
 

 
 
 
 
September 12, 2005 
 
 
Advice No. 3529 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Change in Assignment of Core Interstate Pipeline Capacity to Energy 

Service Providers and Core Transportation Customers 
 
Southern California Gas Company (SoCalGas) hereby submits for filing with the California 
Public Utilities Commission (Commission) revisions to SoCalGas’ tariff schedules, applicable 
throughout its service territory, as shown on Attachment B. 
 
 
Purpose 
 
The purpose of this filing is to propose tariff changes related to a change in assignment of 
core interstate pipeline capacity to Energy Service Providers (ESPs) and core transportation 
customers resulting from recovery of interstate pipeline capacity reservation costs in the 
Purchased Gas Account (PGA) under new transportation service agreements (TSAs) 
negotiated pursuant to Decision (D.) 04-09-022 in Order Instituting Rulemaking (R.) 04-01-
025. 
 
Background 
 
R.04-01-025 was opened to ensure that California does not face a natural gas shortage in the 
future and directed the California utilities to file proposals addressing interstate pipeline 
capacity contracts, liquefied natural gas access and interstate pipeline access.  D.04-09-022, 
was issued, in part, to address the Phase I proposal of SoCalGas, filed in compliance with 
R.04-01-025, on new interstate pipeline capacity contract procedures that allowed the utility 
to acquire core capacity in a more efficient and cost effective manner.  In Ordering Paragraph 
(OP) 2 of D.04-09-022, the Commission approved the capacity contract approval procedures 
(Contracting Procedures) proposed by SoCalGas subject to the modifications described in 
D.04-09-022.  SoCalGas’ Phase I proposal on pages 26 and 27 stated: 
 

“As the contract terms of SoCalGas’ primary TSAs with Transwestern and El 
Paso expire in 2005 and 2006, all core procurement interstate pipeline costs 
will be recovered only from core procurement customers through the 
procurement charge and Purchased Gas Account (PGA), similar to the current 
procedure for interstate capacity used to serve core procurement customers 
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that was not allocated in the BCAP.  Core aggregators would independently 
acquire pipeline capacity as they deem necessary to serve their customers, 
and would not be obligated to pay for the costs of interstate capacity held by 
the utility on behalf of core procurement customers.” 

 
Pursuant to D.04-09-022, the Commission approved two Expedited Advice Letters (EAL) 1, 
requesting cost recovery approval in the PGA of new Transportation Service Agreements 
(TSAs) with El Paso Natural Gas Company (El Paso) and Transwestern Pipeline Company 
(Transwestern) which take effect upon the expirations of existing long-term contracts with 
these interstate pipelines.   In addition, the Director of the Energy Division approved new 
interstate transportation contracts with Kern River Pipeline Company.   Interstate pipeline 
capacity negotiated for pursuant to D.04-09-022 Contracting Procedures is intended for and 
paid by core procurement customers only.  These costs are no longer in core transportation 
rates.   
 
Currently, expiring long-term interstate pipeline contract costs are recovered in transportation 
rates from core procurement customers, core transportation customers, and Energy Service 
Providers (ESPs).  Since the ESPs are paying a portion of the transportation costs they have 
been assigned a portion of the contracted capacity pursuant to D.95-07-048.  Specifically, 
D.95-07-048 Ordering Paragraph 5 states: 

 
“The settlement filed in this proceeding on March 28, 1994, is adopted as set 
forth herein. PG&E, SoCalGas, and SDG&E shall file tariffs in compliance with 
the settlement no later than 30 days from the effective date of this decision. 
Portions of the settlement will be superseded, as set forth herein, when 
interstate capacity costs are unbundled from core class rates. The utilities 
shall modify their tariffs accordingly” 

 
Therefore, consistent with D.95-07-048 and with the D.04-09-022 approval of the Phase I 
proposal Contracting Procedures, in which SoCalGas stated that all costs of capacity held by 
SoCalGas under the new TSAs would be recovered from core procurement customers 
through the Purchased Gas Account (PGA), SoCalGas is proposing changes to its Rule No. 
32, Core Aggregation Transportation, and Rule No. 36, Interstate Capacity Release, to clarify 
that the assignment of interstate pipeline capacity to ESPs and core transportation 
customers includes only capacity that is included in transportation rates and as a result does 
not include capacity contracted for under the new TSAs.   
 
Tariff Changes 
 
Changes to Rule No. 32, Core Aggregation Transportation 
 
Section D.1, Assignment of Interstate Pipeline Capacity, of Rule No. 32 is being revised to 
clarify that interstate capacity assignments to ESPs are only for the interstate pipelines on 
which SoCalGas holds firm interstate rights for its core customers to the extent that 
associated capacity costs are allocated in core customers’ transportation rates.  Since this 

                     
1 On December 22, 2004 and February 2, 2005, SoCalGas submitted EAL 3443 and 3462, requesting 
approval of renegotiated Transportation Service Agreements with El Paso Natural Gas Company (El 
Paso) and Transwestern Pipeline Company (Transwestern), respectively.  The terms of the new 
contracts begin on September 1, 2006 and November 1, 2005, coincident with the respective 
expiration of existing long-term contracts with the pipelines.  EAL 3443 was approved January 12, 
2005 and EAL 3462 was approved February 23, 2005.   



 
Advice No. 3529 - 3 - September 12, 2005 
 
change also results in the definition of Daily Contract Quantity (DCQ) in Section D.1. of Rule 
No. 32 no longer being the same as the assigned interstate pipeline capacity, a separate 
definition of DCQ is being added to Section A, General, of Rule No. 32.   
 
Changes to Rule No. 36, Interstate Capacity Release 
 
Rule No. 36 Section B., Assignment of Capacity for Core Aggregation Transportation 
Service, and Section C., Assignment of Capacity for Other Core Transportation Service, are 
being revised to clarify  that interstate capacity assignments to ESPs and core transportation 
customers are  only for the interstate pipelines on which SoCalGas holds firm interstate 
rights for its core customers to the extent that associated capacity costs are allocated in core 
customers’ transportation rates.   
 
Changes to Rule No. 1, Definitions 
 
The definition of DCQ in Rule No. 1 is being revised to delete the statement that the DCQ 
represents the maximum amount of capacity to be reserved for allocation to Aggregators and 
core transportation customers as this will no longer apply due to the change in the 
assignment of interstate pipeline capacity to ESPs.   
 
 
This filing will not create any deviations from SoCalGas’ tariffs, cause withdrawal of service 
from any present customer, or impose any more or less restrictive conditions.    
 
Effective Date 
 
SoCalGas believes that this filing is subject to Energy Division disposition and therefore 
respectfully requests that this filing become effective on November 1, 2005 which is more 
than 30 calendar days after the date filed.   
 
Protests 
 
Anyone may protest this advice letter to the California Public Utilities Commission.  The 
protest must state the grounds upon which it is based, including such items as financial and 
service impact, and should be submitted expeditiously.  The protest must be made in writing 
and received within 20 days of the date this advice letter was filed with the Commission.  
There is no restriction on who may file a protest.  The address for mailing or delivering a 
protest to the Commission is: 
 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 
 
 

Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer 
(jjr@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division.  A copy 
of the protest shall also be sent via both e-mail and facsimile to the address shown below on 
the same date it is mailed or delivered to the Commission.   
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Attn:  Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA  90013-1011 
Facsimile No. (213) 244-4957 
E-Mail:  snewsom@semprautilities.com 

 
 
Notice 

 
A copy of this advice letter is being sent to the parties listed on Attachment A to this advice 
letter, which includes interested parties in R.04-01-025. 

 
 
 
 

_________________________________ 
J. STEVE RAHON 

Director 
Tariffs and Regulatory Accounts 
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Aglet Consumer Alliance 
James  Weil 
jweil@aglet.org 
 

Alcantar & Kahl 
Elizabeth  Westby 
egw@a-klaw.com 
 

Alcantar & Kahl 
Kari  Harteloo 
klc@a-klaw.com 
 

BP Amoco, Reg. Affairs 
Marianne  Jones 
501 West Lake Park Blvd. 
Houston, TX 77079 
 

BP EnergyCo. 
J. M. Zaiontz 
Zaiontj@bp.com 
 

Barkovich & Yap 
Catherine E.  Yap 
ceyap@earthlink.net 
 

Beta Consulting 
John  Burkholder 
burkee@cts.com 
 

CPUC 
Consumer Affairs Branch  
505 Van Ness Ave., #2003 
San Francisco, CA 94102 
 

CPUC 
Energy Rate Design & Econ.  
505 Van Ness Ave., Rm. 4002 
San Francisco, CA 94102 
 

CPUC - ORA 
Galen Dunham 
gsd@cpuc.ca.gov 
 

CPUC - ORA 
Jacqueline Greig 
jnm@cpuc.ca.gov 
 

CPUC - ORA 
R. Mark  Pocta 
rmp@cpuc.ca.gov 
 

California Energy Market 
Lulu Weinzimer 
luluw@newsdata.com 
 

Calpine Corp 
Avis Clark 
aclark@calpine.com 
 

City of Anaheim 
Ben Nakayama 
Public Utilities Dept. 
P. O. Box 3222 
Anaheim, CA 92803 
 

City of Azusa 
Light & Power Dept.  
215 E. Foothill Blvd. 
Azusa, CA 91702 
 

City of Banning 
Paul  Toor 
P. O. Box 998 
Banning, CA 92220 
 

City of Burbank 
Fred Fletcher/Ronald Davis  
164 West Magnolia Blvd., Box 631 
Burbank, CA 91503-0631 
 

City of Colton 
Thomas K.  Clarke 
650 N. La Cadena Drive 
Colton, CA 92324 
 

City of Long Beach, Gas Dept. 
Chris  Garner 
2400 East Spring Street 
Long Beach, CA 90806-2385 
 

City of Los Angeles 
City Attorney  
200 North Main Street, 800 
Los Angeles, CA 90012 
 

City of Pasadena 
Manuel A.  Robledo 
150 S. Los Robles Ave., #200 
Pasadena, CA 91101 
 

City of Riverside 
Joanne  Snowden 
jsnowden@riversideca.gov 
 

City of Vernon 
Daniel Garcia 
dgarcia@ci.vernon.ca.us 
 

Commerce Energy 
Gary Morrow 
GMorrow@commerceenergy.com 
 

Commerce Energy 
Glenn Kinser 
gkinser@commerceenergy.com 
 

Commerce Energy 
Pat Darish 
pdarish@commerceenergy.com 
 

Commerce Energy 
Rommel Aganon 
RAganon@commerceenergy.com 
 

Commerce Energy 
Tony  Cusati 
TCusati@commerceenergy.com 
 

County of Los Angeles 
Stephen Crouch 
1100 N. Eastern Ave., Room 300 
Los Angeles, CA 90063 
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Crossborder Energy 
Tom  Beach 
tomb@crossborderenergy.com 
 

Davis Wright Tremaine, LLP 
Christopher  Hilen 
chrishilen@dwt.com 
 

Davis Wright Tremaine, LLP 
Edward W.  O'Neill 
One Embarcadero Center, #600 
San Francisco, CA 94111-3834 
 

Davis, Wright, Tremaine 
Judy  Pau 
judypau@dwt.com 
 

Dept. of General Services 
Celia Torres 
celia.torres@dgs.ca.gov 
 

Douglass & Liddell 
Dan  Douglass 
douglass@energyattorney.com 
 

Douglass & Liddell 
Donald C. Liddell 
liddell@energyattorney.com 
 

Downey, Brand, Seymour & Rohwer 
Ann Trowbridge 
atrowbridge@downeybrand.com 
 

Downey, Brand, Seymour & Rohwer 
Dan  Carroll 
dcarroll@downeybrand.com 
 

Duke Energy North America 
Melanie Gillette 
mlgillette@duke-energy.com 
 

Dynegy 
Joseph M.  Paul 
jmpa@dynegy.com 
 

Gas Purchasing 
BC Gas Utility Ltd.  
16705 Fraser Highway 
Surrey, British Columbia,  V3S 2X7 
 

General Services Administration 
Facilities Management (9PM-FT)  
450 Golden Gate Ave. 
San Francisco, CA 94102-3611 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
J. H.  Patrick 
hpatrick@gmssr.com 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
James D.  Squeri 
jsqueri@gmssr.com 
 

Hanna & Morton 
Norman A.  Pedersen, Esq. 
npedersen@hanmor.com 
 

Imperial Irrigation District 
K. S.  Noller 
P. O. Box 937 
Imperial, CA 92251 
 

JBS Energy 
Jeff  Nahigian 
jeff@jbsenergy.com 
 

Jeffer, Mangels, Butler & Marmaro  
2 Embarcaero Center, 5th Floor 
San Francisco, CA 94111 
 

Kern River Gas Transmission Company 
Janie Nielsen 
Janie.Nielsen@KernRiverGas.com  
 

LADWP 
Nevenka  Ubavich 
nevenka.ubavich@ladwp.com 
 

LADWP 
Randy  Howard 
P. O. Box 51111, Rm. 956 
Los Angeles, CA 90051-0100 
 

Law Offices of Diane I. Fellman 
Diane  Fellman 
diane_fellman@fpl.com 
 

Law Offices of William H. Booth 
William  Booth 
wbooth@booth-law.com 
 

Luce, Forward, Hamilton & Scripps 
John  Leslie 
jleslie@luce.com 
 

MRW & Associates 
Robert  Weisenmiller 
mrw@mrwassoc.com 
 

Manatt Phelps Phillips 
Margaret  Snow 
Msnow@manatt.com 
 

Manatt Phelps Phillips 
Randy Keen 
rkeen@manatt.com 
 

Manatt, Phelps & Phillips, LLP 
David  Huard 
dhuard@manatt.com 
 

March Joint Powers Authority 
Lori Stone 
PO Box 7480,   
Moreno Valley, CA 92552 
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Matthew Brady & Associates 
Matthew  Brady 
matt@bradylawus.com 
 

National Utility Service, Inc. 
Jim  Boyle 
One Maynard Drive, P. O. Box 712 
Park Ridge, NJ 07656-0712 
 

PG&E 
Anita Smith 
aws4@pge.com 
 

PG&E 
Sue Shaw 
sxs9@pge.com 
 

PG&E 
Todd Novak 
tsn2@pge.com 
 

Pacific Gas & Electric Co. 
John  Clarke 
jpc2@pge.com 
 

Praxair Inc 
Rick Noger 
rick_noger@praxair.com 
 

Questar Southern Trails 
Lenard  Wright 
Lenard.Wright@Questar.com 
 

R. W. Beck, Inc. 
Catherine Elder 
celder@rwbeck.com 
 

Regulatory & Cogen Services, Inc. 
Donald W.  Schoenbeck 
900 Washington Street, #780 
Vancouver, WA 98660 
 

Richard Hairston & Co. 
Richard  Hairston 
hairstonco@aol.com 
 

Southern California Edison Co 
Fileroom Supervisor  
2244 Walnut Grove Ave., Rm 290, GO1 
Rosemead, CA 91770 
 

Southern California Edison Co 
Karyn  Gansecki 
601 Van Ness Ave., #2040 
San Francisco, CA 94102 
 

Southern California Edison Co. 
Colin E.  Cushnie 
Colin.Cushnie@SCE.com 
 

Southern California Edison Co. 
John Quinlan 
john.quinlan@sce.com 
 

Southern California Edison Co. 
Kevin  Cini 
Kevin.Cini@SCE.com 
 

Southern California Edison Company 
Michael Alexander 
Michael.Alexander@sce.com 
 

Southwest Gas Corp. 
John Hester 
P. O. Box 98510 
Las Vegas, NV 89193-8510 
 

Suburban Water System 
Bob Kelly 
1211 E. Center Court Drive 
Covina, CA 91724 
 

Sutherland, Asbill & Brennan 
Keith  McCrea 
kmccrea@sablaw.com 
 

TURN 
Marcel  Hawiger 
marcel@turn.org 
 

TURN 
Mike  Florio 
mflorio@turn.org 
 

The Mehle Law Firm PLLC 
Colette B. Mehle 
cmehle@mehlelaw.com 
 

Western Manufactured Housing 
Communities Assoc. 
Sheila Day 
sheila@wma.org 
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ALCANTAR & KAHL, LLP 
MICHAEL P. ALCANTAR 
mpa@a-klaw.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
JEANNE B. ARMSTRONG 
jarmstrong@gmssr.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Joyce Alfton 
alf@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Nilgun Atamturk 
nil@cpuc.ca.gov 
 

CROSSBORDER ENERGY 
TOM BEACH 
tomb@crossborderenergy.com 
 

MC CARTHY & BERLIN, LLP 
C. SUSIE BERLIN 
sberlin@mccarthylaw.com 
 

MANATT, PHELPS & PHILLIPS, LLP 
ROGER A. BERLINER 
rberliner@manatt.com 
 

SOUTHWEST GAS CORPORATION 
ANDY BETTWY 
andy.bettwy@swgas.com 
 

FERRIS & BRITTON 
W. LEE BIDDLE 
lbiddle@ferrisbritton.com 
 

BRADY & ASSOCIATES 
MATTHEW BRADY 
matt@bradylawus.com 
 

BRIGGS LAW CORPORATION 
CORY J. BRIGGS 
cory@briggslawcorp.com 
 

ENERGY MINERALS & NATURAL 
RESOURCES DEPT 
DAVID K. BROOKS 
david.brooks@state.nm.us 
 

BETA CONSULTING 
JOHN BURKHOLDER 
burkee@cts.com 
 

TECHNICAL SERVICES MANAGER 
JIM CAMPION 
Jim.Campion@conservation.ca.gov 
 

DOWNEY BRAND LLP 
DAN L. CARROLL 
dcarroll@downeybrand.com 
 

NATURAL RESOURCES DEFENSE 
COUNCIL 
SHERYL CARTER 
scarter@nrdc.org 
 

COUNTY OF LOS ANGELES 
HOWARD CHOY 
hchoy@isd.co.la.ca.us 
 

CALPINE CORPORATION 
AVIS CLARK 
aclark@calpine.com 
 

SACRAMENTO MUNICIPAL UTILITY 
DISTRICT 
STEVEN COHN 
scohn@smud.org 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
BRIAN T. CRAGG 
bcragg@gmssr.com 
 

TRANSCANADA PIPELINES LIMITED 
MARGARET CROSSEN 
margaret_crossen@transcanada.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Eugene Cadenasso 
cpe@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Laurence Chaset 
lau@cpuc.ca.gov 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
MICHAEL B. DAY 
mday@gmssr.com 
 

CALIFORNIA PUBLIC UTILITIES  
COMMISSION 
LOS ANGELES DOCKET OFFICE 
LAdocket@cpuc.ca.gov 
 

DOUGLASS & LIDDELL 
DANIEL W. DOUGLASS 
douglass@energyattorney.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
David R Effross 
dre@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Roy Evans 
rle@cpuc.ca.gov 
 

STEEFEL, LEVITT & WEISS, P.C. 
MARK FOGELMAN 
mfogelman@steefel.com 
 

THE UTILITY REFORM NETWORK 
MATTHEW FREEDMAN 
freedman@turn.org 
 

CALIF PUBLIC UTILITIES COMMISSION 
David K. Fukutome 
dkf@cpuc.ca.gov 
 

SOUTHWEST GAS CORPORATION 
RANDALL P. GABE 
randy.gabe@swgas.com 
 

ENERGY SERVICES&INVESTMENTS, 
LLC 
WILLIAM S. GARRETT, JR. 
wgarrettesi@aol.com 
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SEMPRA ENERGY 
DAVID J. GILMORE 
dgilmore@sempra.com 
 

CORAL ENERGY RESOURCES, L.P. 
AMY GOLD 
agold@coral-energy.com 
 

CALIFORNIA ENERGY COMMISSION 
JAIRAM GOPAL 
jgopal@energy.state.ca.us 
 

DISTRIBUTED ENERGY STRATEGIES 
STEVEN A. GREENBERG 
steveng@destrategies.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Belinda Gatti 
beg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Maryam Ghadessi 
mmg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Patrick L. Gileau 
plg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Jacqueline Greig 
jnm@cpuc.ca.gov 
 

MORRISON & FOERSTER, LLP 
PETER W. HANSCHEN 
phanschen@mofo.com 
 

SOUTHWEST GAS CORPORATION 
ANITA HART 
anita.hart@swgas.com 
 

THE UTILITY REFORM NETWORK 
MARCEL HAWIGER 
marcel@turn.org 
 

DAVIS WRIGHT TREMAINE, LLP 
CHRISTOPHER HILEN 
chrishilen@dwt.com 
 

MORRISON & FOERSTER LLP 
SETH HILTON 
shilton@mofo.com 
 

MANATT, PHELPS & PHILLIPS, LLP 
DAVID L. HUARD 
dhuard@manatt.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Martin Homec 
mxh@cpuc.ca.gov 
 

SOUTHERN CALIFORNIA EDISON 
COMPANY 
GLORIA M. ING 
gloria.ing@sce.com 
 

ADAMS BROADWELL JOSEPH & 
CARDOZO 
MARC D. JOSEPH 
mdjoseph@adamsbroadwell.com 
 

ALCANTAR & KAHL, LLP 
EVELYN KAHL 
ek@a-klaw.com 
 

WHITE & CASE, LLP 
JOE KARP 
jkarp@whitecase.com 
 

MANATT PHELPS & PHILLIPS, LLP 
RANDALL W. KEEN 
pucservice@manatt.com 
 

ELLISON, SCHNEIDER & HARRIS LLP 
DOUGLAS K. KERNER 
dkk@eslawfirm.com 
 

DOUGLASS & LIDDELL 
GREGORY KLATT 
klatt@energyattorney.com 
 

EL PASO CORPORATION 
STEPHEN G. KOERNER 
steve.koerner@elpaso.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Sepideh Khosrowjah 
skh@cpuc.ca.gov 
 

THELEN REID & PRIEST LLP 
PAUL C. LACOURCIERE 
placourciere@thelenreid.com 
 

LUCE, FORWARD, HAMILTON & 
SCRIPPS, LLP 
JOHN  W. LESLIE 
jleslie@luce.com 
 

DOUGLASS & LIDDELL 
DONALD C. LIDDELL 
liddell@energyattorney.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
FRANK R. LINDH 
frl3@pge.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Diana L. Lee 
dil@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Kelly C Lee 
kcl@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
James Loewen 
loe@cpuc.ca.gov 
 

CITY OF PALO ALTO 
RAVEEN MAAN 
raveen_maan@city.palo-alto.ca.us 
 

CALIFORNIA DEPARTMENT OF 
WATER RESOURCES 
JANEE MARLAN 
jmarlan@water.ca.gov 
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SOUTHERN CALIFORNIA EDISON 
COMPANY 
WALKER A. MATTHEWS 
walker.matthews@sce.com 
 

MODESTO IRRIGATION DISTRICT 
CHRISTOPHER J. MAYER 
chrism@mid.org 
 

SUTHERLAND, ASBILL & BRENNAN 
KEITH MCCREA 
keith.mccrea@sablaw.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
ROBERT B. MCLENNAN 
rbm4@pge.com 
 

STEEFEL, LEVITT & WEISS 
JAMES W. MCTARNAGHAN 
Jmctarnaghan@steefel.com 
 

SOUTHERN CALIFORNIA GAS 
COMPANY 
BETH MUSICH 
bmusich@semprautilities.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Harvey Y. Morris 
hym@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Richard A. Myers 
ram@cpuc.ca.gov 
 

JBS ENERGY, INC. 
JEFF NAHIGIAN 
jeff@jbsenergy.com 
 

CALIFORNIA LEAGUE OF FOOD 
PROCESSORS 
ROB NEENAN 
rob@clfp.com 
 

THELEN REID & PRIEST LLP 
DAVID E. NOVITSKI 
101 SECOND STREET, STE. 1800 
SAN FRANCISCO, CA 94105 
 

CALIFORNIA DEPARTMENT OF 
WATER RESOURCES 
JOHN PACHECO 
jpacheco@water.ca.gov 
 

DYNEGY MARKETING & TRADE 
JOE PAUL 
joe.paul@dynegy.com 
 

HANNA AND MORTON LLP 
NORMAN A. PEDERSEN 
npedersen@hanmor.com 
 

SEMPRA GLOBAL 
CARLOS PENA 
cfpena@sempra.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
JONATHAN D. PENDLETON 
j1pc@pge.com 
 

ASPEN ENVIRONMENTAL GROUP 
SUSANNE PHINNEY, D.ENV. 
Sphinney@aspeneg.com 
 

CANADIAN ASSN. OF PETROLEUM 
PRODUCERS 
MARK PINNEY 
pinney@capp.ca 
 

ANDERSON & POOLE 
EDWARD G. POOLE 
epoole@adplaw.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Wendy M Phelps 
wmp@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Robert M. Pocta 
rmp@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Brian C Prusnek 
bcp@cpuc.ca.gov 
 

SAN DIEGO GAS & ELECTRIC 
COMPANY 
STEVE RAHON 
srahon@semprautilities.com 
 

ASSEMBLY UTILITIES AND 
COMMERCE COMMITTE 
EDWARD RANDOLPH 
edward.randolph@asm.ca.gov 
 

EXXON MOBIL CORPORATION 
DOUGLAS W. RASCH 
douglas.w.rasch@exxonmobil.com 
 

WESTERN STATES PETROLEUM 
ASSOCIATION 
CATHY REHEIS-BOYD 
creheis@wspa.org 
 

SCHOOL PROJECT  UTILITY RATE 
REDUCTION 
MICHAEL ROCHMAN 
service@spurr.org 
 

REGULATORY & COGENERATION 
SERVICES, INC. 
JAMES ROSS 
jimross@r-c-s-inc.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Ramesh Ramchandani 
rxr@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Manuel Ramirez 
mzr@cpuc.ca.gov 
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PACIFIC GAS AND ELECTRIC 
COMPANY 
KEITH T. SAMPSON 
kts1@pge.com 
 

CALIFORNIA ENERGY COMMISSION 
MONICA A. SCHWEBS 
Mschwebs@energy.state.ca.us 
 

BERNARDINO COUNTY 
CHARLES SCOLASTICO 
cscolastico@cc.sbcounty.gov 
 

SEMPRA ENERGY 
AIMEE M. SMITH 
amsmith@sempra.com 
 

HANNA AND MORTON, LLP 
ALANA STEELE 
asteele@hanmor.com 
 

SEMPRA ENERGY 
MICHAEL THORP 
mthorp@sempra.com 
 

ARCLIGHT ENERGY PARTNERS FUND 
I, LP 
JOHN TISDALE 
jtisdale@arclightcapital.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Laura J. Tudisco 
ljt@cpuc.ca.gov 
 

SIMPSON PARTNERS, LLP 
ANDREW ULMER 
andrew@simpsonpartners.com 
 

SEMPRA ENERGY 
LISA G. URICK 
lurick@sempra.com 
 

ELLISON, SCHNEIDER & HARRIS 
GREGGORY L. WHEATLAND 
glw@eslawfirm.com 
 

DEFENSE ENERGY SUPPORT CENTER 
SHYLETHA A. WILLIAMS 
swilliams@desc.dla.mil 
 

CALIF PUBLIC UTILITIES COMMISSION 
Steven A. Weissman 
saw@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
John S. Wong 
jsw@cpuc.ca.gov 
 

 

 



ATTACHMENT B 
Advice No. 3529 

 
Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 39584-G  Rule No. 01, DEFINITIONS, Sheet 3  Revised 37967-G 
     
Revised 39585-G  Rule No. 32, CORE AGGREGATION 

TRANSPORTATION, Sheet 8 
 Revised 30025-G 

Revised 39586-G  Rule No. 32, CORE AGGREGATION 
TRANSPORTATION, Sheet 9 

 Revised 30026-G 

Revised 39587-G  Rule No. 32, CORE AGGREGATION 
TRANSPORTATION, Sheet 17 

 Revised 30034-G 

Revised 39588-G  Rule No. 32, CORE AGGREGATION 
TRANSPORTATION, Sheet 19 

 Revised 30036-G 

Revised 39589-G  Rule No. 32, CORE AGGREGATION 
TRANSPORTATION, Sheet 20 

 Original 30037-G 

     
Revised 39590-G  Rule No. 36, INTERSTATE CAPACITY 

RELEASE, Sheet 1 
 Revised 36351-G 

Revised 39591-G  Rule No. 36, INTERSTATE CAPACITY 
RELEASE, Sheet 2 

 Revised 36352-G 

     
Revised 39592-G  TABLE OF CONTENTS  Revised 39420-G 
Revised 39593-G  TABLE OF CONTENTS  Revised 39340-G 
     
Revised 39594-G  TABLE OF CONTENTS  Revised 39577-G 

 



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 39584-G 
 LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 37967-G 
      

 Rule No. 01 Sheet 3  
 DEFINITIONS  
   

(Continued) 

 (Continued)   
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3529 Lee Schavrien DATE FILED Sep 12, 2005 
DECISION NO. Vice President EFFECTIVE Nov 1, 2005 
3H11 

D.04-09-022 
Regulatory Affairs RESOLUTION NO.  

 

Company's Operating Convenience:  Use, under certain circumstances, of facilities or practices not 
ordinarily employed which contribute to the overall efficiency of the Utility's operations; term does not 
refer to customer convenience nor to the use of facilities or adoption of practices required to comply 
with applicable laws, ordinances, rules, regulations, or similar requirements of public authorities. 

 
Conservation Meter:  Meter to identify conservation applications to calibrate process equipment; to account 

for fuel and energy invested in a process, a production run, or the like.  Not to be used for billing 
purposes. 

 
Consumer Price Index (CPI):  Index as published in the Bureau of Labor Statistics, "Los Angeles--Long 

Beach--Anaheim Metropolitan Area Consumer Price Indexes". 
 
Contract Quantity, Annual:  Annual natural gas quantity contracted for delivery during each contract year.  

Quantity is based on the customer's historical usage or negotiated on the basis of the customer's 
operational forecast. 

 
Contract Quantity, Daily (DCQ):  Annual average natural gas quantity contracted for delivery, stated on a 

daily basis.  The DCQ is based on historical consumption or forecasted consumption and is set forth in 
the applicable service agreement.  For a Marketer's or Aggregator's end-users, this quantity is the basis 
for establishing credit with the Utility.  The DCQ calculation for Aggregators participating in the Core 
Aggregation Transportation Program is defined in Rule No. 32.   

 
Contract Quantity, Monthly:  Monthly natural gas quantity contracted for delivery during each contract 

month as set forth in the customer's applicable service agreement.  Quantity is based on the customer's 
historical usage or negotiated on the basis of the customer's operational forecast. 

 
Contracted Marketer:  Contracted Marketers are individuals, companies or consortiums that arrange for 

natural gas procurement-related activities on behalf of noncore customers.  Contracted Marketers must 
enter into a contract with SoCalGas and meet certain credit requirements.  They must comply with Rules 
30 and 35 and all other tariffs which address the transportation and management of customer-owned gas. 

 
Core Service:  Service to end-use Priority 1 or Priority 2A as set forth in Rule No. 23.  
 
Core Subscription Service:  Utility natural gas procurement service available to noncore customers.  Core 

subscription service is subject to special conditions as identified in the customer's applicable rate 
schedule.  Core subscription service has been discontinued pursuant to Decision 01-12-018 effective 
December 1, 2003. 

 
Core Transportation Aggregator (CTA):  See Energy Service Provider (ESP). 
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 39585-G
 LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 30025-G
     

 Rule No. 32 Sheet 8
 CORE AGGREGATION TRANSPORTATION
 

(Continued) 

 (Continued)   

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3529 Lee Schavrien DATE FILED Sep 12, 2005
DECISION NO. D.04-09-022 Vice President EFFECTIVE Nov 1, 2005
8H7 Regulatory Affairs RESOLUTION NO.  

 

A. GENERAL  (Continued) 
 
 6. Taxes 
 
  The Aggregator shall pay the applicable Utility User's Tax, and any other fees and taxes applicable 

within the city or political subdivision where the gas is actually used unless otherwise provided for in 
a specific ordinance or other legislative ruling.  For those customers located in Los Angeles county, 
pursuant to Los Angeles City Ordinance No. 168164, dated August 4, 1992, SoCalGas shall collect 
the user tax for all gas delivered through the gas system for transportation service customers and 
consumed in Los Angeles County. 

 
 7. Applicable Contract Provisions 
 
  All contracts and customer authorizations of ESPs under this Rule shall be subject to Rule No. 4, 

except as set forth below.  DASRs and Customer Authorizations (Form 6568-A) shall be deemed to 
be "contracts for gas service between ESP and Core Transportation Service Customer" for purposes 
of applying Rule No. 4 to this Rule: 
 
a. Damages 
 
 SoCalGas shall not be assessed any special, punitive, consequential, incidental, or indirect 

damages, whether in contract or tort, for any actions or inactions arising from or related to the 
Program. 

 
b. CPUC Jurisdiction 
 
 The contracts and authorizations pertaining to Transportation Only Service under this Rule, shall 

at all times be subject to such changes or modifications by the CPUC as said Commission may, 
from time to time, direct in the exercise of its jurisdiction. 

 
8. Contract Quantities 
 

SoCalGas will assign a Daily Contracted Quantity (DCQ) on a monthly basis.   
 
The DCQ will be calculated using the following formula: 

DCQ = A / B x C 
 
Where: "A" = ESP group's most recent twelve months historical consumption, 
 
 "B" = Most recent twelve months deliveries on SoCalGas' system for the 

customer class, and  
 
 "C" = Utilities Authorized Core Cold Year Throughput 
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B. ESTABLISHMENT OF CREDIT 
 
 1. Credit Application  
 
  The ESP shall be required to complete a credit application that includes any financial information 

needed to establish credit on an annual basis or whenever the ESP's load increases by 25,000 therms 
per day or more.  A non-refundable credit application processing fee of $500 may be charged to 
offset the cost of determining the ESP's creditworthiness.   SoCalGas will establish the ESP's credit 
limit based on the creditworthiness evaluation and the ESP's Daily Contract Quantity (DCQ). 

 
  To assure the continued validity of an established unsecured credit limit, the ESP shall be required to 

furnish SoCalGas with financial information satisfactory to SoCalGas, as requested by SoCalGas, 
during ESP's participation in the Program.  In the event SoCalGas determines that a financial change 
has or could adversely affect the creditworthiness of the ESP, or if the ESP does not provide the 
requested financial information, SoCalGas  may terminate the ESP's participation in the Program 
immediately. 

 
  A creditworthiness evaluation will be conducted by an outside credit analysis agency, to be 

determined by SoCalGas, with final credit approval granted by SoCalGas.  Credit reports will remain 
strictly confidential between the credit analysis agency and SoCalGas. 

 
 2. Security Deposit 
 

a. Acceptable Forms of Security Deposits 
 

 ESPs may submit a security deposit in lieu of the creditworthiness evaluation to qualify for 
participation and/or to increase their DCQ.  The security deposit may be in the form of: 
 
(1) Cash Deposit - Deposits will earn interest at the interest rate on Commercial Paper (prime, 

three-month), as described in Preliminary Statement, Part I, Section J. 
 
(2) Letters of Credit - Irrevocable and renewable standby Letters of Credit issued by a major U.S. 

financial institution acceptable to SoCalGas. 
 
(3) Surety Bonds - Renewable surety bonds in a form acceptable to SoCalGas which are issued 

by a major insurance company acceptable to SoCalGas. 
 
(4) Guarantees - Guarantors must furnish financial information as requested by SoCalGas and 

have credit standards acceptable to SoCalGas.  Guarantees must be accompanied by other 
forms of security deposit equal to at least 20% of the credit requested.  "Other" forms of 
security deposit include those items outlined above and any other form and/or amount of 
collateral to which SoCalGas, in its sole discretion, agrees in writing. 

 

L 
 | 
 | 
 | 
 | 
 | 
 | 
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D. INTERSTATE PIPELINE CAPACITY FOR PROCUREMENT 
 AND TRANSPORTATION SERVICES 
 
 1. Initial Assignment of Interstate Pipeline Capacity 
 
  Firm interstate pipeline costs will be assigned to ESPs at the average cost of interstate transportation 

reservation charges included in transportation rates incurred by SoCalGas to serve its core customers.  
Such allocation will be based on the ESP's annual forecasted throughput or actual historical usage, 
consistent with SoCalGas-adopted practices.  

 
  SoCalGas' interstate pipeline capacity will be allocated on a prorated basis in a manner consistent 

with the allocation of interstate pipeline capacity costs included in SoCalGas' transportation rates to 
the classes of customers represented by the ESP.  This allocation will be updated on an annual basis 
at a minimum. 

 
  The assigned interstate pipeline capacity will be calculated using the following formula:  
 
    Assigned Capacity = A / B x C 
 

Where: "A" = ESP group's most recent twelve months historical consumption, 
 
 "B" = Most recent twelve months deliveries on SoCalGas' system for the 

customer class, and  
 
 "C" = Core capacity reservation with costs allocated in transportation rates 

 
  Interstate capacity assignment to ESPs will be split pro rata between only the interstate pipelines on 

which SoCalGas holds firm interstate rights for its core customers to the extent that associated 
capacity costs are included in core customers’ transportation rates. 

 
 2. Nominations and Deliveries 
 
  ESPs participating in the Program will perform capacity nominations and gas deliveries pursuant to 

the provisions and conditions set forth in Rule No. 30. 
 

 
 
 
 
 
 
N 
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E. BILLING FOR INTERSTATE PIPELINE CAPACITY  (Continued) 
 
 1. Interstate Pipeline Charges  (Continued) 
 
  Each month, after receiving confirmation from the interstate pipeline that the ESP has made full 

payment for its assigned capacity, SoCalGas will reimburse the ESP for the entire dollar amount that 
the ESP has properly paid to the interstate pipeline for its assigned interstate pipeline demand charges 
offset by Procurement Management Charges the ESP owes to SoCalGas, if any, less any reservation 
refunds credited to the ESP by the pipeline by wire transfer. The ESP will be financially liable for 
any Procurement Management Charges. 

 
  Any pipeline interconnect charges will be billed to ESPs as agents of their customers and are in 

addition to the transmission charges.  Customers will remain liable for the cost of additional services 
that they contract for from SoCalGas (i.e., equipment financing, etc.) in addition to the bundled 
transmission charges.  

  
 2. Interstate Pipeline Refunds   
 
  Because both Core Transportation Service Customers and Procurement Customers will be 

contributing equally to any under- or over-collections for capacity included in core customer 
transportation rates, differences between the actual costs and the allocated costs will be booked to the 
Core Fixed Cost Account for standard balancing account treatment.  Any refunds provided by the 
interstate pipelines for capacity included in core customer transportation rates to firm-core shippers 
will be credited to SoCalGas and be added to the Core Fixed Cost Account for future refund on the 
same schedule and manner as refunds are made to SoCalGas' Procurement Customers as approved by 
the CPUC.  Any refunds provided by the interstate pipelines for capacity which is not included in 
core customer transportation rates to firm core shippers will be credited to the PGA.   

 
F. OPERATIONAL FLOW ORDER 
 
 At any time, SoCalGas may implement an Operational Flow Order (OFO) to assure that firm interstate 

nominations and deliveries at the border by ESPs are equivalent in reliability to those made by 
SoCalGas.  When an OFO is implemented, ESPs will be required to nominate their full DCQ as firm 
deliveries to SoCalGas' system.  The OFO procedure, in conjunction with the storage rules set forth in 
this Rule, will supplement current core curtailment policy when the standby portfolio, or balancing 
service, is curtailed.  Over-nominations for the OFO period will not be subject to imbalance penalties for 
that monthly period.  Similarly, injections for that period resulting from the OFO will not count against 
the ESP's storage cycle limitations if such injections are authorized by SoCalGas.  The ESP will be 
authorized to trade any such quantities to other parties on SoCalGas system during the subsequent 
imbalance trading period.  Failure by the ESP to deliver the minimum quantities of gas as defined in the 
following formula through the capacity assignments it has received from SoCalGas to its system when 
an OFO is implemented by SoCalGas will result in an OFO Non-Compliance Penalty (OFO Penalty).  
This OFO Penalty will be calculated as follows:  
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F. OPERATIONAL FLOW ORDER  (Continued) 
 
    OFO Penalty = Σ [DCQ x PPF - (ECD + STORE)]  x  $X/th 

 
Where: "PPF" is  defined as the Procurement Performance Factor and equals the 

projected ratio of core procurement deliveries over core procurement firm 
capacity reservations.  The projected ratio will be included in SoCalGas' 
Operating Plan; 

 
 "ECD" is defined as confirmed deliveries for the interstate pipeline capacity 

which has been assigned to the ESP by SoCalGas;  
 
 "STORE" equals the gas withdrawn from storage pursuant to unbundled firm 

storage withdrawal rights; and, 
 
 "$X/th" equals a curtailment violation charge pursuant to Rule No. 23, Section K. 

 
 The OFO Penalty will be assessed over the entire OFO period and not on a daily basis and will be 

calculated on the basis of the first tier of the then-existing curtailment penalty charge as defined in Rule 
No. 23.  The OFO Penalty will be allocated in a manner consistent with the then-existing authorized 
allocation of curtailment penalty charges.  

 
G. STORAGE RIGHTS AND OBLIGATIONS 
 
 1. Allocation of Storage Rights 
 
  Storage rights and costs will be allocated to each ESP by SoCalGas in the same proportion as storage 

costs are allocated to the customer classes represented by each ESP in SoCalGas' core transportation 
rates. 

 
 2. Storage Cycle 
 
  ESPs will be allowed one annual cycle for injection, inventory, and withdrawal of gas in storage for 

core reliability.  The injection season is April 1 to October 31.  The withdrawal season is November 
1 to March 31.  
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The terms and conditions of this rule shall apply to the Utility's releasing of its firm interstate transportation 
rights (capacity) on interstate pipelines. 
 
 
A. Releasing Capacity 
 

1. Whenever capacity not required to serve the Utility’s core load becomes available, Utility may 
release this unused capacity to any party who meets the creditworthiness requirements of the 
applicable interstate pipeline.  Contracting with parties for released capacity will occur pursuant to 
the capacity release rules of the Federal Energy Regulatory Commission (FERC).  In accordance 
with those rules, Utility may release capacity through prearranged deals with customers or an open 
season. 

 
2. Information about Utility’s capacity release through an open season will be posted on Utility’s EBB.  
 
3. Utility will establish and post criteria for each capacity release, including price, contract term, and, if 

applicable, recall rights, via the interstate pipeline’s electronic bulletin board (EBB).  The criteria 
will be used in determining the winning bids for interstate pipeline capacity, in accordance with the 
FERC’s rules for capacity release.  

 
4. Utility shall, in its sole discretion, determine the minimum acceptable bid price for any capacity it 

offers.  The Utility shall not be obligated to accept any capacity bids, which are less than the full as-
billed rate. 

 
5. Once awarded, all billing and payments by the acquiring shipper for the released capacity will be 

conducted directly between the acquiring shipper and the interstate pipeline, subject to such 
pipeline’s tariffs.  Interstate pipelines may also require contracts with the acquiring shippers for 
capacity.  Nominations for transporting gas using this capacity will occur directly between the 
acquiring shipper and the interstate pipeline. 

 
 
B.  Assignment of Capacity for Core Aggregation Transportation Service 
 

 From the total interstate capacity reserved by the Utility for its core market and included in core 
transportation rates, capacity shall be reserved and subsequently assigned to qualified core 
aggregators via prearranged capacity releases at the full as-billed rate pursuant to the provisions of 
SoCalGas’ Tariff Rule No. 32.  Core aggregators may also participate in the Utility's releasing 
program pursuant to this rule for any capacity, in addition to their assigned amount under Rule No. 
32. 
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C.  Assignment of Capacity for Other Core Transportation Service  
 

 From the total interstate capacity reserved by the Utility for its core market and included in core 
transportation rates, capacity shall be reserved and subsequently assigned to core transportation 
customers via prearranged releases at the full as-billed rate.  Such capacity shall be reserved and 
assigned for such customers in accordance with Rule No. 32.   
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      Incentive Program ............................   32745-G,32746-G,32747-G,32748-G,32749-G 
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