.   
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 | 
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 | 
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 (Continued)   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4459 Lee Schavrien DATE FILED Feb 4, 2013
DECISION NO. 12-12-037 Senior Vice President EFFECTIVE Jan 19, 2014
1C39  RESOLUTION NO.  

 

APPLICABILITY 
 

Applicable to qualified Applicants requiring Compression Services, provided by Utility’s ownership and 
operation of Compression Facilities located on Applicant’s Premises.  Service under this Schedule is 
available to qualified nonresidential Applicants in SoCalGas’ service territory.  Compression Services 
under this Schedule is conditional upon arrangements mutually satisfactory to the Applicant and the 
Utility for design, location, construction, and operation of required Compression Facilities. 
 
Service under this Schedule is optional subject to the terms and conditions set forth herein. 

 
TERRITORY 
 

Applicable throughout Utility’s service territory. 
 
GENERAL 
 

1. APPLICANT REQUIREMENTS.  Applicant shall provide Utility with its compression requirements.   
 

2. DESIGN.  Utility will be responsible for planning, designing, procuring, installing, constructing, and 
engineering the Compression Facilities using the Utility’s standard for design, materials, and 
construction.   
 

3. OWNERSHIP OF COMPRESSION FACILITIES.  Compression Facilities installed under the 
provisions of this Schedule shall be owned, operated, and maintained by Utility.  Applicant shall 
own, operate, and maintain any and all equipment and facilities beyond the Service Delivery Point.   

 
4. PLACEMENT OF COMPRESSION FACILITIES AND RIGHTS-OF-WAY.  Applicant shall 

provide an appropriate location and Protective Structures for the safe and secure placement and 
operation of Compression Facilities as required by Utility.  Applicant shall provide rights-of-way, 
leases and/or easements as required by Utility, to Utility to install Compression Facilities on 
Applicant’s Premises to serve the Applicant.   

 
5. ACCESS TO APPLICANT’S PREMISES.  Utility shall have at all times the right to enter and leave 

Applicant’s Premises for any purpose connected with the furnishing of Compression Services or 
other gas services and the exercise of any and all rights secured to it by law, or under Utility’s tariff 
schedules.  These rights include, but are not limited to: 

 
a. The use of a Utility-approved locking device to prevent unauthorized access to Utility’s 

facilities;  
 

b. Safe and ready access for Utility personnel, free from unrestrained animals; 
 

N 
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 | 
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 | 
 | 
 |  
 | 
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(Continued) 

 (Continued)   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4459 Lee Schavrien DATE FILED Feb 4, 2013
DECISION NO. 12-12-037 Senior Vice President EFFECTIVE Jan 19, 2014
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GENERAL  (Continued) 
 

5. ACCESS TO APPLICANT’S PREMISES  (Continued) 
 
c. Unobstructed ready access for Utility’s vehicles and equipment to install, remove, repair, or 

maintain Compression Facilities; and 
 

d. Removal of any and all of Utility’s property installed on or below Applicant’s Premises after 
the termination of Compression Services.   

 
6. SERVICE CONNECTIONS.  Only personnel duly authorized by Utility are allowed to connect or 

disconnect Compression Facilities to or from the Service Delivery Point, remove Compression 
Facilities, or perform any work upon Compression Facilities or Utility-owned existing facilities.   
 

7. APPLICANT RESPONSIBILITIES.  In accordance with Utility’s design, specifications, and 
requirements for the installation, maintenance and operation of Compression Facilities, Applicant 
shall have the following responsibilities:  

 
a. Applicant shall be solely responsible for electric service and all electric bills and electric 

costs, including electricity to run Compression Facilities, during construction and 
operating periods and all other utility services required. 

 
b. Applicant shall be solely responsible for obtaining traditional Utility uncompressed gas 

transportation service to the Premises and natural gas commodity through either a marketer 
or Utility under the G-NGV rate or other applicable tariff.  If gas service or gas service 
upgrade is necessary, it will be established pursuant to Rule Nos. 20 and 21. 

 
c. Applicant shall be solely responsible, at Applicant’s own liability, risk and expense, to 

plan, design, install, construct, own, maintain, and operate facilities and equipment beyond 
the Service Delivery Point in order to properly receive and dispense compressed natural 
gas, including, but not limited to, fast fill dispensers, time fill posts and hoses, and any 
required high pressure piping, fittings, valves, regulators, appliances, fixtures, and 
apparatus of any kind or character required for interconnection with Compression 
Facilities, all of which shall conform to industry standards and applicable laws, codes, and 
ordinances of all governmental authorities having jurisdiction, including any applicable 
environmental laws.  Detailed information on Utility’s service equipment requirements will 
be furnished by Utility to Applicant.   

 
d. Applicant shall make arrangements to shut down the operation of existing equipment as 

needed to allow Utility to tie into existing gas piping (both on the supply side and on the 
high-pressure side), to tie into the electrical system to provide power to the Compression 
Facilities, to tie into the existing grounding system, and to tie into existing 
control/emergency systems. 
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GENERAL  (Continued) 
 

7. APPLICANT RESPONSIBILITIES  (Continued) 
 

e. Applicant (i) shall limit access and take all necessary steps to prevent Compression 
Facilities from being damaged or destroyed, (ii) shall not interfere with Utility’s ongoing 
operation of Compression Facilities, and (iii) shall provide adequate notice to Utility 
through Utility’s representative identified in the Compression Services Agreement prior to 
any inspection of Compression Facilities by regulatory agencies.   

 
f. Utility shall incur no liability whatsoever, for any damage, loss, or injury occasioned by or 

resulting from:  
 

i. The selection, installation, operation, maintenance or condition of Applicant’s 
facilities or equipment; or 
 

ii. The negligence, omission of proper shut-off valves or other protective and safety 
devices, want of proper care, or wrongful act of Applicant, or any agents, employees, 
or licensees of Applicant, on the part of Applicant installing, maintaining, using, 
operating, or interfering with its own pipes, fittings, valves, regulators, appliances, 
fixtures, or apparatus.   

 
g. Applicant shall meet all Utility requirements regarding creditworthiness and insurance. 

 
h. Applicant shall indemnify, defend and hold harmless Utility and its authorized officers, 

employees, and agents from any and all claims, actions, losses, damages and/or liability of 
every kind and nature in any way connected with or resulting from the violation or non-
compliance with any local, state, or federal environmental law or regulation as a result of 
pre-existing conditions at the Premises, release or spill of any pre-existing hazardous 
materials or waste, or out of the management and disposal of any pre-existing contaminated 
soils or groundwater, hazardous or nonhazardous, removed from the ground as a result of 
the Compression Services or Compression Facilities (“Pre-Existing Environmental 
Liability”), including, but not limited to, liability for the costs, expenses, and legal liability 
for environmental investigations, monitoring, containment, abatement, removal, repair, 
cleanup, restoration, remedial work, penalties, and fines arising from the violation of any 
local, state, or federal law or regulation, attorney’s fees, disbursements, and other response 
costs.  As between Applicant and Utility, Applicant agrees to accept full responsibility for 
and bear all costs associated with Pre-Existing Environmental Liability.  Applicant agrees 
that Utility may stop work, terminate Compression Services, redesign the Compression 
Facilities to a different location or take other action reasonably necessary to install the 
Compression Facilities without incurring any Pre-Existing Environmental Liability. 

 

N 
 | 
 | 
 | 
 | 
 | 
 |  
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
 | 
N 
 

 



SOUTHERN CALIFORNIA GAS COMPANY Original CAL. P.U.C. SHEET NO. 48862-G
 LOS ANGELES, CALIFORNIA CANCELING CAL. P.U.C. SHEET NO.  
     

 Schedule No. GO-CMPR Sheet 4 N
 Compression Service N
 

(Continued) 

 (Continued)   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4459 Lee Schavrien DATE FILED Feb 4, 2013
DECISION NO. 12-12-037 Senior Vice President EFFECTIVE Jan 19, 2014
4C32  RESOLUTION NO.  

 

GENERAL  (Continued) 
 

7. APPLICANT RESPONSIBILITIES  (Continued) 
 

i. Applicant shall be responsible for the additional costs required to modify or maintain 
Compression Facilities or to provide Compression Services due to any changes in local, 
state or federal laws, regulations or permit requirements. 

 
8. UTILITY RESPONSIBILITIES 

 
a. Utility shall plan, design, procure, install, construct, own, operate, and maintain Compression 

Facilities sufficient to provide Compression Services to Applicant.   
 

b. Utility shall be responsible for applying for any necessary permits to construct and operate 
the Compression Facilities, however Applicant shall be responsible, at its own cost and 
expense without any dollar contribution or reimbursement from Utility, for any 
modification(s) to Premises required by any permit. 

 
c. Utility or its subcontractor shall be responsible for the operation of the Compression 

Facilities and shall perform all preventative maintenance, including regular inspections, on 
Compression Facilities consistent with the manufacturer’s recommendations and regulatory 
requirements.   

 
d. Utility shall be responsible to remove Compression Facilities at the end of the term of the 

Compression Services Agreement or any extensions thereof, and Applicant shall allow 
Utility a sufficient amount of time to complete removal of Compression Facilities.   

 
RATES 
 

Utility and Applicant will negotiate a rate structure based on Utility’s expected cost of service over a 
period agreed upon by the parties.   

 
The rate structure shall be designed to recover costs including, but not limited to, depreciation, returns to 
capital, income taxes, property taxes, Operation and Maintenance (O&M) expense, repair expense, 
Administrative and General (A&G) expense, Franchise Fees, Uncollectibles, and insurance.  Upon early 
termination of the Compression Services Agreement for any reason other than Utility’s default under the 
Compression Services Agreement, Utility shall recover from Applicant an amount based on Utility’s 
unrecovered ownership and removal costs and any early-termination provisions in Utility’s subcontracts.    
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SPECIAL CONDITIONS 
 

1. The definitions of principal or capitalized terms used in this schedule are found either herein or in 
Rule No. 1, Definitions. 

 
2. Service may be denied, suspended or discontinued for nonpayment, unsafe apparatus, or other 

reasons in accordance with Rule No. 9, Discontinuance of Service. 
 
3. Any disputed bill will be treated in accordance with Rule No. 11, Disputed Bills. 

 
4. As a condition precedent to service under this schedule, a fully executed Compression Services 

Agreement is required.  All contracts, rates and conditions are subject to revision and modification as 
a result of Commission order. 

 
5. At the end of the term of the Compression Services Agreement and assuming that all required 

payments have been made by Applicant, the parties may mutually agree to extend the term of the 
Compression Services Agreement for a period to be mutually agreed upon and at the then available 
Compression Services tariff rate or if the tariff rate is unavailable, at a rate based on a cost of service 
methodology determined by Utility. 

 
6. Utility may file in the public records, including real estate records, such instruments as may be 

appropriate or desirable (such as UCC financing statements and fixture filings) to put others on 
notice of Utility’s ownership of the Compression Facilities.   

 
7. Applicant may request changes to Compression Services or Compression Facilities as a result of 

changes to Applicant’s compression requirements at any time during the term of the Compression 
Services Agreement, however Utility has sole discretion whether to make any changes to 
Compression Services or Compression Facilities, and Applicant shall be responsible for the full costs 
related to the resulting changes in Compression Services or Compression Facilities.   
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DEFINITIONS 
 

1. COMPRESSION FACILITIES.  Facilities to be placed on Applicant’s Premises in order to provide 
Compression Services (to be identified in Exhibit A of the Compression Services Agreement) 
including, but not limited to: 
 

a. Compressors, gas dryers, storage vessels, and any other equipment needed to supply gas 
pressure to Applicant’s facilities at times and levels required by Applicant’s operations; 
 

b. Integrated equipment that includes a compressor and peripheral equipment related to 
Applicant’s specific application; and 

 
c. Other associated equipment that may be requested by Applicant and agreed to by Utility. 

 
2. COMPRESSION SERVICES.  Compression of natural gas delivered to the Applicant by the 

Utility to levels agreed upon by both the Utility and Applicant through the use of Compression 
Facilities located on Applicant’s Premises.   
 

3. COMPRESSION SERVICES AGREEMENT.  Agreement between Applicant and Utility 
describing Compression Services to be provided to Applicant and Compression Facilities to be 
installed by Utility, subject to this Schedule and all applicable tariff schedules as filed from time to 
time with the Commission.   
 

4. PREMISES.  All of the real property and apparatus employed in a single enterprise on an integral 
parcel of land undivided (excepting in the case of industrial, agricultural, oil field, resort 
enterprises, and public or quasi-public institutions) by a dedicated street, highway, or other public 
thoroughfare, or a railway.   
 

5. PROTECTIVE STRUCTURES.  Fences, retaining walls (in lieu of grading), barriers, posts, 
barricades and other structures as required by Utility, permitting agencies, or other regulations. 
 

6. SERVICE DELIVERY POINT.  Physical point(s) of delivery to the Applicant downstream of 
Compression Facilities.  Each Service Delivery Point shall be clearly marked or tagged physically 
and identified in the Compression Services Agreement. 
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COMPRESSION SERVICES AGREEMENT 

This Compression Services Agreement ("Agreement") is entered into as of ___________, 20__ 
("Effective Date") by and between Southern California Gas Company ("Utility"), a California corporation 
and _____________________, ("Applicant") a ________________ for natural gas compression services 
for Applicant’s facilities located at _____________________________ (the “Site”).  Capitalized terms 
not defined herein shall have the meaning ascribed to them in the [Compression Tariff (“Tariff”)].  

The Parties hereby agree as follows: 

1. COMPRESSION SERVICES - Utility shall provide the following generally described 
Compression Services through the ownership, maintenance and operation of Compression 
Facilities consistent with its regulatory rules and requirements as further described in the Tariff 
and Exhibit A – Technical Services Scope of Work: Gas conditioning (drying) and compression 
services to increase the pressure of natural gas received at the outlet of a meter set assembly to a 
higher pressure for the purposes of ________________________________.  The location of 
Compression Facilities at the Site shall be described in Exhibit B – Location of Compression 
Facilities at Site.   
 

2. SERVICE FEE   
 

a. Applicant shall pay Utility the following monthly service fee[s] (“Service Fee”) for the 
duration of the contract term of _____________ (___) years for the Compression Services: 
[_______________ Dollars ($_______) per month for the capital component and 
________________ Dollars ($_______) per month for the operations and maintenance 
component]. 

    
b. ____________________________________________________________________ [Add 

additional pricing requirements such as annual adjustments to the Service Fee.]  Additional 
pricing assumptions are listed in Exhibit C attached hereto and made a part hereof.   

 
c. The Service Fee will commence accruing on the first day of the month following the date 

the Utility is first ready to place the Compression Facilities into service (“Service 
Commencement Date”) and continue to be payable monthly until the end of the term of 
this Agreement.  Utility will notify Applicant, in writing (which may be through its 
invoice) of the Service Commencement Date.  The Service Fee, and any alternate payment 
arrangements are provided for at the discretion of Utility and are subject to the Applicant’s 
creditworthiness, practicality of monthly or alternate payment arrangements, difficulty of 
administration of the Agreement, and other factors.  Utility shall establish a credit 
requirement for the Applicant in a form and amount acceptable to Utility prior to the 
Service Commencement Date.  Security may be required and/or supplemented at a future 
date if Utility determines that a material change has occurred, or becomes aware of a 
material change in Applicant’s financial position.  Upon request, Applicant shall be 
required to furnish Utility with financial and other relevant information satisfactory to 
Utility during the term of this Agreement. 
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d. Utility will bill Applicant on a monthly basis and such bills shall be due and payable by 

Applicant within nineteen (19) calendar days after the date of the bill.  If payment is not 
received by Utility by the due date, late payment charges will be imposed at a fixed amount 
equal to ___% of the amount past due.  Billing and late payment charges will be consistent 
with Utility’s applicable tariff schedules as filed from time to time with the California 
Public Utilities Commission (“Commission”).  If a bill remains unpaid for a period of 
seven (7) days following the date of past due notice to Applicant, Utility may, in addition 
to any other rights and remedies available under this Agreement or at law or in equity, 
suspend further the Compression Services until such bill is paid or in the alternative, 
terminate this Agreement, remove Compression Facilities and charge the Termination 
Payment in Section 10 below.   

 
3. TERM - This Agreement shall commence as of the Effective Date and shall be in full force and 

effect for a period of ____ [years after the Service Commencement Date through 
_____________] (the “Initial Term”), unless terminated earlier in accordance with the terms 
hereof.  [Add any renewal terms such as the following:  At the end of the Initial Term, this 
Agreement will automatically renew for consecutive _________ month terms (“Renewal Terms”) 
unless and until either party provides at least ________ months’ prior written notice to the other 
party to terminate the Agreement.] 

  
4. REGULATORY REQUIREMENTS – This Agreement shall at all times be subject to such 

changes or modifications by the Commission, as said Commission may, from time to time, direct 
in the exercise of its jurisdiction.  This Agreement is subject to and incorporates by reference all 
of Utility’s applicable tariff schedules as filed from time to time with the Commission, including, 
but not limited to, Rules 1, 2, 4, 9, 12, 13, 20, 21 and 22.   
 

5. REPRESENTATIVES 
 

a. Utility Representative: ___________________ 
 

i. Utility designates, and Applicant accepts, the individual named above as Utility’s 
representative for all matters relating to Utility's performance of Compression 
Services under this Agreement.   

 
ii. The actions taken by Utility’s representative regarding such performance shall be 

deemed the acts of Utility.  Utility may at any time, upon written notice to Applicant, 
change the designated representative.  

 
b. Applicant Representative: _____________________ 

 
i. Applicant designates, and Utility accepts, the individual named above as Applicant’s 

representative for all matters relating to Applicant’s obligations under this 
Agreement.  
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ii. The actions taken by Applicant’s representative shall be deemed the acts of 

Applicant.  Applicant may at any time, upon written notice to Utility, change the 
designated representative. 

 
6. NOTICES OR DEMANDS - Any notice, request, demand or other communication required or 

permitted under this Agreement, shall be in writing and shall be deemed to be properly given by 
the sender and received by the addressee (1) when personally delivered; (2) as of the date of the 
signed return receipt if deposited with the U.S. Postal Service by certified or registered mail, 
postage prepaid, with a return receipt requested; or (3) upon electronic confirmation of successful 
transmission by the sending fax machine if sent by facsimile, with a hard copy in confirmation 
sent as provided in clause (2) above.  Each party shall endeavor to cause all correspondence from 
it to the other party to reference the contract number specified on the cover page of this 
Agreement.  Notices shall be addressed as follows to: 
 

a. [Utility] 
 

b. [Applicant] 
 

7. INSURANCE 
 

a. Applicant agree to obtain and maintain at Applicant’s sole cost and expense the following 
types and amounts of insurance coverage for the entire term of this Agreement to insure 
against any and all liabilities, claims, losses, damages or expenses resulting from 
Applicant’s facilities located at the Site and Applicant’s responsibilities under the Tariff 
and this Agreement:  
 
i. Workers’ Compensation and Employers’ Liability Insurance - In accordance with the 

laws of California, Applicant shall maintain in force Workers Compensation 
insurance for all of its employees.  Applicant shall also maintain Employers’ Liability 
coverage in an amount of not less than $__,000,000.00 (___ Million Dollars) per 
accident and per employee for disease.  In lieu of such insurance, Applicant may 
maintain a self-insurance program meeting the requirements of California along with 
the required Employers’ Liability insurance.  Such insurance shall contain a waiver 
of subrogation in favor of Utility. 

 
ii. Commercial or Business Automobile Liability Insurance – Applicant shall maintain 

an automobile liability policy or policies insuring against liability for damages 
because of bodily injury, death, or damage to property, (including loss of use 
thereof), and occurring in any way related to the use by or on behalf of Applicant, 
including loading or unloading of any of Applicant’s automobiles (including owned, 
non-owned, leased, rented and/or hired vehicles).  Such coverage shall be in an 
amount of not less than $_,000,000.00 (___ Million Dollars) combined single limit. 
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iii. Commercial General Liability Insurance – Applicant shall carry and maintain on an 
“occurrence” form commercial general liability policy or policies, insuring against 
liability arising from bodily injury, death, property damage, personal and advertising 
injury, products/completed operations liability, contractual liability covering all 
operations of Applicant on the Site which policy shall contain a waiver of 
subrogation in favor of Utility.  There shall be no explosion, collapse or underground 
exclusion.  Such coverage shall be in an amount of not less than $__,000,000.00 (___ 
Million Dollars) per occurrence.  If the policy maintains a policy aggregate, such 
aggregate shall not be less than twice the per occurrence limit.   

 
iv. Pollution Liability Insurance – Applicant shall maintain pollution liability insurance 

or insurance policies in an amount not less than $__,000,000.00 (___ Million Dollars) 
each claim.  If the policy maintains a policy aggregate, such aggregate shall not be 
less than twice the per occurrence limit. 

 
b. On or before the effective date of this Agreement, and thereafter during its term, 

Applicant shall provide Utility with original, current certificates of insurance, and 
renewal certificates of insurance thereafter, executed by a duly authorized representative 
of each insurer, or by the insurance agent or broker authorized to do so, as evidence of all 
insurance policies required under this Section.  Utility shall not commence Compression 
Services until Applicant has obtained all insurance required by this Section and has 
provided acceptable certificates of insurance to Utility for review and approval.  No 
insurance policy may be canceled, materially revised, or subject to non-renewal without 
at least thirty (30) calendar days prior written notice being given to Utility, ten (10) days 
for non-payment of premium.  Applicant shall provide Utility with renewal certificates of 
insurance or binders within five (5) business days prior to or after such expiration.  
Insurance shall be maintained without lapse in coverage during the term of this 
Agreement.   
 

c. The required policies and any of Applicant’s policies providing coverage in excess of the 
required policies shall provide that the coverage is primary for all purposes and Applicant 
shall not seek any contribution from any insurance or self-insurance maintained by 
Utility.  All required policies of insurance shall be written by companies having an A.M. 
Best rating of “A -, VII” or better, or equivalent.  Applicant shall be solely responsible 
for any deductible or self-insured retention on insurance required hereunder this 
Agreement.   

 
d. Utility, its parent company, and its subsidiaries, affiliates and their respective officers, 

directors, employees, successors and assigns shall be named as additional insureds for 
policies listed above, except for Workers’ Compensation.  Commercial General Liability 
insurance shall provide a severability of interest or cross-liability clause.  Applicant shall 
not violate nor knowingly permit to be violated any condition of the policies required 
under this Section. 
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8. EXCUSABLE DELAYS 
 

a. Utility shall notify Applicant in writing immediately of any delay, or anticipated delay in 
Utility’s performance of this Agreement due to the occurrence of events of Force 
Majeure (as hereinafter defined), including causes or circumstances beyond the 
reasonable control of Utility, and the reason for and anticipated length of such delay. 
Applicant will extend the Initial Term or any Renewal Terms for a period equal to the 
time lost by reason of the Force Majeure delay.  Utility and Applicant shall mutually 
agree on any additional capital contribution of either party due to any such extension of 
time.  Any extension to the term of this Agreement pursuant to this Section 8 shall be 
documented by a written amendment to this Agreement signed by both parties.  For 
purposes of this Agreement, "Force Majeure" shall mean any occurrence beyond the 
reasonable control of and without the fault or negligence of the party claiming Force 
Majeure which causes the party to be unable to perform its obligations, except to make 
payments as required under this Agreement, which by exercise of due foresight such 
party could not reasonably have been expected to avoid and which such party is unable to 
overcome by the exercise of due diligence.  Such occurrences may include, but are not 
limited to, acts of God, acts of terrorism, disruption of natural gas supplies, power 
outages or disruptions, labor disputes, sudden actions of the elements, actions or inactions 
by federal, state, and municipal agencies, and actions or inactions of legislative, judicial, 
or regulatory agencies. 
 

b. If either party, because of an occurrence of an event of Force Majeure, is unable to 
perform its obligations in a timely manner under this Agreement, that party shall be 
excused from whatever performance is affected by the event of Force Majeure to the 
extent so affected, except as to obligations to make payments as required under this 
Agreement, provided that: 

 
i. The non-performing party, within two weeks after the commencement of the Force 

Majeure event, gives the other party written notice describing the full particulars of 
the occurrence. 

 
ii. The suspension of performance is of no greater scope and of no longer duration than 

is required by the event of Force Majeure. 
 

iii. The non-performing party shall expeditiously remedy its inability to perform using 
due diligence until such remedy is complete. 

 
c. When the non-performing party is able to resume performance of its obligations under 

this Agreement, that party shall give the other party written notice to that effect.  This 
Section shall not require the settlement of any strike, walkout, lockout or other labor 
dispute on terms that, in the sole but reasonable judgment of the party involved in the 
dispute, are contrary to its best interest.  Settlement of strikes, walkouts, lockouts or other 
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labor disputes shall be at the sole but reasonable discretion of the party having the 
difficulty. 
 

9. TAXES 
 

a. Utility assumes exclusive liability for and shall pay (or cause to be paid by third parties) 
before delinquency, all federal, state, regional, municipal and local sales, use, excise, ad 
valorem and other taxes, charges or contributions imposed on, or with respect to, or 
measured by the Compression Facilities, Compression Services, materials, supplies or 
labor furnished hereunder, or the wages, salaries or other remunerations paid or provided 
to individuals contracted with or employed in connection with, the performance of the 
Compression Services.   
 

b. Without limiting the generality of this Section 9, Utility agrees to comply with all laws 
and regulations setting forth withholding requirements for federal and state income taxes, 
Social Security and Medicare taxes, unemployment and disability insurance premiums 
applicable to its employees (collectively, the "Withholding Requirements").  Utility also 
agrees to secure the agreement of each of its subcontractors to comply with all 
Withholding Requirements applicable to such subcontractor's employees.   

 
c. Applicant shall be responsible for any increased real property taxes it may be subject to 

as a result of the Compression Facilities.   
 

10. APPLICANT’S DEFAULT - If Applicant (a) abandons the Site or fails to pay the Service Fee in 
Section 2 above, or (b) becomes bankrupt or insolvent, or assigns this Agreement, or sublets any 
part thereof, without the express prior written authorization of Utility, or (c) has a financial 
change that has or could adversely affect the creditworthiness of the Applicant and fails to 
provide adequate security acceptable to Utility, or if Applicant does not provide the requested 
financial information, or (d) violates any of the provisions of this Agreement, and Applicant fails 
to cure such event of default within seven (7) calendar days after written notice from Utility, 
Utility may notify Applicant that it will discontinue all or any part of the Compression Services 
and Applicant shall be obligated to pay a make-whole amount equivalent to all of Utility’s 
unrecovered capital and other ownership costs and including any costs resulting from early 
termination of Utility’s subcontracts (“Termination Payment”).  Utility shall be entitled to use any 
security held on Applicant’s account to pay the Termination Payment or reimburse Utility for any 
costs, expenses or attorneys’ fees incurred by Utility as a result of Applicant’s default.  The 
remedies herein shall be inclusive, consistent with applicable law, and additional to any other 
rights or remedies in law or equity, and no action by Utility shall constitute a waiver of any such 
other rights or remedies.  Neither party shall be liable to the other, whether as a result of breach of 
contract warranty or alleged negligence or other tort, for any special, consequential, incidental or 
indirect damages including, but not limited to, loss of anticipated profits or revenues, cost of 
capital, downtime costs and loss of use resulting from either party’s performance or 
nonperformance of its obligations under this Agreement. 
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11. ASSIGNMENT - No part of this Agreement shall be reassigned and/or sublet by Applicant to any 
other party without the prior written consent of Utility.  Unless specifically provided therein, no 
such written authorization, however, shall be construed as discharging or releasing Applicant in 
any way from the performance of or the fulfillment of any obligation of Applicant specified in 
this Agreement.  On no less than thirty (30) days’ prior written notice to Applicant (which notice 
shall provide the legal name of the assignee), Utility may assign any part or all of its right and/or 
delegate its duties under this Agreement to one of its affiliates without further consent or approval 
of the Applicant. 
 

12. GOVERNING LAW - The formation, interpretation and performance of this Agreement shall be 
governed by and enforced under the laws of the State of California, without reference to 
principles of conflicts of laws. 
 

13. VALIDITY - The invalidity, in whole or in part, of any provisions hereof shall not affect the 
validity of any other provisions hereof.  If any term or provision of this Agreement or the 
application thereof to any person or circumstance shall to any extent be invalid or unenforceable, 
the remainder of this Agreement, or the application of such term or provision to persons or 
circumstances other than those as to which it is invalid or unenforceable, shall not be affected 
thereby, and each term and provision of this Agreement shall be valid and be enforced to the 
fullest extent permitted by law.  In the event that this Agreement is terminated prior to the 
expiration date of the term hereof due the invalidity or unenforceability of any term or provision 
of this Agreement, the parties hereto agree to use good faith efforts to enter into a new agreement 
or agreements in substantially similar form to this Agreement, correcting or removing the invalid 
or unenforceable term or provision, in order to carry out the purpose of this Agreement. 

 
14. COUNTERPARTS - This Agreement may be executed in counterparts which, taken together, 

shall constitute a single instrument. 
 

15. AUTHORITY - Each individual executing this Agreement on behalf of Applicant and Utility 
represents and warrants that he or she is duly authorized to execute and deliver this Agreement on 
behalf of said party, and that this Agreement is binding upon said party in accordance with its 
terms and conditions. 
 

16. CAPTIONS - The captions in this Agreement are for convenience and reference only and the 
words contained therein shall in no way be held to explain, modify, amplify or aid in the 
interpretation, construction or meaning of the provisions of this Agreement. 
 

17. COMPLETE AGREEMENT - This Agreement constitutes the complete and entire agreement 
between the parties and supersedes any previous communications, representations or agreements, 
whether oral or written, with respect to the subject matter hereof.  There are no additions to, or 
deletions from, or changes in, any of the provisions hereof, and no understandings, 
representations or agreements concerning any of the same, which are not expressed herein, unless 
stated below.  THE PARTIES HEREBY AGREE THAT NO TRADE USAGE, PRIOR 
COURSE OF DEALING OR COURSE OF PERFORMANCE UNDER THIS AGREEMENT 
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SHALL BE A PART OF THIS AGREEMENT OR SHALL BE USED IN THE 
INTERPRETATION OR CONSTRUCTION OF THIS AGREEMENT. 

 

 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.  

  

SOUTHERN CALIFORNIA GAS COMPANY  
 
By:______________________________ 
 
Name: ___________________________ 
 
Title: ____________________________ 
 
Date:_____________________________ 
 

APPLICANT 
 
By:______________________________ 
 
Name: ___________________________ 
 
Title: ____________________________ 
 
Date:_____________________________ 
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Exhibit A - Technical Services Scope of Work 

a. Mechanical equipment including:  
i. _______________________, 

ii. _______________________, 
iii. _______________________, 
iv. _______________________, 

 
b. Electrical equipment including: 

i. _______________________, 
ii. _______________________, 

iii. _______________________, 
iv. _______________________, 

 
c. Other work including: 

i. _______________________, 
ii. _______________________, 

iii. _______________________, 
iv. _______________________, 
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Exhibit B – Location of Compression Facilities at Site 
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Exhibit C – Pricing Assumptions and Credit Requirements 
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Schedule Number Title of Sheet Cal. P.U.C. Sheet No. 
 
GR Residential Service  ...........................   49969-G,49904-G,42978-G,47110-G,42980-G 
   (Includes GR, GR-C and GT-R Rates) 
GS Submetered Multi-Family Service  ...................   47111-G,49970-G,47112-G,42984-G 
   (Includes GS, GS-C and GT-S Rates)  ......................................... 47113-G,47114-G 
GM Multi-Family Service  .......................................   42987-G,49971-G,49972-G,41014-G 
   (Includes GM-E, GM-C, GM-EC, 41015-G,41016-G,41017-G,45295-G 
   GM-CC, GT-ME, GT-MC and all GMB Rates) 
G-CARE California Alternate Rates for Energy (CARE) Program  ..............   44092-G,49797-G 
    48175-G,49798-G,42343-G,41899-G 
GO-AC Optional Rate for Customers Purchasing New Gas Air Conditioning 
   Equipment (Includes GO-AC and GTO-AC Rates)  .................   49947-G,43154-G 
   40644-G,40645-G,40646-G 
G-NGVR Natural Gas Service for Home Refueling of Motor Vehicles 
   (Includes G-NGVR, G-NGVRC and GT-NGVR Rates)  ..........   49973-G,43000-G  
    43001-G,41221-G 
GL Street and Outdoor Lighting Natural Gas Service  .........................   49949-G,31022-G 
G-10 Core Commercial and Industrial Service 
   (Includes GN-10, 10C, and GT-10 Rates),   ..............................   46445-G,49974-G 
    47116-G,47117-G,46449-G,46450-G,46221-G 
G-AC Core Air Conditioning Service for Commercial  
   and Industrial (Includes G-AC, G-ACC and 
   GT-AC Rates)  ...............   49975-G,43252-G,43253-G,43254-G,43255-G,36679-G 
    46070-G,41247-G 
G-EN Core Gas Engine Water Pumping Service for Commercial 
   and Industrial (Includes G-EN, G-ENC and 
   GT-EN Rates)  ...............................  49976-G,44077-G,44078-G,44079-G,44980-G 
G-NGV Natural Gas Service for Motor Vehicles  .........................   49977-G,49978-G,48974-G 
    42522-G,42523-G 
GO-ET Emerging Technologies Optional Rate for 
   Core Commercial and Industrial  ................................   30200-G,43168-G,30202-G 
GTO-ET Transportation-Only Emerging Technologies Optional  
   Rate for Core Commercial and Industrial  ..................   30203-G,43169-G,30205-G 
GO-IR Incremental Rate for Existing Equipment for 
   Core Commercial and Industrial  ................................   30206-G,43170-G,30208-G 
GTO-IR Transportation-Only Incremental Rate for Existing Equipment for 
   Core Commercial and Industrial  ................................   30209-G,43171-G,30211-G 
GO-CMPR Compression Service  ........... 48859-G,48860-G,48861-G,48862-G,48863-G,48864-G 
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SAMPLE FORMS  (continued) 
 
 Contracts  (continued) 
 
  Equipment Incentive Program Agreement (Form 6700-1, Rev. 11/08)  ..................................... 44087-G 
  Rule 38 Special Conditions: Metering and Gas Usage (Form 6700-1A, 11/08)  .......................  44088-G 
  Rule 38 Affidavit (Form 6700-1B - 5/00)  .................................................................................  32753-G 
  Red Team Affidavit (Form 6683 - 5/00)  ...................................................................................  32754-G 
  Feasibility Study Program Agreement (Form 6700-2, Rev. 8/96)  ............................................  27950-G 
  Consent to Common Use Agreement (Form 6679 - 1/01)  ........................................................  33304-G 
  Special Facilities Contract (Form 6633, 6/05)  ..........................................................................  39322-G 
  Proposal and Agreement for Transfer of Ownership of Distribution Systems 
    (Form 6660, 03/98)  .................................................................................................................  29947-G 
  Optional Rate Agreement and Affidavit (Form 6662, 2/06)  .....................................................  40138-G 
  Continuous Service Agreement (Form 6558-D, 07/08)  ............................................................  43584-G 
  Consulting Services Agreement (Form 6440, 2/08)  ..................................................................  43025-G 
  Confidentiality Agreement (Form 6410, 11/05)  ........................................................................  39742-G 
  Collectible System Upgrade Agreement (Form 6420, 11/05)  ...................................................  39743-G 
  Interconnection Agreement (Form 6450, 06/2007)  ...................................................................  41995-G 
  Interconnect – Collectible System Upgrade Agreement (Form 6430, 11/2006)  .......................  41173-G 
  Operational Balancing Agreement (Form 6435, 11/2006)  ........................................................  41174-G 
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Competitively Neutral Script 

In response to customer inquiries regarding the Compression Services Tariff, SoCalGas will use the 
following competitively neutral script to respond to customer questions: 
 
Customer Question:  What is the Compression Services Tariff? 
 
SoCalGas Response:  The Compression Services Tariff is a non-residential, optional tariff service for 
customers that allows SoCalGas to plan, design, procure, construct, own, operate, and maintain 
compression equipment on customer premises to meet pressure requirements as requested by the 
customer and agreed to by SoCalGas.  Non-utility service providers may offer services that are the 
same or similar to the Compression Services Tariff and customers are encouraged to explore these 
service options.  To assist customers in understanding all of their service options, SoCalGas 
maintains and provides customers with a list of non-utility service providers.1 
 
Customer Question:  What are some examples of end-use applications that would use this tariff? 
 
SoCalGas Response:  Examples of customer end-use applications that can be served by the 
Compression Services Tariff include compressed natural gas (CNG) vehicle refueling stations, 
combined heat and power (CHP) facilities, and peaking power plants. 
 
Customer Question:  Is the Compression Services Tariff mandatory if customers want to have higher 
than available gas pressure? 
 
SoCalGas Response:  No.  Customers may elect to install and maintain their own gas compression 
equipment or engage a third party to install and maintain their gas compression equipment rather than 
take the Compression Services Tariff from SoCalGas. 
 
Customer Question:  Does enrollment in this tariff result in any preferential treatment when it comes to 
getting gas service? 
 
SoCalGas Response:  No.  The Compression Services Tariff is a fully elective, optional, non-
discriminatory tariff service that is neither tied to any other tariff or non-tariff services the customer 
may receive from SoCalGas nor will it change the manner in which these services are delivered.  As 
an example, requests for natural gas service are processed on a “first come, first served” basis for all 
customers, including customers that elect to take the Compression Services Tariff and customers that 
do not. 
 
Customer Question:  Can anyone receive service under the Compression Services Tariff? 
 
SoCalGas Response:  The Compression Services Tariff is restricted to non-residential customers 
only.  Any agreement to provide service under the Compression Services Tariff is at SoCalGas’ 
discretion and will depend on nondiscriminatory factors such as safety, system capacity, SoCalGas 
resource availability, technical feasibility, and acceptability of commercial terms. 
 

                                                            
1 The list of non-utility service providers is currently posted at http://www.socalgas.com/documents/natural-
gasvehicles/SupplierDirectory.pdf. 
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Customer Question:  Under this service, would SoCalGas be responsible for all equipment connected 
to the compression facilities? 
 
SoCalGas Response:  No.  This service does not cover any activities down-stream of the point of 
service delivery which is typically the outlet of the compression facilities.  In particular, any retailing or 
fuel dispensing activities are the responsibility of the tariff customer. 



Attachment D 
(Clean) 

 
Advice No. 4459 

 
 

SoCalGas Website Competitively Neutral Language 
 
D.12-12-037, Ordering Paragraph, #5 states “The Southern California Gas Company shall 
provide information on its website concerning the Compression Services Tariff in a competitively 
neutral way.  

Consistent with Ordering Paragraph #5, SoCalGas proposes to modify current language within 
the SoCalGas webpage entitled “Building a CNG refueling station”1 , as shown below.   

“Building a CNG refueling station 

NGVs are convenient for fleets since the vehicles usually return to the same location 
each night for refueling.  Fleet fueling stations can be conveniently located on-site, using 
either the "fast-fill" or "time-fill" method of fueling.  Fast-fill refueling is similar to using a 
gasoline pump and takes minutes to refuel.  Time-fill refueling is usually done overnight, 
in about five to eight hours.  A refueling station may be installed wherever natural gas is 
available. 

Benefits of an on-site station 

Building your own compressed natural gas (CNG) station has major benefits for your 
operation. 

1. Fuel production control.  With your own station, you know that you will have CNG 
available exactly when and where you need it and with the capacity you need.  

2. Cost.  Producing your own CNG on-site is generally less expensive than paying a 
markup and buying it from someone else.  This often results in the lowest available fuel 
cost per gas gallon equivalent (GGE).  You can also save on labor costs in the time 
saved to make refueling trips to remote stations.  

3. Flexibility.  A station of your own can be tailored to specific needs.  You can build 
the exact number of time fill posts to refuel every NGV in your fleet.  You may also 
choose to add fast fill dispensers, especially if you choose to offer public access.  

4. Goodwill and the bottom line.  If you choose to install public access dispensers 
("pumps") as part of a new on-site station, it demonstrates your commitment to the 
community and clean air by providing the public with the ability to conveniently refuel 
NGVs.  And, depending on how you price the CNG, a public station may also provide 
incremental revenue and Federal tax rebates to help offset the cost of building and 
operating the station.  

                                                            
1 The SoCalGas website entitled “Building a CNG refueling station” is currently located at 
http://www.socalgas.com/innovation/natural-gas-vehicles/business/station-building.shtml.  
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Process for establishing gas service for a CNG refueling station 

There is a specific process and certain requirements (pdf) necessary to establish natural 
gas service for a compressed natural gas (CNG) refueling station.  Advanced planning is 
required for SoCalGas to design and install the facilities necessary to deliver natural gas 
to the CNG refueling station and information on gas flow rate, pressure and other items 
will be needed by you or your service provider to design the CNG refueling station.  
Regardless of your approach to design and construction, SoCalGas has staff available 
to assist you with getting the information you need in a timely manner.  Depending on 
the engineering and equipment involved, the entire process may take five to seven 
months.  Starting early on the parts of the process involving SoCalGas will help keep 
your project on schedule.  There are two key steps in the process: 

1. Complete an NGV Site Evaluation form.  Based upon this form, the SoCalGas 
engineering team will develop a preliminary gas supply plan and calculate the available 
pressure at the location you have chosen (important for selecting compression 
equipment).  Up to four scenarios can be requested without charge.  

2. Complete the Request for Non-Residential Gas Facilities form.  Once a decision 
has been made to proceed with construction, this form will authorize SoCalGas to design 
the facilities needed to deliver natural gas to the location you have chosen.  Once the 
design is complete, a final project cost, construction schedule, and customer contract will 
be developed.   

SoCalGas has compiled a list of suppliers (pdf)* which includes consultants, component 
manufacturers, installers and others which may prove helpful to you in this process.  
Non-utility service providers may offer services that are the same or similar to the 
SoCalGas Compression Services Tariff and customers are encouraged to explore these 
service options.  Contact Us 

For more information, please contact us at 1-800-GAS-2000 or 
ngvinfo@semprautilities.com. 

* Provided for information purposes only.  There are numerous qualified non-utility 
providers of products and services needed for the construction and operation of natural 
gas compression facilities, but Southern California Gas Company does not recommend 
or endorse the products or services of any particular party listed herein, or represent that 
the particular products or services are fit for any particular purpose or use.  By publishing 
this list, Southern California Gas Company is not acting in an advisory capacity and does 
not assume any responsibility for use of the list by customers.  Although commercially 
reasonable efforts are used in posting this list, no representation is made that it is 
complete or free from error.  Related information is posted at www.socalgas.com.  To be 
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added to the list, please send an email to NGVInfo@semprautilities.com.  .  Vendors are 
listed alphabetically and the order of listing implies no preference.” 2 

Consistent with Ordering Paragraph #5, SoCalGas proposes to modify language within the 
vendor list posted on the SoCalGas web-site (see Appendix B) as shown below:   

“…Provided for information purposes only.  There are numerous qualified non-utility 
providers of products and services needed for construction and operation of natural gas 
compression facilities, but Southern California Gas Company does not recommend or 
endorse the products or services of any particular party listed herein, or represent that 
the particular products or services are fit for any particular purpose or use.  By publishing 
this list, Southern California Gas Company is not acting in an advisory capacity, and 
does not assume any responsibility for use of the list by customers.  Although 
commercially reasonable efforts are used in posting this list, no representation is made 
that it is complete or free from error.  Related information is posted at 
www.socalgas.com.  To be added to the list, please send an e-mail to 
NGVInfo@semprautilities.com.  Vendors are listed alphabetically and the order of listing 
implies no preference...” 

Consistent with Ordering Paragraph #5, SoCalGas proposes to modify the SoCalGas website 
by adding a new webpage entitled “Compression Services Tariff” (see Appendix A) that will use 
the information developed for the competitively neutral script (see Attachment C). 

                                                            
2 The text “list of suppliers” will contain a hyperlink to an Adobe Acrobat file containing the list of suppliers referenced.  
The text “Compression Services Tariff” will contain a hyperlink to a separate webpage entitled “Compression Services 
Tariff”. 
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SoCalGas Website Competitively Neutral Language 
 
D.12-12-037, Ordering Paragraph, #5 states “The Southern California Gas Company shall 
provide information on its website concerning the Compression Services Tariff in a competitively 
neutral way.  
 
Consistent with Ordering Paragraph #5, SoCalGas proposes to modify current language within 
the SoCalGas webpage entitled “Building a CNG refueling station”1 , as shown below.  The 
deletions are shown as strikethroughs and additions are in bold font. 

“Building a CNG refueling station 

NGVs are convenient for fleets since the vehicles usually return to the same location 
each night for refueling.  Fleet fueling stations can be conveniently located on-site, using 
either the "fast-fill" or "time-fill" method of fueling.  Fast-fill refueling is similar to using a 
gasoline pump and takes minutes to refuel.  Time-fill refueling is usually done overnight, 
in about five to eight hours.  A refueling station may be installed wherever natural gas is 
available. 

Benefits of an on-site station 

Building your own compressed natural gas (CNG) station has major benefits for your 
operation. 

1. Fuel production control.  With your own station, you know that you will have CNG 
available exactly when and where you need it and with the capacity you need.  

2. Cost.  Producing your own CNG on-site is generally less expensive than paying a 
markup and buying it from someone else.  This often results in the lowest available fuel 
cost per gas gallon equivalent (GGE).  You can also save on labor costs in the time 
saved to make refueling trips to remote stations.  

3. Flexibility.  A station of your own can be tailored to specific needs.  You can build 
the exact number of time fill posts to refuel every NGV in your fleet.  You may also 
choose to add fast fill dispensers, especially if you choose to offer public access.  

4. Goodwill and the bottom line.  If you choose to install public access dispensers 
("pumps") as part of a new on-site station, it demonstrates your commitment to the 
community and clean air by providing the public with the ability to conveniently refuel 
NGVs.  And, depending on how you price the CNG, a public station may also provide 
incremental revenue and Federal tax rebates to help offset the cost of building and 
operating the station.  

                                                            
1 The SoCalGas website entitled “Building a CNG refueling station” is currently located at 
http://www.socalgas.com/innovation/natural-gas-vehicles/business/station-building.shtml.  
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Process for establishing gas service for building a new CNG refueling station 

There is a specific process and certain requirements (pdf) for obtaining necessary to 
establish natural gas service and installing and operating for a compressed natural gas 
(CNG) vehicle refueling station within Southern California Gas Company’s (SoCalGas) 
service area. Depending upon the engineering involved, the process may typically take 
five to seven months, so involve SoCalGas early.  Advanced planning is required for 
SoCalGas to design and install the facilities necessary to deliver natural gas to the 
CNG refueling station and information on gas flow rate, pressure and other items 
will be needed by you or your service provider to design the CNG refueling 
station.  Regardless of your approach to design and construction, SoCalGas has 
staff available to assist you with getting the information you need in a timely 
manner.  Depending on the engineering and equipment involved, the entire 
process may take five to seven months.  Starting early on the parts of the process 
involving SoCalGas will help keep your project on schedule.  There are two key 
steps in the process: 

1. E-mail us to have a Natural Gas Vehicle Account Executive assigned to you.  

1. Complete an NGV Site Evaluation form.  Based upon this form, the 
SoCalGas engineering team will develop a preliminary gas supply plan and 
calculate the available pressure at the location you have chosen (important for 
selecting compression equipment).  Up to four scenarios can be requested 
without charge. The NGV Account Executive will work with you to complete a 
Preliminary NGV Site Evaluation form (pdf). Based upon this form, the SoCalGas 
engineering department will develop a preliminary gas supply plan and calculate the 
available pressure.  

2. Complete the Request for Non-Residential Gas Facilities form. Once a 
decision has been made to proceed with construction, this form will authorize 
SoCalGas to design the facilities needed to deliver natural gas to the location you 
have chosen.  Once the design is complete, a final project cost, construction 
schedule, and customer contract will be developed.  With knowledge of the gas 
pressure, you can determine the appropriate CNG compressor model and costs. When 
the decision is made to construct the CNG station, you should complete the Request for 
Non-Residential Gas Facilities form (pdf). Once SoCalGas receives this form, detailed 
engineering of the gas lines and the MSA (Meter Set Assembly) can begin. Once 
engineering is complete, a project cost is determined.  

SoCalGas has compiled a list of suppliers (pdf)* which includes consultants, component 
manufacturers, installers and others more which may prove helpful to you in this 
process.  Non-utility service providers may offer services that are the same or 
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similar to the SoCalGas Compression Services Tariff and customers are 
encouraged to explore these service options.  Contact Us 

For more information, please contact us at 1-800-GAS-2000 or 
ngvinfo@semprautilities.com. 

* Provided for information purposes only.  There are numerous qualified non-utility 
providers of products and services needed for the construction and operation of 
natural gas compression facilities, but Neither Southern California Gas Company 
does not, nor the CPUC recommend or endorse the products or services of any third 
particular party listed herein, or represent that the particular products or services are fit 
for any particular purpose or use.  By publishing this list, neither Southern California Gas 
Company nor the CPUC is not acting in an advisory capacity and does not assume any 
responsibility for use of the list by customers.  Although commercially reasonable efforts 
are used in posting this list, no representation is made that it is complete or free from 
error.  Related information is posted at www.socalgas.com.  To be added to the list, 
please send an email to NGVInfo@semprautilities.com.  Vendors are listed 
alphabetically and the order of listing implies no preference.  There are numerous 
qualified third party product and service providers, but neither Southern California Gas 
Company nor the CPUC recommend or endorse the products or services of any third 
party listed, or represent that the particular products or services are fit for any particular 
purpose or use.” 2 

Consistent with Ordering Paragraph #5, SoCalGas proposes to modify language within the 
vendor list posted on the SoCalGas web-site (see Appendix BD) as shown below:   

“…This list is pProvided for information purposes only.  There are numerous qualified 
third-party non-utility providers of products and services needed for construction 
and operation of natural gas compression facilitiesproduct and service providers, 
but neither Southern California Gas Company nor the CPUC does not recommend or 
endorse the products or services of any third particular party listed herein, or represent 
that the particular products or services are fit for any particular purpose or use.  By 
publishing this list, Southern California Gas Company and the CPUC are is not acting in 
an advisory capacity, so and does not assume no any responsibility for any use of the 
list by customers.  Although commercially reasonable efforts are used in posting this list, 
no representation is made that it is complete or free from error.  Related information is 
posted at www.socalgas.com.  To be added to the list, please send an e-mail to 
NGVInfo@semprautilities.com.  Vendors are listed alphabetically and the order of 
listing implies no preference...” 

                                                            
2 The text “list of suppliers” will contain a hyperlink to an Adobe Acrobat file containing the list of suppliers referenced.  
The text “Compression Services Tariff” will contain a hyperlink to a separate webpage entitled “Compression Services 
Tariff”. 
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Consistent with Ordering Paragraph #5, SoCalGas proposes to modify the SoCalGas website 
by adding a new webpage entitled “Compression Services Tariff” (see Appendix AB) that will 
use the information developed for the competitively neutral script (see Attachment C). 
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APPLICABILITY 
 

Applicable to qualified Applicants requiring Compression Services, provided by Utility’s ownership and 
operation of Compression Facilities located on Applicant’s Premises.  Service under this Schedule is 
available to qualified nonresidential Applicants receiving in SoCalGas’ service territory. service under 
G-10, G-AC, G-EN, G-NGV, GT-F, GT-I, or GT-TLS.  Compression Services under this Schedule is 
conditional upon arrangements mutually satisfactory to the Applicant and the Utility for design, location, 
construction, and operation of required Compression Facilities. 
 
Service under this Schedule is optional subject to the terms and conditions set forth herein. 

 
TERRITORY 
 

Applicable throughout Utility’s service territory. 
 
GENERAL 
 

1. APPLICANT REQUIREMENTS.  Applicant shall provide Utility with its compression requirements.   
 

2. DESIGN.  Utility will be responsible for planning, designing, procuring, installing, constructing, and 
engineering the Compression Facilities using the Utility’s standard for design, materials, and 
construction.   
 

3. OWNERSHIP OF COMPRESSION FACILITIES.  Compression Facilities installed under the 
provisions of this Schedule shall be owned, operated, and maintained by Utility.  Applicant shall 
own, operate, and maintain any and all equipment and facilities beyond the Service Delivery Point.   

 
4. PLACEMENT OF COMPRESSION FACILITIES AND RIGHTS-OF-WAY.  Applicant shall 

provide an appropriate location and Protective Structures for the safe and secure placement and 
operation of Compression Facilities as required by Utility.  Applicant shall provide rights-of-way, 
leases and/or easements as required by Utility, to Utility to install Compression Facilities on 
Applicant’s Premises to serve the Applicant.   

 
5. ACCESS TO APPLICANT’S PREMISES.  Utility shall have at all times the right to enter and leave 

Applicant’s Premises for any purpose connected with the furnishing of Compression Services or 
other gas services and the exercise of any and all rights secured to it by law, or under Utility’s tariff 
schedules.  These rights include, but are not limited to: 

 
a. The use of a Utility-approved locking device to prevent unauthorized access to Utility’s 

facilities;  
 

b. Safe and ready access for Utility personnel, free from unrestrained animals; 
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GENERAL  (Continued) 
 

5. ACCESS TO APPLICANT’S PREMISES  (Continued) 
 
c. Unobstructed ready access for Utility’s vehicles and equipment to install, remove, repair, or 

maintain Compression Facilities; and 
 

d. Removal of any and all of Utility’s property installed on or below Applicant’s Premises after 
the termination of Compression Services.   

 
6. SERVICE CONNECTIONS.  Only personnel duly authorized by Utility are allowed to connect or 

disconnect Compression Facilities to or from the Service Delivery Point, remove Compression 
Facilities, or perform any work upon Compression Facilities or Utility-owned existing facilities.   
 

7. APPLICANT RESPONSIBILITIES.  In accordance with Utility’s design, specifications, and 
requirements for the installation, maintenance and operation of Compression Facilities, Applicant 
shall have the following responsibilities:  

 
8. Applicant shall be solely responsible for electric service and all electric bills and electric 

costs, including electricity to run Compression Facilities, during construction and 
operating periods and all other utility services required. 

 
9. Applicant shall be solely responsible for obtaining traditional Utility uncompressed gas 

transportation service to the Premises and natural gas commodity through either a marketer 
or Utility under the G-NGV rate or other applicable tariff.  If gas service or gas service 
upgrade is necessary, it will be established pursuant to Rule Nos. 20 and 21. 

 
10. Applicant shall be solely responsible, at Applicant’s own liability, risk and expense, to 

plan, design, install, construct, own, maintain, and operate facilities and equipment beyond 
the Service Delivery Point in order to properly receive and dispense compressed natural 
gas, including, but not limited to, fast fill dispensers, time fill posts and hoses, and any 
required high pressure piping, fittings, valves, regulators, appliances, fixtures, and 
apparatus of any kind or character required for interconnection with Compression 
Facilities, all of which shall conform to industry standards and applicable laws, codes, and 
ordinances of all governmental authorities having jurisdiction, including any applicable 
environmental laws.  Detailed information on Utility’s service equipment requirements will 
be furnished by Utility to Applicant.   

 
11. Applicant shall make arrangements to shut down the operation of existing equipment as 

needed to allow Utility to tie into existing gas piping (both on the supply side and on the 
high-pressure side), to tie into the electrical system to provide power to the Compression 
Facilities, to tie into the existing grounding system, and to tie into existing 
control/emergency systems. 
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GENERAL  (Continued) 
 

7. APPLICANT RESPONSIBILITIES  (Continued) 
 

e. Applicant (i) shall limit access and take all necessary steps to prevent Compression 
Facilities from being damaged or destroyed, (ii) shall not interfere with Utility’s ongoing 
operation of Compression Facilities, and (iii) shall provide adequate notice to Utility 
through Utility’s representative identified in the Compression Services Agreement prior to 
any inspection of Compression Facilities by regulatory agencies.   

 
f. Utility shall incur no liability whatsoever, for any damage, loss, or injury occasioned by or 

resulting from:  
 

i. The selection, installation, operation, maintenance or condition of Applicant’s 
facilities or equipment; or 
 

ii. The negligence, omission of proper shut-off valves or other protective and safety 
devices, want of proper care, or wrongful act of Applicant, or any agents, employees, 
or licensees of Applicant, on the part of Applicant installing, maintaining, using, 
operating, or interfering with its own pipes, fittings, valves, regulators, appliances, 
fixtures, or apparatus.   

 
g. Applicant shall meet all Utility requirements regarding creditworthiness and insurance. 

 
h. Applicant shall indemnify, defend and hold harmless Utility and its authorized officers, 

employees, and agents from any and all claims, actions, losses, damages and/or liability of 
every kind and nature in any way connected with or resulting from the violation or non-
compliance with any local, state, or federal environmental law or regulation as a result of 
pre-existing conditions at the Premises, release or spill of any pre-existing hazardous 
materials or waste, or out of the management and disposal of any pre-existing contaminated 
soils or groundwater, hazardous or nonhazardous, removed from the ground as a result of 
the Compression Services or Compression Facilities (“Pre-Existing Environmental 
Liability”), including, but not limited to, liability for the costs, expenses, and legal liability 
for environmental investigations, monitoring, containment, abatement, removal, repair, 
cleanup, restoration, remedial work, penalties, and fines arising from the violation of any 
local, state, or federal law or regulation, attorney’s fees, disbursements, and other response 
costs.  As between Applicant and Utility, Applicant agrees to accept full responsibility for 
and bear all costs associated with Pre-Existing Environmental Liability.  Applicant agrees 
that Utility may stop work, terminate Compression Services, redesign the Compression 
Facilities to a different location or take other action reasonably necessary to install the 
Compression Facilities without incurring any Pre-Existing Environmental Liability. 
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GENERAL  (Continued) 
 

7. APPLICANT RESPONSIBILITIES  (Continued) 
 

i. Applicant shall be responsible for the additional costs required to modify or maintain 
Compression Facilities or to provide Compression Services due to any changes in local, 
state or federal laws, regulations or permit requirements. 

 
a. UTILITY RESPONSIBILITIES 

 
c. Utility shall plan, design, procure, install, construct, own, operate, and maintain Compression 

Facilities sufficient to provide Compression Services to Applicant.   
 

d. Utility shall be responsible for applying for any necessary permits to construct and operate 
the Compression Facilities, however Applicant shall be responsible, at its own cost and 
expense without any dollar contribution or reimbursement from Utility, for any 
modification(s) to Premises required by any permit. 

 
e. Utility or its subcontractor shall be responsible for the operation of the Compression 

Facilities and shall perform all preventative maintenance, including regular inspections, on 
Compression Facilities consistent with the manufacturer’s recommendations and regulatory 
requirements.   

 
f. Utility shall be responsible to remove Compression Facilities at the end of the term of the 

Compression Services Agreement or any extensions thereof, and Applicant shall allow 
Utility a sufficient amount of time to complete removal of Compression Facilities.   

 
RATES 
 

Utility and Applicant will negotiate a rate structure based on Utility’s expected cost of service over a 
period agreed upon by the parties.   

 
The rate structure shall be designed to recover costs including, but not limited to, depreciation, returns to 
capital, income taxes, property taxes, Operation and Maintenance (O&M) expense, repair expense, 
Administrative and General (A&G) expense, Franchise Fees, Uncollectibles, and insurance.  Upon early 
termination of the Compression Services Agreement for any reason other than Utility’s default under the 
Compression Services Agreement, Utility shall recover from Applicant an amount based on Utility’s 
unrecovered ownership and removal costs and any early-termination provisions in Utility’s subcontracts.    
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SPECIAL CONDITIONS 
 

1. The definitions of principal or capitalized terms used in this schedule are found either herein or in 
Rule No. 1, Definitions. 

 
2. Service may be denied, suspended or discontinued for nonpayment, unsafe apparatus, or other 

reasons in accordance with Rule No. 9, Discontinuance of Service. 
 
3. Any disputed bill will be treated in accordance with Rule No. 11, Disputed Bills. 

 
4. As a condition precedent to service under this schedule, a fully executed Compression Services 

Agreement is required.  All contracts, rates and conditions are subject to revision and modification as 
a result of Commission order. 

 
5. At the end of the term of the Compression Services Agreement and assuming that all required 

payments have been made by Applicant, the parties may mutually agree to extend the term of the 
Compression Services Agreement for a period to be mutually agreed upon and at the then available 
Compression Services tariff rate or if the tariff rate is unavailable, at a rate based on a cost of service 
methodology determined by Utility. 

 
6. Utility may file in the public records, including real estate records, such instruments as may be 

appropriate or desirable (such as UCC financing statements and fixture filings) to put others on 
notice of Utility’s ownership of the Compression Facilities.   

 
7. Applicant may request changes to Compression Services or Compression Facilities as a result of 

changes to Applicant’s compression requirements at any time during the term of the Compression 
Services Agreement, however Utility has sole discretion whether to make any changes to 
Compression Services or Compression Facilities, and Applicant shall be responsible for the full costs 
related to the resulting changes in Compression Services or Compression Facilities.   
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DEFINITIONS 
 

1. COMPRESSION FACILITIES.  Facilities to be placed on Applicant’s Premises in order to provide 
Compression Services (to be identified in Exhibit A of the Compression Services Agreement) 
including, but not limited to: 
 

a. Compressors, gas dryers, storage vessels, and any other equipment needed to supply gas 
pressure to Applicant’s facilities at times and levels required by Applicant’s operations; 
 

b. Integrated equipment that includes a compressor and peripheral equipment related to 
Applicant’s specific application; and 

 
c. Other associated equipment that may be requested by Applicant and agreed to by Utility. 

 
2. COMPRESSION SERVICES.  Compression of natural gas delivered to the Applicant by the 

Utility to levels agreed upon by both the Utility and Applicant through the use of Compression 
Facilities located on Applicant’s Premises.   
 

3. COMPRESSION SERVICES AGREEMENT.  Agreement between Applicant and Utility 
describing Compression Services to be provided to Applicant and Compression Facilities to be 
installed by Utility, subject to this Schedule and all applicable tariff schedules as filed from time to 
time with the Commission.   
 

4. PREMISES.  All of the real property and apparatus employed in a single enterprise on an integral 
parcel of land undivided (excepting in the case of industrial, agricultural, oil field, resort 
enterprises, and public or quasi-public institutions) by a dedicated street, highway, or other public 
thoroughfare, or a railway.   
 

5. PROTECTIVE STRUCTURES.  Fences, retaining walls (in lieu of grading), barriers, posts, 
barricades and other structures as required by Utility, permitting agencies, or other regulations. 
 

6. SERVICE DELIVERY POINT.  Physical point(s) of delivery to the Applicant downstream of 
Compression Facilities.  Each Service Delivery Point shall be clearly marked or tagged physically 
and identified in the Compression Services Agreement. 
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Southern California Gas Company- Form 8100 
 

COMPRESSION SERVICES AGREEMENT 

This Compression Services Agreement ("Agreement") is entered into as of ___________, 20__ 
("Effective Date") by and between Southern California Gas Company ("Utility"), a California corporation 
and _____________________ ("Applicant"), a ________________  for natural gas compression 
services for Applicant’s facilities located at _____________________________ (the “Site”).  Capitalized 
terms not defined herein shall have the meaning ascribed to them in the [Compression Tariff (“Tariff”)].  

The Parties hereby agree as follows: 

1. COMPRESSION SERVICES - Utility shall provide the following generally described 
Compression Services through the ownership, maintenance and operation of Compression 
Facilities consistent with its regulatory rules and requirements as further described in the Tariff 
and Exhibit A – Technical Services Scope of Work: [Gas conditioning (drying) and compression 
services to increase the pressure of natural gas received at the outlet of a meter set assembly to a 
higher pressure for the purposes of ________________________________].  The location of 
Compression Facilities at the Site shall be described in Exhibit B – Location of Compression 
Facilities at Site.   
 

2. SERVICE FEE   
 

a. Applicant shall pay Utility the following monthly service fee[s] (“Service Fee”) for the 
duration of the contract term of _____________ (___) years for the Compression Services: 
[_______________ Dollars ($_______) per month for the capital component and 
_______________ Dollars ($_______) per month for the operations and maintenance 
component]. 

    
b. ____________________________________________________________________ [Add 

additional pricing requirements such as annual adjustments to the Service Fee.  Additional 
pricing assumptions are listed in Exhibit C attached hereto and made a part hereof.]   

 
c. The monthly rate Service Fee will commence accruing on the first day of the month 

following the date the Utility is first ready to place the Compression Facilities into service 
(“Service Commencement Date”) and continue to be payable monthly until the end of the 
term of this Agreement.  Utility will notify Applicant, in writing (which may be through 
its invoice) of the Service Commencement Date.  The Service Fee, and any alternate 
payment arrangements are provided for at the discretion of Utility and are subject to the 
Applicant’s creditworthiness, practicality of monthly or alternate payment arrangements, 
difficulty of administration of the Agreement, and other factors.  Utility shall establish a 
credit requirement for the Applicant in a form and amount acceptable to Utility prior 
to the Service Commencement Date.  Security may be required and/or supplemented 
at a future date if Utility determines that a material change has occurred, or becomes 
aware of a material change in Applicant’s financial position.  Upon request, 
Applicant shall be required to furnish Utility with financial and other relevant 
information satisfactory to Utility during the term of this Agreement.   
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d. Utility will bill Applicant on a monthly basis and such bills shall be due and payable by 

Applicant within nineteen (19) calendar days after the date of the bill.  If payment is not 
received by Utility by the due date, late payment charges will be imposed at a fixed 
amount equal to ___% of the amount past due.  Billing and late payment charges will be 
consistent with Utility’s applicable tariff schedules as filed from time to time with the 
California Public Utilities Commission (“Commission”).  If a bill remains unpaid for a 
period of seven (7) days following the date of past due notice to Applicant, Utility may, in 
addition to any other rights and remedies available under this Agreement or at law or in 
equity, suspend further the Compression Services until such bill is paid or in the 
alternative, terminate this Agreement, remove Compression Facilities and charge the 
Termination Payment in Section 10 below.   

 
3. TERM - This Agreement shall commence as of the Effective Date and shall be in full force and 

effect for a period of ____ [years after the Service Commencement Date through 
_____________] (the “Initial Term”), unless terminated earlier in accordance with the terms 
hereof.  [Add any renewal terms such as the following: At the end of the Initial Term, this 
Agreement will automatically renew for consecutive _________ month terms (“Renewal 
Terms”) unless and until either party provides at least ________ months’ prior written notice to 
the other party to terminate the Agreement.] 

  
4. REGULATORY REQUIREMENTS – This Agreement shall at all times be subject to such 

changes or modifications by the Public Utilities Commission of the State of California, as said 
Commission may, from time to time, direct in the exercise of its jurisdiction.  This Agreement is 
subject to and incorporates by reference all of Utility’s applicable tariff schedules as filed from 
time to time with the Commission, including, but not limited to, Rules 1, 2, 4,6, 9, 12, 13, 20, 21 
and 22.   
 

5. REPRESENTATIVES 
 

a. Utility Representative: ___________________ 
 

i. Utility designates, and Applicant accepts, the individual named above as Utility’s 
representative for all matters relating to Utility's performance of Compression 
Services under this Agreement.   

 
ii. The actions taken by Utility’s representative regarding such performance shall be 

deemed the acts of Utility.  Utility may at any time, upon written notice to Applicant, 
change the designated representative.  

 
b. Applicant Representative: _____________________ 
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i. Applicant designates, and Utility accepts, the individual named above as Applicant’s 
representative for all matters relating to Applicant’s obligations under this 
Agreement.  

 
ii. The actions taken by Applicant’s representative shall be deemed the acts of 

Applicant.  Applicant may at any time, upon written notice to Utility, change the 
designated representative. 

 
6. NOTICES OR DEMANDS - Any notice, request, demand or other communication required or 

permitted under this Agreement, shall be in writing and shall be deemed to be properly given by 
the sender and received by the addressee if made in writing and (1) if when personally delivered; 
(2) as of the date of the signed return receipt after if deposited with the U.S. Postal Service by 
certified or registered mail, postage prepaid, with a return receipt requested; or (3) upon 
electronic confirmation of successful transmission by the sending fax machine if sent by 
facsimile, with a hard copy in confirmation sent as provided in clause (2) above.  Each party 
shall endeavor to cause Aall correspondence shall from it to the other party to reference the 
contract number specified on the cover page of this Agreement.  Notices shall be addressed as 
follows to: 
 

a. [Utility] 
 

b. [Applicant] 
 

7. INSURANCE 
 

a. Applicant agrees to obtain and maintain at Applicant’s sole cost and expense the 
following types and amounts of insurance coverage for the entire term of this Agreement 
to insure against any and all liabilities, claims, losses, damages or expenses resulting 
from Applicant’s facilities located at the Site and Applicant’s responsibilities under the 
Tariff and this Agreement:  
 
i. Workers’ Compensation and Employers’ Liability Insurance - In accordance with the 

laws of California, Applicant shall maintain in force wWorkers’ cCompensation 
insurance for all of its employees.  Applicant shall also maintain Employers’ Liability 
coverage in an amount of not less than $__,000,000.00 (___ Million Dollars) per 
accident and per employee for disease.  In lieu of such insurance, Applicant may 
maintain a self-insurance program meeting the requirements of California along with 
the required Employers’ Liability insurance.  Such insurance shall contain a waiver 
of subrogation in favor of Utility. 

 
ii. Commercial or Business Automobile Liability Insurance – Applicant shall maintain 

an automobile liability policy or policies insuring against liability for damages 
because of bodily injury, death, or damage to property, (including loss of use 
thereof), and occurring in any way related to the use by or on behalf of Applicant, 
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including loading or unloading of any of Applicant’s automobiles (including owned, 
non-owned, leased, rented and/or hired vehicles).  Such coverage shall be in an 
amount of not less than $_,000,000.00 (___ Million Dollars) combined single limit. 

 
iii. Commercial General Liability Insurance – Applicant shall carry and maintain on an 

“occurrence” form commercial general liability policy or policies, insuring against 
liability arising from bodily injury, death, property damage, personal and advertising 
injury, products/completed operations liability, contractual liability covering all 
operations of Applicant on the Site which policy shall contain a waiver of 
subrogation in favor of Utility.  There shall be no explosion, collapse or underground 
exclusion.  Such coverage shall be in an amount of not less than $__,000,000.00 (___ 
Million Dollars) per occurrence.  If the policy maintains a policy aggregate, such 
aggregate shall not be less than twice the per occurrence limit.   

 
iv. Pollution Liability Insurance – Applicant shall maintain pollution liability insurance 

or insurance policies in an amount not less than $__,000,000.00 (___ Million Dollars) 
each claim.  If the policy maintains a policy aggregate, such aggregate shall not be 
less than twice the per occurrence limit. 

 
b. On or before the effective date of this Agreement, and thereafter during its term, 

Applicant shall provide Utility with original, current certificates of insurance, and 
renewal certificates of insurance thereafter, executed by a duly authorized representative 
of each insurer, or by the insurance agent or broker authorized to do so, as evidence of all 
insurance policies required under this Section.  Utility shall not commence Compression 
Services until Applicant has obtained all insurance required by this Section and has 
provided acceptable certificates of insurance to Utility for review and approval.  No 
insurance policy may be canceled, materially revised, or subject to non-renewal without 
at least thirty (30) calendar days prior written notice being given to Utility, ten (10) days 
for non-payment of premium.  Applicant shall provide Utility with renewal certificates of 
insurance or binders within five (5) business days prior to or after such expiration.  
Insurance shall be maintained without lapse in coverage during the term of this 
Agreement.   
 

c. The required policies and any of Applicant’s policies providing coverage in excess of the 
required policies shall provide that the coverage is primary for all purposes and Applicant 
shall not seek any contribution from any insurance or self-insurance maintained by 
Utility.  All required policies of insurance shall be written by companies having an A.M. 
Best rating of “A -, VII” or better, or equivalent.  Applicant shall be solely responsible 
for any deductible or self-insured retention on insurance required hereunder this 
Agreement.   

 
d. Utility, its parent company, and its subsidiaries, affiliates and their respective officers, 

directors, employees, successors and assigns shall be named as additional insureds for 
policies listed above, except for Workers’ Compensation.  Commercial General Liability 
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insurance shall provide a severability of interest or cross-liability clause.  Applicant shall 
not violate nor knowingly permit to be violated any condition of the policies required 
under this Section. 

 
 

8. EXCUSABLE DELAYS 
 

a. Utility shall notify Applicant in writing immediately of any delay, or anticipated delay in 
Utility’s performance of this Agreement due to the occurrence of events of Force 
Majeure (as hereinafter defined), including causes or circumstances beyond the 
reasonable control of Utility, and the reason for and anticipated length of such delay. 
Applicant will extend the Initial Term or any Renewal Terms for a period equal to the 
time lost by reason of the Force Majeure delay.  Utility and Applicant shall mutually 
agree on any additional capital contribution of either party due to any such extension of 
time.  Any extension to the term of this Agreement pursuant to this Section 8 shall be 
documented by a written amendment to this Agreement signed by both parties.  For 
purposes of this Agreement, "Force Majeure" shall mean any occurrence beyond the 
reasonable control of and without the fault or negligence of the party claiming Force 
Majeure which causes the party to be unable to perform its obligations, except to make 
capital contributions payments as required under this Agreement, which by exercise 
of due foresight such party could not reasonably have been expected to avoid and which 
such party is unable to overcome by the exercise of due diligence.  Such occurrences may 
include, but are not limited to, acts of God, acts of terrorism, disruption of natural gas 
supplies, power outages or disruptions, labor disputes, sudden actions of the elements, 
actions or inactions by federal, state, and municipal agencies, and actions or inactions of 
legislative, judicial, or regulatory agencies. 
 

b. If either party, because of an occurrence of an event of Force Majeure, is unable to 
perform its obligations in a timely manner under this Agreement, that party shall be 
excused from whatever performance is affected by the event of Force Majeure to the 
extent so affected, except as to obligations to make payments as required under this 
Agreement, provided that: 

 
i. The non-performing party, within two weeks after the commencement of the Force 

Majeure event, gives the other party written notice describing the full particulars of 
the occurrence. 

 
ii. The suspension of performance is of no greater scope and of no longer duration than 

is required by the event of Force Majeure. 
 

iii. The non-performing party shall expeditiously remedy its inability to perform using 
due diligence until such remedy is complete. 
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c. When the non-performing party is able to resume performance of its obligations under 
this Agreement, that party shall give the other party written notice to that effect.  This 
Section shall not require the settlement of any strike, walkout, lockout or other labor 
dispute on terms that, in the sole but reasonable judgment of the party involved in the 
dispute, are contrary to its best interest.  Settlement of strikes, walkouts, lockouts or other 
labor disputes shall be at the sole but reasonable discretion of the party having the 
difficulty. 
 

9. TAXES 
 

a. Utility assumes exclusive liability for and shall pay (or cause to be paid by third 
parties) before delinquency, all federal, state, regional, municipal or and local sales, use, 
excise, ad valorem and other taxes, charges or contributions imposed on, or with respect 
to, or measured by the Compression Facilities, Compression Services, materials, 
supplies or labor furnished hereunder, or the wages, salaries or other remunerations paid 
or provided to individuals contracted with or employed in connection with, the 
performance of the Compression Services.   
 

b. Without limiting the generality of this Section 9, Utility agrees to comply with all laws 
and regulations setting forth withholding requirements for federal and state income taxes, 
Social Security and Medicare taxes, unemployment and disability insurance premiums 
applicable to its employees (collectively, the "Withholding Requirements").  Utility also 
agrees to secure the agreement of each of its subcontractors to comply with all 
Withholding Requirements applicable to such subcontractor's employees.   

 
c. Applicant shall be responsible for any increased real property taxes it may be subject to 

as a result of the Compression Facilities.   
 

10. APPLICANT’S DEFAULT - If Applicant (a) abandons the Site or fails to pay the Service Fee in 
Section 2 above, or (b) becomes bankrupt or insolvent, or assigns this Agreement, or sublets any 
part thereof, without the express prior written authorization of Utility, or (c) has a financial 
change that has or could adversely affect the creditworthiness of the Applicant and fails to 
provide adequate security acceptable to Utility, or if Applicant does not provide the 
requested financial information, or (dc) violates any of the provisions of this Agreement, and 
Applicant fails to cure such event of default within seven (7) calendar days after written notice 
from Utility, Utility may notify Applicant that it will discontinue all or any part of the 
Compression Services and Applicant shall be obligated to pay a make-whole amount equivalent 
to all of Utility’s unrecovered capital and other ownership costs and including any costs resulting 
from early termination of Utility’s subcontracts (“Termination Payment”).  Utility shall be 
entitled to use any security held on Applicant’s account to pay the Termination Payment or 
reimburse Utility for any costs, expenses or attorneys’ fees incurred by Utility as a result of 
Applicant’s default.  The remedies herein shall be inclusive, consistent with applicable law, 
and additional to any other rights or remedies in law or equity, and no action by Utility shall 
constitute a waiver of any such other rights or remedies.  Neither party shall be liable to the 
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other, whether as a result of breach of contract warranty or alleged negligence or other tort, 
for any special, consequential, incidental or indirect damages including, but not limited to, 
loss of anticipated profits or revenues, cost of capital, downtime costs and loss of use 
resulting from either party’s performance or nonperformance of its obligations under this 
Agreement. 

 
11. ASSIGNMENT - No part of this Agreement shall be reassigned and/or sublet by Applicant 

to any other party without the prior written consent of Utility.  Unless specifically provided 
therein, no such written authorization, however, shall be construed as discharging or 
releasing Applicant in any way from the performance of or the fulfillment of any obligation 
of Applicant specified in this Agreement.  On no less than thirty (30) days’ prior written 
notice to Applicant (which notice shall provide the legal name of the assignee), Utility may 
assign any part or all of its right and/or delegate its duties under this Agreement to one of 
its affiliates without further consent or approval of the Applicant. 
 

12. GOVERNING LAW - The formation, interpretation and performance of this Agreement 
shall be governed by and enforced under the laws of the State of California, without 
reference to principles of conflicts of laws. 
 

13. VALIDITY - The invalidity, in whole or in part, of any provisions hereof shall not affect the 
validity of any other provisions hereof.  If any term or provision of this Agreement or the 
application thereof to any person or circumstance shall to any extent be invalid or 
unenforceable, the remainder of this Agreement, or the application of such term or 
provision to persons or circumstances other than those as to which it is invalid or 
unenforceable, shall not be affected thereby, and each term and provision of this Agreement 
shall be valid and be enforced to the fullest extent permitted by law.  In the event that this 
Agreement is terminated prior to the expiration date of the term hereof due the invalidity 
or unenforceability of any term or provision of this Agreement, the parties hereto agree to 
use good faith efforts to enter into a new agreement or agreements in substantially similar 
form to this Agreement, correcting or removing the invalid or unenforceable term or 
provision, in order to carry out the purpose of this Agreement. 
 

14. COUNTERPARTS - This Agreement may be executed in counterparts which, taken together, 
shall constitute a single instrument. 
 

15. AUTHORITY - Each individual executing this Agreement on behalf of Applicant and Utility 
represents and warrants that he or she is duly authorized to execute and deliver this Agreement on 
behalf of said party, and that this Agreement is binding upon said party in accordance with its 
terms and conditions. 
 

16. CAPTIONS - The captions in this Agreement are for convenience and reference only and 
the words contained therein shall in no way be held to explain, modify, amplify or aid in the 
interpretation, construction or meaning of the provisions of this Agreement. 
 



 

Southern California Gas Company- Form 8100 
 

17. COMPLETE AGREEMENT - This Agreement constitutes the complete and entire agreement 
between the parties and supersedes any previous communications, representations or agreements, 
whether oral or written, with respect to the subject matter hereof.  There are no additions to, or 
deletions from, or changes in, any of the provisions hereof, and no understandings, 
representations or agreements concerning any of the same, which are not expressed herein, unless 
stated below.  THE PARTIES HEREBY AGREE THAT NO TRADE USAGE, PRIOR 
COURSE OF DEALING OR COURSE OF PERFORMANCE UNDER THIS AGREEMENT 
SHALL BE A PART OF THIS AGREEMENT OR SHALL BE USED IN THE 
INTERPRETATION OR CONSTRUCTION OF THIS AGREEMENT. 

  

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]



 

Southern California Gas Company- Form 8100 
 

 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.  

  

SOUTHERN CALIFORNIA GAS COMPANY  
 
By:______________________________ 
 
Name: ___________________________ 
 
Title: ____________________________ 
 
Date:_____________________________ 
 

APPLICANT 
 
By:______________________________ 
 
Name: ___________________________ 
 
Title: ____________________________ 
 
Date:_____________________________ 
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Exhibit A - Technical Services Scope of Work 

a. Mechanical equipment including:  
i. _______________________, 

ii. _______________________, 
iii. _______________________, 
iv. _______________________, 

 
b. Electrical equipment including: 

i. _______________________, 
ii. _______________________, 

iii. _______________________, 
iv. _______________________, 

 
c. Other work including: 

i. _______________________, 
ii. _______________________, 

iii. _______________________, 
iv. _______________________, 
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Exhibit B – Location of Compression Facilities at Site 
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Exhibit C – Pricing Assumptions and Credit Requirements 

 
 



Appendix A 
 

Advice No. 4459 
 

Compression Services Tariff Webpage Language 
 

D.12-12-037, Ordering Paragraph #5, states “The Southern California Gas Company shall provide 
information on its website concerning the Compression Services Tariff in a competitively neutral 
way.”   
 
Consistent with Ordering Paragraph #5, SoCalGas proposes to modify the SoCalGas website by 
adding a new webpage entitled “Compression Services Tariff” that contains the following language:   
 
The SoCalGas Compression Services Tariff, GO-CMPR, is a non-residential, optional tariff service 
for customers that allows SoCalGas to plan, design, procure, construct, own, operate, and maintain 
compression equipment on customer premises to meet pressure requirements as requested by the 
customer and agreed to by SoCalGas.  Examples of customer end-use applications that can be 
served by the Compression Services Tariff include compressed natural gas (CNG) vehicle refueling 
stations, combined heat and power (CHP) facilities, and peaking power plants.   
 
Non-utility service providers may offer services that are the same or similar to the Compression 
Services Tariff and customers are encouraged to explore these service options.  To assist 
customers in understanding all of their service options, SoCalGas has compiled a list of suppliers 
(pdf)* which includes consultants, component manufacturers, installers and others.   
 
Customers interested in the Compression Services Tariff should be aware of the following: 

 
• The Compression Services Tariff is a fully elective, optional, non-discriminatory tariff 

service that is neither tied to any other tariff or non-tariff services the customer may 
receive from SoCalGas nor will it change the manner in which these services are 
delivered. As an example, requests for natural gas service are processed on a “first come, 
first served” basis for all customers, including customers that elect to take the 
Compression Services Tariff and customers that do not. 

 
• Any agreement to provide service under the Compression Services Tariff is at SoCalGas’ 

discretion and will depend on non-discriminatory factors such as safety, system capacity, 
SoCalGas resource availability, technical feasibility, and acceptability of commercial terms. 

 
• SoCalGas will not engage in any activities down-stream of the point of service delivery 

which is typically the outlet of the compression facilities. In particular, any retailing or fuel 
dispensing activities are the responsibility of the tariff customer. 

 
*Provided for information purposes only.  There are numerous qualified non-utility providers of 
products and services needed for the construction and operation of natural gas compression 
facilities, but Southern California Gas Company does not recommend or endorse the products or 
services of any particular party listed herein, or represent that the particular products or services 
are fit for any particular purpose or use.  By publishing this list, the Southern California Gas 
Company is not acting in an advisory capacity and does not assume any responsibility for use of 
the list by customers.  Although commercially reasonable efforts are used in posting this list, no 
representation is made that it is complete or free from error.  Related information is posted at 
www.socalgas.com.  To be added to the alphabetical list, please send an e-mail to 
NGVInfo@semprautilities.com. Vendors are listed alphabetically and the order of listing implies no 
preference.1 
                                                            
1 The text “list of suppliers” will contain a hyperlink to an Adobe Acrobat file containing the list of suppliers 
referenced.  The text “GO-CMPR” will contain a hyperlink to the new tariff sheet for the “Compression Services 
Tariff”. 
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