
 

 
 
December 3, 2012 
 
 
 
 
Advice No.4431 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject: Revisions to Rule No. 41, Utility System Operation 

Southern California Gas Company (SoCalGas) hereby submits for approval by the California Public 
Utilities Commission (Commission) revisions to its tariff Rule No. 41 (Utility System Operation), 
applicable throughout its service territory, as shown on Attachment B. 
 
Purpose 
 
This filing requests Commission approval to revise Sections 2 and 5 of Rule No. 41 to reflect the 
organizational and operational changes described below. 
 
Proposed Revisions to Rule No. 41 
 
A. Streamlining of the Description of the System Operator Organizational Structure in 

Section 2 
 
Section 2 of Rule No. 41 provides a description of the organizational structure of the SoCalGas 
System Operator.  This description currently contains substantial detail regarding the organizational 
structure at SoCalGas that various divisions and departments are located in.  As a result of recent 
organizational changes at SoCalGas, the current description of the System Operator’s 
organizational structure is no longer valid and needs to be updated.  Rather than just revise 
department and organization names and titles, however, SoCalGas proposes to streamline this 
discussion so that it does not need to be revised with every major organizational re-shuffle at 
SoCalGas.  The deleted organization chart information does not affect the substance of the System 
Operator’s operations.  Section 8 of Rule No. 41 continues to limit Gas Control Department’s 
communications with departments that engage in marketing/sales activities.  Attachment C is a 
redline of the relevant portions of Rule No. 41 affected by the proposed changes in this advice filing. 
 
B. Deletion of Reference to Chino and Prado Crossovers in Section 5 
 
Section 5 of Rule No. 41 describes how SoCalGas calculates minimum flowing supply on its 
Southern System.  One element of this calculation is “the capability to provide additional supplies to 
the Southern System from the Northern System or storage via the Chino and Prado crossovers….”1  
With Line 6916 being placed in service soon, SoCalGas will be able to transport gas supplies 
                     
1 Rule No. 41(5), (emphasis added).  This section also refers to “the Chino/Prado crossover capability”. 
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between its Northern and Southern Transmission Systems by means other than just the Chino and 
Prado crossovers.  SoCalGas is therefore deleting the references to Chino and Prado crossovers in 
Section 5 of Rule No. 41 to reflect this new capability.  Note that the substance of our minimum 
flowing supply calculation is not affected by this change. 
 
Protest 
 
Anyone may protest this advice letter to the Commission.  The protest must state the grounds upon 
which it is based, including such items as financial and service impact, and should be submitted 
expeditiously.  The protest must be made in writing and received within 20 days of the date this 
advice letter was filed with the Commission which is December 23, 2012.  There is no restriction on 
who may file a protest.  The address for mailing or delivering a protest to the Commission is: 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of the Energy Division Tariff Unit 
(EDTariffUnit@cpuc.ca.gov).  A copy of the protest shall also be sent via both e-mail and facsimile to 
the address shown below on the same date it is mailed or delivered to the Commission.  
 

Attn:  Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA  90013-1011 
Facsimile No. (213) 244-4957 
E-Mail:  snewsom@semprautilities.com 

 
Effective Date 
 
SoCalGas believes that this filing is subject to Energy Division disposition, and should be classified 
as Tier 2 (effective after staff approval) pursuant to GO 96-B.  SoCalGas respectfully requests that 
this filing be approved on January 2, 2013, which is thirty (30) calendar days after the date filed. 
 
Notice 
 
A copy of this advice letter is being sent to the parties listed on Attachment A, which includes parties 
in the 2009 BCAP Proceeding, A.08-02-001 and 2013 TCAP Proceeding, A.11-11-002. 
 
 
 
 

_________________________________ 
Rasha Prince 

Director – Regulatory Affairs 
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Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 48620-G  Rule No. 41, UTILITY SYSTEM OPERATION, 
Sheet 1 

 Revised 48316-G 

Revised 48621-G  Rule No. 41, UTILITY SYSTEM OPERATION, 
Sheet 2 

 Revised 48317-G 

     
Revised 48622-G  TABLE OF CONTENTS  Revised 47375-G* 
     
Revised 48623-G  TABLE OF CONTENTS  Revised 48619-G 
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ADVICE LETTER NO. 4431 Lee Schavrien DATE FILED Dec 3, 2012
DECISION NO.  Senior Vice President EFFECTIVE Jan 2, 2013
1H7  RESOLUTION NO.  

 

The Utility’s operational organization, procedures, and reporting requirements are described herein. 
 
STRUCTURE, PROCEDURES, AND PROTOCOLS 

 
1. The mission of the Utility System Operator is to maintain system reliability and integrity while 

minimizing costs at all times. 
 
2. The term “Utility System Operator” as defined in Rule No.1 denotes all of the applicable departments 

within Southern California Gas Company and San Diego Gas & Electric Company responsible for 
the physical and commercial operation of the pipeline and storage systems specifically excluding the 
Utility Gas Procurement Department.   

 
The activities involved in meeting any physical flowing gas supply requirements as determined by 
the Gas Control Department are conducted by the Operational Hub.  

 
3. The Gas Control Department is the sole authority for: operating the pipeline and storage system, 

developing the system sendout (i.e., demand) forecasts to be used for purposes of determining on a 
daily basis Southern System minimum flow requirements, and for issuing Operational Flow Orders 
(“OFOs”). 

 
4. The Gas Control Department will fully utilize storage injection capacity prior to issuing an OFO.  

The Gas Control Department is responsible for calculating forecasted sendout and physical storage 
injection capacity.  For every nomination cycle, the Gas Scheduling Department shall calculate the 
system capacity as the sum of forecasted sendout, physical storage injection capacity, and off-system 
scheduled quantities.  The forecasted system capacity shall then be compared to the latest on-system 
scheduled quantities.  The following table summarizes which scheduled quantities are used in each 
cycle for the OFO calculation for both on-system and off-system volumes: 
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STRUCTURE, PROCEDURES, AND PROTOCOLS  (Continued) 
 
4. (Continued) 

 

Cycle Quantity Used for OFO Calculation 

1) Timely Prior Flow Day - Evening Cycle Scheduled Quantity 

2) Evening* Current Flow Day - Timely Cycle Scheduled Quantity 

3) Intraday 1 Current Flow Day - Evening Cycle Scheduled Quantity 

4) Intraday 2 
Current Flow Day - Intraday 1 Cycle Scheduled 
Quantity 

 
An OFO may be issued only if the level of quantities, from the table above, exceeds the forecasted 
system capacity.  System linepack will not be part of the formula used to determine when an OFO 
shall be issued.  The conditions for issuing an OFO are summarized below.  

 
An OFO is issued if Forecasted System Capacity < On-system Scheduled Quantities. 
 

Where, 
 

Forecasted System Capacity = Forecasted Sendout  
+ Physical Storage Injection Capacity 
+ Off-System Scheduled Quantities 

 
* The Utility will provide a minimum one-hour notice prior to the Evening Cycle nomination 

deadline when calling an Evening Cycle OFO. 
 
5. The minimum flowing supply for the Southern System is a function of the forecasted gas demand for 

the Southern System, including SDG&E demand, less the capability to provide additional supplies to 
the Southern System from the Northern System or storage, and other factors, such as but not limited 
to: the state of the Southern System, demand and supply available on the remainder of the Utility 
system, and expectations of changing demand patterns.  The Gas Control Department estimates the 
level of demand and the capability to transport supply from the Northern System or storage each day.  
The Utility System Operator will use all of its available transmission facilities to move gas from the 
Northern System to the Southern System. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
D 
 
 
D, N 
 

 



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 48622-G
 LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 47375-G*
     

 
 TABLE OF CONTENTS
 

(Continued) 

   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 4431 Lee Schavrien DATE FILED Dec 3, 2012
DECISION NO.  Senior Vice President EFFECTIVE Jan 2, 2013
2H8  RESOLUTION NO.  

 

RULES (continued) 
 
  26  Consumer Responsible for Equipment for 
      Receiving and Utilizing Gas  ..........................................................................   45843-G 
  27  Service Connections Made by Company's  
      Employees  .....................................................................................................   24657-G 
  28  Compensation to Company's Employees  ........................................................   24658-G 
  29  Change of Consumer's Apparatus or Equipment  .............................................   24659-G 
  30  Transportation of Customer-Owned Gas  .........   47193-G,43370-G,47354-G*,47195-G 
     47196-G,47356-G*,47357-G*,47198-G***,47359-G* 
     47360-G*,47361-G*,47362-G*,47363-G*,47364-G* 
     47365-G*,47366-G*,47367-G,47368-G,47369-G 
  31  Automated Meter Reading  ..............................................................   46062-G,46063-G 
  32  Core Aggregation Transportation  ......................   30018-G,31199-G,36722-G,30021-G 
     30022-G,36723-G,36724-G,39585-G,39586-G,30027-G 
     30028-G,30029-G,30030-G,30031-G,30032-G,30033-G 
     47201-G,43386-G,45777-G,39589-G,36623-G,30039-G 
  33  Electronic Bulletin Board (EBB)  ......................   47202-G,43389-G,45392-G,47203-G 
     45394-G,45395-G,45396-G,45397-G,45398-G 
  34  Provision of Utility Right-of-Way Information  ...............   33298-G,33299-G,33300-G 
     33301-G,33302-G,33303-G 
  35  Contracted Marketer Transportation  .................   27068-G,27069-G,27070-G,27071-G 
     36325-G,27073-G,36326-G,27075-G 
  36  Interstate Capacity Brokering  ..........................................................   39590-G,39591-G 
  38  Commercial/Industrial Equipment 
      Incentive Program  ............................   32745-G,32746-G,32747-G,32748-G,32749-G 
  39  Access to the SoCalGas 
      Pipeline System  ..............................................................   43395-G,43396-G,43397-G 
  40  On-Bill Financing Program  .............................................................   44205-G,41155-G 
  41  Utility System Operation  ...................................   48620-G,48621-G,45401-G,45402-G 
     46411-G,45404-G,47204-G,45406-G 
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 The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page ......................................................................................................................................   40864-G 
Table of Contents--General and Preliminary Statement ................................   48623-G,47379-G,48200-G 
Table of Contents--Service Area Maps and Descriptions ............................................................   41970-G 
Table of Contents--Rate Schedules ..............................................................   48614-G, 48615-G,48618-G 
Table of Contents--List of Cities and Communities Served ......................................................   47970.1-G 
Table of Contents--List of Contracts and Deviations ................................................................   47970.1-G 
Table of Contents--Rules ...............................................................................................  47374-G,48622-G 
Table of Contents--Sample Forms ...................................   48189-G,47376-G,47377-G,47449-G,48153-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information ..................................   45597-G,24332-G,24333-G,24334-G,24749-G 
 
Part II Summary of Rates and Charges ............   48592-G,48593-G,48594-G,47779-G,47780-G,48595-G 
 48587-G,46431-G,46432-G,47676-G,48596-G,48597-G,48598-G,47785-G 
 
Part III Cost Allocation and Revenue Requirement ........   45267-G,45268-G,45269-G,47786-G,47787-G 
 
Part IV Income Tax Component of Contributions and Advances .................................  47868-G,24354-G 
 
Part V Balancing Accounts 

Description and Listing of Balancing Accounts ...................................................................   47157-G 
Purchased Gas Account (PGA) .............................................................................  45754-G,45755-G 
Core Fixed Cost Account (CFCA) ........................................................................  47158-G,47104-G 
Noncore Fixed Cost Account (NFCA) ..................................................................  47159-G,47106-G 
Enhanced Oil Recovery Account (EORA) ...........................................................................   47160-G 
Noncore Storage Balancing Account (NSBA) ......................................................  46962-G,46963-G 
California Alternate Rates for Energy Account (CAREA) ...................................  45882-G,45883-G 
Hazardous Substance Cost Recovery Account (HSCRA) ....................   40875-G, 40876-G,40877-G 
Gas Cost Rewards and Penalties Account (GCRPA) ...........................................................   40881-G 
Pension Balancing Account (PBA) .......................................................................  45013-G,45014-G 
Post-Retirement Benefits Other Than Pensions Balancing Account (PBOPBA) .  45015-G,45016-G 
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 RESOLUTION NO.  

 

The Utility’s operational organization, procedures, and reporting requirements are described herein. 
 
STRUCTURE, PROCEDURES, AND PROTOCOLS 

 
1. The mission of the Utility System Operator is to maintain system reliability and integrity while 

minimizing costs at all times. 
 
2. The term “Utility System Operator” as defined in Rule No.1 denotes all of the applicable departments 

within Southern California Gas Company and San Diego Gas & Electric Company responsible for 
the physical and commercial operation of the pipeline and storage systems specifically excluding the 
Utility Gas Procurement Department.  The Utility System Operator’s organizational structure is 
described below. 

 
The daily overall physical transmission and storage system reliability operations within the Utility 
System Operator are conducted by the Transmission & System Operations Department, which is 
located in the Field Services organization.  The Transmission & System Operations Department 
contains the Gas Control Department and the Gas Scheduling Department.  The activities involved in 
meeting any physical flowing gas supply requirements as determined by the Gas Control Department 
are conducted by the Operational Hub., which is located in the Storage and Hub Products Department 
within the Energy Markets and Capacity Products Department. The Energy Markets and Capacity 
Products Department is located in the Engineering & Operations Staff organization.  The Field 
Services and Engineering & Operations Staff organizations report to different Vice Presidents.  

 
3. The Gas Control Department is the sole authority for: operating the pipeline and storage system, 

developing the system sendout (i.e., demand) forecasts to be used for purposes of determining on a 
daily basis Southern System minimum flow requirements, and for issuing Operational Flow Orders 
(“OFOs”). 

 
4. The Gas Control Department will fully utilize storage injection capacity prior to issuing an OFO.  

The Gas Control Department is responsible for calculating forecasted sendout and physical storage 
injection capacity.  For every nomination cycle, the Gas Scheduling Department shall calculate the 
system capacity as the sum of forecasted sendout, physical storage injection capacity, and off-system 
scheduled quantities.  The forecasted system capacity shall then be compared to the latest on-system 
scheduled quantities.  The following table summarizes which scheduled quantities are used in each 
cycle for the OFO calculation for both on-system and off-system volumes: 
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STRUCTURE, PROCEDURES, AND PROTOCOLS  (Continued) 
 
4. (Continued) 

 
Cycle Quantity Used for OFO Calculation 

1) Timely Prior Flow Day - Evening Cycle Scheduled Quantity 

2) Evening* Current Flow Day - Timely Cycle Scheduled Quantity 

3) Intraday 1 Current Flow Day - Evening Cycle Scheduled Quantity 

4) Intraday 2 Current Flow Day - Intraday 1 Cycle Scheduled 
Quantity 

 
An OFO may be issued only if the level of quantities, from the table above, exceeds the forecasted 
system capacity.  System linepack will not be part of the formula used to determine when an OFO 
shall be issued.  The conditions for issuing an OFO are summarized below.  

 
An OFO is issued if Forecasted System Capacity < On-system Scheduled Quantities. 
 

Where, 
 

Forecasted System Capacity = Forecasted Sendout  
+ Physical Storage Injection Capacity 
+ Off-System Scheduled Quantities 

 
* The Utility will provide a minimum one-hour notice prior to the Evening Cycle nomination 

deadline when calling an Evening Cycle OFO. 
 
5. The minimum flowing supply for the Southern System is a function of the forecasted gas demand for 

the Southern System, including SDG&E demand, less the capability to provide additional supplies to 
the Southern System from the Northern System or storage via the Chino and Prado crossovers, and 
other factors, such as but not limited to: the state of the Southern System, demand and supply 
available on the remainder of the Utility system, and expectations of changing demand patterns.  The 
Gas Control Department estimates the level of demand and the Chino/Prado crossover capability to 
transport supply from the Northern System or storage each day.  The Utility System Operator will 
use all of its available transmission facilities to move gas from the Northern System to the Southern 
System. 
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