
 

 
 
 
September 12, 2005 
 
 
Advice No. 3528 
(U 904 G) 
 
Public Utilities Commission of the State of California 
 
Subject:  Change in Method of Recovery of Interstate Pipeline Capacity Reservation 

Costs 
 
Southern California Gas Company (SoCalGas) hereby submits for filing with the California 
Public Utilities Commission (Commission) revisions to SoCalGas’ tariff schedules, applicable 
throughout its service territory, as shown on Attachment B. 
 
 
Purpose 
 
Consistent with the interstate capacity contracting procedures contained in SoCalGas’ Phase I 
Proposal in Order Instituting Rulemaking (R.) 04-01-025 as approved by Decision (D.) 04-09-
022, this filing is being made to propose tariff changes to facilitate recovery of interstate pipeline 
capacity reservation costs incurred under new transportation service agreements (TSAs) 
negotiated in compliance with D.04-09-022 through core procurement rates instead of 
transportation rates.   
 
Background 
 
R.04-01-025 was opened to ensure that California does not face a natural gas shortage in the 
future and directed the California utilities to file proposals addressing interstate pipeline capacity 
contracts, liquefied natural gas access and interstate pipeline access.  D.04-09-022, was issued, 
in part, to address the Phase I proposal of SoCalGas, filed in compliance with R.04-01-025, on 
new interstate pipeline capacity contract procedures that allowed the utility to acquire core 
capacity in a more efficient and cost effective manner.  In Ordering Paragraph (OP) 2 of D.04-
09-022, the Commission approved the capacity contract approval procedures (Contracting 
Procedures) proposed by SoCalGas subject to the modifications described in D.04-09-022.  
SoCalGas’ Phase I proposal on pages 26 and 27 stated: 
 

“As the contract terms of SoCalGas’ primary TSAs with Transwestern and El 
Paso expire in 2005 and 2006, all core procurement interstate pipeline costs will 
be recovered only from core procurement customers through the procurement 
charge and Purchased Gas Account (PGA), similar to the current procedure for 
interstate capacity used to serve core procurement customers that was not 
allocated in the BCAP.” 

J. Steve Rahon
Director

Tariffs & Regulatory Accounts

8315 Century Park Ct.
San Diego, CA  92123-1550

Tel:  858.654.1773
Fax  858.654.1788

srahon@SempraUtilities.com



 
Advice No. 3528 - 2 - September 12, 2005 
 
 
In compliance with D.04-09-022, SoCalGas filed two Expedited Advice Letters (EAL) requesting 
approval of new TSAs with El Paso Natural Gas Company (El Paso) and Transwestern Pipeline 
Company (Transwestern) that stated that all costs of capacity held by SoCalGas under the new 
TSAs would be recovered from core procurement customers through the PGA.  Both EALs have 
been approved with the term of the new Transwestern TSA beginning November 1, 2005 and 
the term of the new El Paso TSA beginning September 1, 2006.  In addition, in compliance with 
D.04-09-022, SoCalGas has received Commission approval from the Director of Energy Division 
for new interstate contracts with Kern River Pipeline Company.  
 
This treatment is also consistent with the applicable terms of the Settlement Approved by the 
Commission in D.02-06-023 regarding cost recovery of additional interstate capacity agreements 
in the PGA.   
 
In compliance with D.02-06-023 and D.04-09-022, SoCalGas is updating its Schedule No. G-CP, 
Gas Procurement for Core Customers.  These tariff changes reflect that all interstate pipeline 
capacity costs, including reservation costs, held by SoCalGas under new TSAs entered into 
using the Contracting Procedures set forth in D.04-09-022 and the Settlement Agreement in 
D.02-06-023, are recorded to the PGA and recovered from core procurement customers through 
the gas procurement charge.  Interstate pipeline capacity reservation costs for contracts entered 
into prior to D.02-06-023 and D.04-09-022, will continue to be recorded to the Core Fixed Cost 
Account (CFCA) and recovered through gas transportation rates until they expire.   
 
Tariff Changes 
 
Changes to Schedule No. G-CP, Gas Procurement for Core Customers 
 
Cost recovery of interstate pipeline capacity reservation costs approved under the Contracting 
Procedures will be facilitated through core procurement rates as established under SoCalGas’ 
core monthly pricing mechanism.  To reflect this in SoCalGas’ tariff, Schedule No. G-CP is 
being revised to include a statement that costs associated with interstate pipeline capacity 
contracts approved pursuant to D.04-09-022 are recovered as a component of the gas 
procurement rates published on the schedule.  In addition, since Schedule No. G-CP currently 
does not address the treatment of reservation costs incurred under contracts for capacity 
entered pursuant to D.02-06-023, a statement to clarify that these reservation costs are also 
included in the gas procurement charge is being added.  To incorporate these changes, the 
following language is being added to part (1) of the Schedule’s G-CPNR, G-CPR and G-CPA 
rate descriptions:  “including reservation charges associated with interstate pipeline capacity 
contracts entered into by the Utility pursuant to D.04-09-022 and D.02-06-023”. 
 
This filing will not create any deviations from SoCalGas’ tariffs, cause withdrawal of service from 
any present customer, or impose any more or less restrictive conditions.    
 
Effective Date 
 
SoCalGas believes that this filing is subject to Energy Division disposition and therefore 
respectfully requests that this filing become effective on November 1, 2005 which is more than 
30 calendar days after the date filed.   
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Protests 
 
Anyone may protest this advice letter to the California Public Utilities Commission.  The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  The protest must be made in writing and 
received within 20 days of the date this advice letter was filed with the Commission.  There is no 
restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 
 

CPUC Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 
 

Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer 
(jjr@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division.  A copy of 
the protest shall also be sent via both e-mail and facsimile to the address shown below on the 
same date it is mailed or delivered to the Commission.   
 
 

Attn:  Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA  90013-1011 
Facsimile No. (213) 244-4957 
E-Mail:  snewsom@semprautilities.com 

 
 
Notice 

 
A copy of this advice letter is being sent to the parties listed on Attachment A to this advice 
letter, which includes interested parties in R.04-01-025. 

 
 
 
 

_________________________________ 
J. STEVE RAHON 

Director 
Tariffs and Regulatory Accounts 

 
Attachments 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY/ U 904 G 
Utility type:   Contact Person:  Donna Shepherd 

 ELC  GAS     Phone #:    (213) 244-3837 
 PLC  HEAT  WATER E-mail: dmshepherd@semprautilities.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:   3528  

Subject of AL:    Change in Method of Recovery of Interstate Pipeline Capacity Reservation Costs 
      
Keywords (choose from CPUC listing):   Core 
      
AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
   D.04-09-022      
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL       
Summarize differences between the AL and the prior withdrawn or rejected AL1:       
      
Resolution Required?   Yes  No 
Requested effective date:   11/01/05 No. of tariff sheets:   6  
Estimated system annual revenue effect: (%): N/A  
Estimated system average rate effect (%): N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:  Table of Contents, Schedule G-CP 
Service affected and changes proposed1:   
 
Pending advice letters that revise the same tariff sheets:  AL3526, AL3527 
      
 
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division      Southern California Gas Company 
Attention: Tariff Unit Attention: Sid Newsom  
505 Van Ness Avenue  555 West Fifth Street, ML GT14D6 
San Francisco, CA 94102 Los Angeles, CA 90013-4957 
jjr@cpuc.ca.gov and jnj@cpuc.ca.gov snewsom@semprautilities.com 

 

                                                 
1 Discuss in AL if more space is needed. 



 

ATTACHMENT A 
   

Advice No. 3528 
 
 
 
 
 
 
 
 
 
 
 
 
 

(See Attached Service Lists) 
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Aglet Consumer Alliance 
James  Weil 
jweil@aglet.org 
 

Alcantar & Kahl 
Elizabeth  Westby 
egw@a-klaw.com 
 

Alcantar & Kahl 
Kari  Harteloo 
klc@a-klaw.com 
 

BP Amoco, Reg. Affairs 
Marianne  Jones 
501 West Lake Park Blvd. 
Houston, TX 77079 
 

BP EnergyCo. 
J. M. Zaiontz 
Zaiontj@bp.com 
 

Barkovich & Yap 
Catherine E.  Yap 
ceyap@earthlink.net 
 

Beta Consulting 
John  Burkholder 
burkee@cts.com 
 

CPUC 
Consumer Affairs Branch  
505 Van Ness Ave., #2003 
San Francisco, CA 94102 
 

CPUC 
Energy Rate Design & Econ.  
505 Van Ness Ave., Rm. 4002 
San Francisco, CA 94102 
 

CPUC - ORA 
Galen Dunham 
gsd@cpuc.ca.gov 
 

CPUC - ORA 
Jacqueline Greig 
jnm@cpuc.ca.gov 
 

CPUC - ORA 
R. Mark  Pocta 
rmp@cpuc.ca.gov 
 

California Energy Market 
Lulu Weinzimer 
luluw@newsdata.com 
 

Calpine Corp 
Avis Clark 
aclark@calpine.com 
 

City of Anaheim 
Ben Nakayama 
Public Utilities Dept. 
P. O. Box 3222 
Anaheim, CA 92803 
 

City of Azusa 
Light & Power Dept.  
215 E. Foothill Blvd. 
Azusa, CA 91702 
 

City of Banning 
Paul  Toor 
P. O. Box 998 
Banning, CA 92220 
 

City of Burbank 
Fred Fletcher/Ronald Davis  
164 West Magnolia Blvd., Box 631 
Burbank, CA 91503-0631 
 

City of Colton 
Thomas K.  Clarke 
650 N. La Cadena Drive 
Colton, CA 92324 
 

City of Long Beach, Gas Dept. 
Chris  Garner 
2400 East Spring Street 
Long Beach, CA 90806-2385 
 

City of Los Angeles 
City Attorney  
200 North Main Street, 800 
Los Angeles, CA 90012 
 

City of Pasadena 
Manuel A.  Robledo 
150 S. Los Robles Ave., #200 
Pasadena, CA 91101 
 

City of Riverside 
Joanne  Snowden 
jsnowden@riversideca.gov 
 

City of Vernon 
Daniel Garcia 
dgarcia@ci.vernon.ca.us 
 

Commerce Energy 
Gary Morrow 
GMorrow@commerceenergy.com 
 

Commerce Energy 
Glenn Kinser 
gkinser@commerceenergy.com 
 

Commerce Energy 
Pat Darish 
pdarish@commerceenergy.com 
 

Commerce Energy 
Rommel Aganon 
RAganon@commerceenergy.com 
 

Commerce Energy 
Tony  Cusati 
TCusati@commerceenergy.com 
 

County of Los Angeles 
Stephen Crouch 
1100 N. Eastern Ave., Room 300 
Los Angeles, CA 90063 
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Crossborder Energy 
Tom  Beach 
tomb@crossborderenergy.com 
 

Davis Wright Tremaine, LLP 
Christopher  Hilen 
chrishilen@dwt.com 
 

Davis Wright Tremaine, LLP 
Edward W.  O'Neill 
One Embarcadero Center, #600 
San Francisco, CA 94111-3834 
 

Davis, Wright, Tremaine 
Judy  Pau 
judypau@dwt.com 
 

Dept. of General Services 
Celia Torres 
celia.torres@dgs.ca.gov 
 

Douglass & Liddell 
Dan  Douglass 
douglass@energyattorney.com 
 

Douglass & Liddell 
Donald C. Liddell 
liddell@energyattorney.com 
 

Downey, Brand, Seymour & Rohwer 
Ann Trowbridge 
atrowbridge@downeybrand.com 
 

Downey, Brand, Seymour & Rohwer 
Dan  Carroll 
dcarroll@downeybrand.com 
 

Duke Energy North America 
Melanie Gillette 
mlgillette@duke-energy.com 
 

Dynegy 
Joseph M.  Paul 
jmpa@dynegy.com 
 

Gas Purchasing 
BC Gas Utility Ltd.  
16705 Fraser Highway 
Surrey, British Columbia,  V3S 2X7 
 

General Services Administration 
Facilities Management (9PM-FT)  
450 Golden Gate Ave. 
San Francisco, CA 94102-3611 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
J. H.  Patrick 
hpatrick@gmssr.com 
 

Goodin, MacBride, Squeri, Ritchie & 
Day, LLP 
James D.  Squeri 
jsqueri@gmssr.com 
 

Hanna & Morton 
Norman A.  Pedersen, Esq. 
npedersen@hanmor.com 
 

Imperial Irrigation District 
K. S.  Noller 
P. O. Box 937 
Imperial, CA 92251 
 

JBS Energy 
Jeff  Nahigian 
jeff@jbsenergy.com 
 

Jeffer, Mangels, Butler & Marmaro  
2 Embarcaero Center, 5th Floor 
San Francisco, CA 94111 
 

Kern River Gas Transmission Company 
Janie Nielsen 
Janie.Nielsen@KernRiverGas.com  
 

LADWP 
Nevenka  Ubavich 
nevenka.ubavich@ladwp.com 
 

LADWP 
Randy  Howard 
P. O. Box 51111, Rm. 956 
Los Angeles, CA 90051-0100 
 

Law Offices of Diane I. Fellman 
Diane  Fellman 
diane_fellman@fpl.com 
 

Law Offices of William H. Booth 
William  Booth 
wbooth@booth-law.com 
 

Luce, Forward, Hamilton & Scripps 
John  Leslie 
jleslie@luce.com 
 

MRW & Associates 
Robert  Weisenmiller 
mrw@mrwassoc.com 
 

Manatt Phelps Phillips 
Margaret  Snow 
Msnow@manatt.com 
 

Manatt Phelps Phillips 
Randy Keen 
rkeen@manatt.com 
 

Manatt, Phelps & Phillips, LLP 
David  Huard 
dhuard@manatt.com 
 

March Joint Powers Authority 
Lori Stone 
PO Box 7480,   
Moreno Valley, CA 92552 
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Matthew Brady & Associates 
Matthew  Brady 
matt@bradylawus.com 
 

National Utility Service, Inc. 
Jim  Boyle 
One Maynard Drive, P. O. Box 712 
Park Ridge, NJ 07656-0712 
 

PG&E 
Anita Smith 
aws4@pge.com 
 

PG&E 
Sue Shaw 
sxs9@pge.com 
 

PG&E 
Todd Novak 
tsn2@pge.com 
 

Pacific Gas & Electric Co. 
John  Clarke 
jpc2@pge.com 
 

Praxair Inc 
Rick Noger 
rick_noger@praxair.com 
 

Questar Southern Trails 
Lenard  Wright 
Lenard.Wright@Questar.com 
 

R. W. Beck, Inc. 
Catherine Elder 
celder@rwbeck.com 
 

Regulatory & Cogen Services, Inc. 
Donald W.  Schoenbeck 
900 Washington Street, #780 
Vancouver, WA 98660 
 

Richard Hairston & Co. 
Richard  Hairston 
hairstonco@aol.com 
 

Southern California Edison Co 
Fileroom Supervisor  
2244 Walnut Grove Ave., Rm 290, GO1 
Rosemead, CA 91770 
 

Southern California Edison Co 
Karyn  Gansecki 
601 Van Ness Ave., #2040 
San Francisco, CA 94102 
 

Southern California Edison Co. 
Colin E.  Cushnie 
Colin.Cushnie@SCE.com 
 

Southern California Edison Co. 
John Quinlan 
john.quinlan@sce.com 
 

Southern California Edison Co. 
Kevin  Cini 
Kevin.Cini@SCE.com 
 

Southern California Edison Company 
Michael Alexander 
Michael.Alexander@sce.com 
 

Southwest Gas Corp. 
John Hester 
P. O. Box 98510 
Las Vegas, NV 89193-8510 
 

Suburban Water System 
Bob Kelly 
1211 E. Center Court Drive 
Covina, CA 91724 
 

Sutherland, Asbill & Brennan 
Keith  McCrea 
kmccrea@sablaw.com 
 

TURN 
Marcel  Hawiger 
marcel@turn.org 
 

TURN 
Mike  Florio 
mflorio@turn.org 
 

The Mehle Law Firm PLLC 
Colette B. Mehle 
cmehle@mehlelaw.com 
 

Western Manufactured Housing 
Communities Assoc. 
Sheila Day 
sheila@wma.org 
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ALCANTAR & KAHL, LLP 
MICHAEL P. ALCANTAR 
mpa@a-klaw.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
JEANNE B. ARMSTRONG 
jarmstrong@gmssr.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Joyce Alfton 
alf@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Nilgun Atamturk 
nil@cpuc.ca.gov 
 

CROSSBORDER ENERGY 
TOM BEACH 
tomb@crossborderenergy.com 
 

MC CARTHY & BERLIN, LLP 
C. SUSIE BERLIN 
sberlin@mccarthylaw.com 
 

MANATT, PHELPS & PHILLIPS, LLP 
ROGER A. BERLINER 
rberliner@manatt.com 
 

SOUTHWEST GAS CORPORATION 
ANDY BETTWY 
andy.bettwy@swgas.com 
 

FERRIS & BRITTON 
W. LEE BIDDLE 
lbiddle@ferrisbritton.com 
 

BRADY & ASSOCIATES 
MATTHEW BRADY 
matt@bradylawus.com 
 

BRIGGS LAW CORPORATION 
CORY J. BRIGGS 
cory@briggslawcorp.com 
 

ENERGY MINERALS & NATURAL 
RESOURCES DEPT 
DAVID K. BROOKS 
david.brooks@state.nm.us 
 

BETA CONSULTING 
JOHN BURKHOLDER 
burkee@cts.com 
 

TECHNICAL SERVICES MANAGER 
JIM CAMPION 
Jim.Campion@conservation.ca.gov 
 

DOWNEY BRAND LLP 
DAN L. CARROLL 
dcarroll@downeybrand.com 
 

NATURAL RESOURCES DEFENSE 
COUNCIL 
SHERYL CARTER 
scarter@nrdc.org 
 

COUNTY OF LOS ANGELES 
HOWARD CHOY 
hchoy@isd.co.la.ca.us 
 

CALPINE CORPORATION 
AVIS CLARK 
aclark@calpine.com 
 

SACRAMENTO MUNICIPAL UTILITY 
DISTRICT 
STEVEN COHN 
scohn@smud.org 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
BRIAN T. CRAGG 
bcragg@gmssr.com 
 

TRANSCANADA PIPELINES LIMITED 
MARGARET CROSSEN 
margaret_crossen@transcanada.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Eugene Cadenasso 
cpe@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Laurence Chaset 
lau@cpuc.ca.gov 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
MICHAEL B. DAY 
mday@gmssr.com 
 

CALIFORNIA PUBLIC UTILITIES  
COMMISSION 
LOS ANGELES DOCKET OFFICE 
LAdocket@cpuc.ca.gov 
 

DOUGLASS & LIDDELL 
DANIEL W. DOUGLASS 
douglass@energyattorney.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
David R Effross 
dre@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Roy Evans 
rle@cpuc.ca.gov 
 

STEEFEL, LEVITT & WEISS, P.C. 
MARK FOGELMAN 
mfogelman@steefel.com 
 

THE UTILITY REFORM NETWORK 
MATTHEW FREEDMAN 
freedman@turn.org 
 

CALIF PUBLIC UTILITIES COMMISSION 
David K. Fukutome 
dkf@cpuc.ca.gov 
 

SOUTHWEST GAS CORPORATION 
RANDALL P. GABE 
randy.gabe@swgas.com 
 

ENERGY SERVICES&INVESTMENTS, 
LLC 
WILLIAM S. GARRETT, JR. 
wgarrettesi@aol.com 
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SEMPRA ENERGY 
DAVID J. GILMORE 
dgilmore@sempra.com 
 

CORAL ENERGY RESOURCES, L.P. 
AMY GOLD 
agold@coral-energy.com 
 

CALIFORNIA ENERGY COMMISSION 
JAIRAM GOPAL 
jgopal@energy.state.ca.us 
 

DISTRIBUTED ENERGY STRATEGIES 
STEVEN A. GREENBERG 
steveng@destrategies.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Belinda Gatti 
beg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Maryam Ghadessi 
mmg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Patrick L. Gileau 
plg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Jacqueline Greig 
jnm@cpuc.ca.gov 
 

MORRISON & FOERSTER, LLP 
PETER W. HANSCHEN 
phanschen@mofo.com 
 

SOUTHWEST GAS CORPORATION 
ANITA HART 
anita.hart@swgas.com 
 

THE UTILITY REFORM NETWORK 
MARCEL HAWIGER 
marcel@turn.org 
 

DAVIS WRIGHT TREMAINE, LLP 
CHRISTOPHER HILEN 
chrishilen@dwt.com 
 

MORRISON & FOERSTER LLP 
SETH HILTON 
shilton@mofo.com 
 

MANATT, PHELPS & PHILLIPS, LLP 
DAVID L. HUARD 
dhuard@manatt.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Martin Homec 
mxh@cpuc.ca.gov 
 

SOUTHERN CALIFORNIA EDISON 
COMPANY 
GLORIA M. ING 
gloria.ing@sce.com 
 

ADAMS BROADWELL JOSEPH & 
CARDOZO 
MARC D. JOSEPH 
mdjoseph@adamsbroadwell.com 
 

ALCANTAR & KAHL, LLP 
EVELYN KAHL 
ek@a-klaw.com 
 

WHITE & CASE, LLP 
JOE KARP 
jkarp@whitecase.com 
 

MANATT PHELPS & PHILLIPS, LLP 
RANDALL W. KEEN 
pucservice@manatt.com 
 

ELLISON, SCHNEIDER & HARRIS LLP 
DOUGLAS K. KERNER 
dkk@eslawfirm.com 
 

DOUGLASS & LIDDELL 
GREGORY KLATT 
klatt@energyattorney.com 
 

EL PASO CORPORATION 
STEPHEN G. KOERNER 
steve.koerner@elpaso.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Sepideh Khosrowjah 
skh@cpuc.ca.gov 
 

THELEN REID & PRIEST LLP 
PAUL C. LACOURCIERE 
placourciere@thelenreid.com 
 

LUCE, FORWARD, HAMILTON & 
SCRIPPS, LLP 
JOHN  W. LESLIE 
jleslie@luce.com 
 

DOUGLASS & LIDDELL 
DONALD C. LIDDELL 
liddell@energyattorney.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
FRANK R. LINDH 
frl3@pge.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Diana L. Lee 
dil@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Kelly C Lee 
kcl@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
James Loewen 
loe@cpuc.ca.gov 
 

CITY OF PALO ALTO 
RAVEEN MAAN 
raveen_maan@city.palo-alto.ca.us 
 

CALIFORNIA DEPARTMENT OF 
WATER RESOURCES 
JANEE MARLAN 
jmarlan@water.ca.gov 
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SOUTHERN CALIFORNIA EDISON 
COMPANY 
WALKER A. MATTHEWS 
walker.matthews@sce.com 
 

MODESTO IRRIGATION DISTRICT 
CHRISTOPHER J. MAYER 
chrism@mid.org 
 

SUTHERLAND, ASBILL & BRENNAN 
KEITH MCCREA 
keith.mccrea@sablaw.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
ROBERT B. MCLENNAN 
rbm4@pge.com 
 

STEEFEL, LEVITT & WEISS 
JAMES W. MCTARNAGHAN 
Jmctarnaghan@steefel.com 
 

SOUTHERN CALIFORNIA GAS 
COMPANY 
BETH MUSICH 
bmusich@semprautilities.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Harvey Y. Morris 
hym@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Richard A. Myers 
ram@cpuc.ca.gov 
 

JBS ENERGY, INC. 
JEFF NAHIGIAN 
jeff@jbsenergy.com 
 

CALIFORNIA LEAGUE OF FOOD 
PROCESSORS 
ROB NEENAN 
rob@clfp.com 
 

THELEN REID & PRIEST LLP 
DAVID E. NOVITSKI 
101 SECOND STREET, STE. 1800 
SAN FRANCISCO, CA 94105 
 

CALIFORNIA DEPARTMENT OF 
WATER RESOURCES 
JOHN PACHECO 
jpacheco@water.ca.gov 
 

DYNEGY MARKETING & TRADE 
JOE PAUL 
joe.paul@dynegy.com 
 

HANNA AND MORTON LLP 
NORMAN A. PEDERSEN 
npedersen@hanmor.com 
 

SEMPRA GLOBAL 
CARLOS PENA 
cfpena@sempra.com 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
JONATHAN D. PENDLETON 
j1pc@pge.com 
 

ASPEN ENVIRONMENTAL GROUP 
SUSANNE PHINNEY, D.ENV. 
Sphinney@aspeneg.com 
 

CANADIAN ASSN. OF PETROLEUM 
PRODUCERS 
MARK PINNEY 
pinney@capp.ca 
 

ANDERSON & POOLE 
EDWARD G. POOLE 
epoole@adplaw.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Wendy M Phelps 
wmp@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Robert M. Pocta 
rmp@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Brian C Prusnek 
bcp@cpuc.ca.gov 
 

SAN DIEGO GAS & ELECTRIC 
COMPANY 
STEVE RAHON 
srahon@semprautilities.com 
 

ASSEMBLY UTILITIES AND 
COMMERCE COMMITTE 
EDWARD RANDOLPH 
edward.randolph@asm.ca.gov 
 

EXXON MOBIL CORPORATION 
DOUGLAS W. RASCH 
douglas.w.rasch@exxonmobil.com 
 

WESTERN STATES PETROLEUM 
ASSOCIATION 
CATHY REHEIS-BOYD 
creheis@wspa.org 
 

SCHOOL PROJECT  UTILITY RATE 
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APPLICABILITY 
 
 Applicable for natural gas procurement service provided to core customers from the Utility's core 

portfolio, as defined in Rule No. 1.  Service hereunder will be rendered in accordance with the 
provisions of the customer's otherwise-applicable rate schedule, as defined in Special Condition 2. 

 
TERRITORY 
 
 Applicable throughout the service territory. 
 
RATES 
 
 The residential and non-residential procurement charges will be subject to change monthly, as set 

forth in D.98-07-068.  The adjusted procurement charge is subject to change monthly, as set forth in 
Resolution G-3357.  The procurement charges will be based upon the estimated average price of 
flowing gas supplies during the injection season, and a blend of the weighted average estimated 
monthly price of flowing gas supplies and the estimated price of gas withdrawn from storage, when 
applicable.  The Cross-Over Rate, as set forth in D.02-08-065, will be the higher of the procurement 
charge described above or the Adjusted Border Price, as described below.  The Utility will file the 
core procurement charges and affected core service rate schedules on the last business day of the 
previous month, to be effective the first day of the following month; except the Cross-Over Rate.  
The Cross-Over Rate will be filed on or before the 9th calendar day of each month, to be effective the 
10th calendar day of each month. 

 
  G-CPNR 
 
 This charge is for non-residential core service.  Pursuant to D.96-08-037, Utility was authorized 

to change its non-residential procurement charge monthly beginning in January 1997. 
 
 The non-residential monthly gas procurement charge is comprised of:  (1) the weighted average 

estimated cost of gas (WACOG) for the current month, derived in the manner set forth in D.98-
07-068, including reservation charges associated with interstate pipeline capacity contracts 
entered into by the Utility pursuant to D.04-09-022 and D.02-06-023; (2) authorized franchise 
fees and uncollectible expenses; (3) authorized core brokerage fee; (4) any adjustments for over- 
or under-collection imbalance in the Core Purchased Gas Account (CPGA) imbalance band as 
defined and approved in D.98-07-068; and (5) an adjustment for the Gas Cost Incentive 
Mechanism (GCIM) reward/penalty pursuant to D.02-06-023.  The CPGA component is an adder 
in the case of an under-collection and a subtracter in the case of an over-collection. 
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RATES  (Continued) 
 
  G-CPNR  (Continued) 
 
 Cost of Gas, per therm . ........................................................................ 83.787¢ 
 Brokerage Fee, per therm .....................................................................   0.201¢ 
 Total Core Procurement Charge, per therm ......................................... 83.988¢ 
 
  G-CPNRC 
 
 This is the non-residential Cross-Over Rate authorized in D.02-08-065.  This charge will be 

applicable for the first 12 months of service for: (1) customers who transfer from noncore 
service to core procurement service, except noncore customers who have been disqualified 
from noncore service and are required to return to core service; (2) non-residential core 
transportation customers who consumed over 50,000 therms in the last 12 months, unless such 
customer was returned to utility procurement because their gas supplier is no longer doing any 
business in California, or (3) non-residential core transportation customers with annual 
consumption over 50,000 therms who return to core procurement service and switch back to 
transportation only service within 90 days. 

 
The monthly gas procurement charge is comprised of: (1) the higher of the Cost of Gas in the 
G-CPNR rate above, less authorized franchise fees and uncollectible expenses, or the Adjusted 
Border Price; (2) authorized franchise fees and uncollectible expenses; and (3) authorized core 
brokerage fee. 

 
 The Border Price is equal to the average of the first of the month "Southern Cal Border Avg." 

index from Natural Gas Intelligence and the "Bid Week, California-South, Delivered to 
Pipeline" index from Natural Gas Week.  The Adjusted Border Price is equal to the Border 
Price less the currently authorized core interstate capacity costs included in core transportation 
rates. 

 
 Cost of Gas, (1) and (2) above, per therm ........................................... 83.787¢ 
 Brokerage Fee, per therm .....................................................................   0.201¢ 
 Total Core Procurement Charge, per therm ......................................... 83.988¢ 
 
  G-CPR 
 
 This charge is for residential service.  Pursuant to D.96-08-037, Utility was authorized to change 

the residential gas procurement charge monthly concurrent with its implementation of the 1996 
BCAP Decision (D.97-04-082). 
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RATES  (Continued) 
 
  G-CPR  (Continued) 
 
 The monthly residential gas procurement charge is comprised of:  (1) the weighted average cost 

of gas (WACOG) for the current month, derived in the manner set forth in D.98-07-068, 
including reservation charges associated with interstate pipeline capacity contracts entered into 
by the Utility pursuant to D.04-09-022 and D.02-06-023; (2) authorized franchise fees and 
uncollectible expenses; (3) authorized core brokerage fee; (4) any adjustments for over- or under- 
collection imbalance in the Core Purchased Gas Account (CPGA) imbalance band as defined and 
approved in D.98-07-068; and (5) an adjustment for the Gas Cost Incentive Mechanism (GCIM) 
reward/penalty pursuant to D.02-06-023.  The CPGA component is an adder in the case of an 
under-collection and a subtracter in the case of an over-collection. 

 
 Cost of Gas, per therm ......................................................................... 83.787¢ 
 Brokerage Fee, per therm .....................................................................   0.201¢ 
 Total Core Procurement Charge, per therm ......................................... 83.988¢ 
 
  G-CPRC 
 
 This is the residential Cross-Over Rate authorized in D.02-08-065.  This charge will be 

applicable for the first 12 months for: (1) residential core transportation customers who 
consumed over 50,000 therms in the last 12 months and who transfer to utility procurement, or 
(2) residential core transportation customers with annual consumption over 50,000 therms 
who return to core procurement service and switch back to transportation only service within 
90 days. 

 
The monthly gas procurement charge is comprised of: (1) the higher of the Cost of Gas in the 
G-CPR rate above, less authorized franchise fees and uncollectible expenses, or the Adjusted 
Border Price; (2) authorized franchise fees and uncollectible expenses; and (3) authorized core 
brokerage fee. 

 
 The Border Price is equal to the average of the first of the month "Southern Cal Border Avg." 

index from Natural Gas Intelligence and the "Bid Week, California-South, Delivered to Pipeline" 
index from Natural Gas Week.  The Adjusted Border Price is equal to the Border Price less the 
currently authorized core interstate capacity costs included in core transportation rates. 

 
 Cost of Gas, (1) and (2) above, per therm ........................................... 83.787¢ 
 Brokerage Fee, per therm .....................................................................   0.201¢ 
 Total Core Procurement Charge, per therm ......................................... 83.988¢ 
 
 The Border Price will be posted on the Utility's Internet web site at http://www.socalgas.com. 
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RATES  (Continued) 
 
  G-CPA 
 
 This rate is for the purposes of calculating the municipal surcharge as defined in Schedule No. 

G-MSUR; the Buy-Back Rates as defined in Schedule No. G-IMB; involuntary diversions; and 
VCPPA deliveries as defined in Rule No. 23 and purchases of storage gas as defined in Rule No. 
32.  This rate is equivalent to the Core Subscription Procurement Charge, previously reported in 
Schedule No. G-CS, that was eliminated pursuant to Decision 01-12-018 and Resolution G-3357, 
effective December 1, 2003. 

 
 The monthly adjusted gas procurement charge is comprised of:  (1) the weighted average cost of 

gas (WACOG) for the current month, derived in the manner set forth in D.98-07-068, including 
reservation charges associated with interstate pipeline capacity contracts entered into by the 
Utility pursuant to D.04-09-022 and D.02-06-023; (2) authorized franchise fees and uncollectible 
expenses; (3) any adjustments for over- or under-collection imbalance in the Core Purchased Gas 
Account (CPGA) imbalance band as defined and approved in D.98-07-068 and (4) an adjustment 
for the Gas Cost Incentive Mechanism (GCIM) reward/penalty pursuant to D.02-06-023.  The 
charge is exclusive of (1) core storage gas withdrawals and (2) authorized core brokerage fee.  
The CPGA component is an adder in the case of an under-collection and a subtracter in the case 
of an over-collection. 

 
 Adjusted Core Procurement Charge, per therm ................................... 83.787¢ 
 
 The current procurement charge will be posted on the Utility's Electronic Bulletin Board (EBB), as 

defined in Rule No. 1, and Internet web site at http://www.socalgas.com/regulatory. 
 
 The Utility will reflect all applicable taxes, fees, and surcharges and/or credits imposed as a result of 

providing service hereunder.  
 
 The number of therms to be billed will be determined in accordance with Rule No. 2.  
 
SPECIAL CONDITIONS 
 
 1. Definitions of the principal terms used in this rate schedule and the Utility's other tariffs are 

provided in Rule No. 1. 
 
 2. Service provided hereunder is subject to the terms and conditions of the Utility's tariff schedules on 

file with the Commission.  Charges for transmission service will be in accordance with the Utility's 
core transportation rate schedules.  The terms and conditions in the customer's otherwise-applicable 
core procurement schedule apply.  
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GL Street and Outdoor Lighting Natural Gas Service .........................   39541-G,31022-G 
GN-10 Core Service for Small Commercial and  
   Industrial Service .........................   36664-G,39542-G,39566-G,39567-G,39568-G 
    39569-G,37925-G,38156-G 
 GT-10 Core Aggregation Transportation for Core Commercial and 
   Industrial Service .........................   36455-G,38580-G,39094-G,39095-G,36671-G 
    36672-G,38157-G 
GN-10L Core Commercial and Industrial Service, 
   Income Qualified .........................   33690-G,33691-G,39546-G,32627-G,39226-G 
    32629-G,32630-G,39227-G,32632-G 
GT-10L Core Aggregation Transportation Commercial and  
   Industrial Service, Income Qualified ..........   33695-G,39097-G,33697-G,36810-G 
    32637-G,39228-G,32639-G,39229-G,32641-G 
G-AC Core Air Conditioning Service for Commercial and 
   Industrial .......................  36674-G,39570-G,39548-G,36677-G,37928-G,36679-G 
    39230-G,38158-G 
GT-AC Core Transportation-only Air Conditioning Service for 
   Commercial and Industrial ..........................   36682-G,39100-G,36683-G,36684-G 
    39231-G,36686-G,37929-G,38159-G 
G-EN Core Gas Engine Service for Agricultural 
   Water Pumping ...........................................   38588-G,39571-G,37931-G,38160-G 
GT-EN Core Transportation-only Gas Engine Service for 
   Agricultural Water Pumping ......................................   39102-G,36694-G,38161-G 
G-NGV Natural Gas Service for Motor Vehicles ..........   32059-G,39572-G,39148-G,36698-G 
GT-NGV Transportation of Customer-Owned Gas for 
   Motor Vehicle Service ................................   39104-G,39105-G,39149-G,36813-G 
GO-ET Emerging Technologies Optional Rate for 
   Core Commercial and Industrial ................................   30200-G,32061-G,30202-G 
GTO-ET Transportation-Only Emerging Technologies Optional Rate for 
   Core Commercial and Industrial ................................   30203-G,30204-G,30205-G 
GO-IR Incremental Rate for Existing Equipment for 
   Core Commercial and Industrial ................................   30206-G,32062-G,30208-G 
GTO-IR Transportation-Only Incremental Rate for Existing Equipment for 
   Core Commercial and Industrial ................................   30209-G,30210-G,30211-G 
G-CP Core Procurement Service ..............   39578-G, 39579-G, 39580-G,39581-G,37933-G 
GT-F Firm Intrastate Transmission Service ..............   39106-G,39107-G,36705-G,37935-G 
    32664-G,32665-G,34838-G,38162-G,38163-G,38164-G 
GT-I Interruptible Intrastate Transmission Service .................   39108-G,39109-G,32670-G 

  32671-G,34839-G,36527-G 
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 The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page ...................................................................................................................................  21888-G 
Table of Contents--General and Preliminary Statement ............................................   39583-G,39029-G 
Table of Contents--Service Area Maps and Descriptions .........................................................  28516-G 
Table of Contents--Rate Schedules ............................................................   39575-G,39582-G,39524-G 
Table of Contents--List of Cities and Communities Served ......................................................  37398-G 
Table of Contents--List of Contracts and Deviations ................................................................  37894-G 
Table of Contents--Rules ...........................................................................................   39420-G,39340-G 
Table of Contents--Sample Forms ................................   39240-G,37017-G,39341-G,39327-G,36796-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information ...............................   37917-G,24332-G,24333-G,24334-G,24749-G 
 
Part II Summary of Rates and Charges .........  39557-G,39558-G,39559-G,39249-G,39250-G,39560-G 
 32491-G,32492-G,38848-G,39530-G,39531-G,39058-G,39059-G 
 
Part III Cost Allocation and Revenue Requirement .....   27024-G,37920-G,27026-G,27027-G,39060-G 
 
Part IV Income Tax Component of Contributions and Advances .............................   36614-G,24354-G 
 
Part V Description of Regulatory Accounts-Balancing .............................   38681-G,34820-G,37156-G 
 37004-G,34822-G,36082-G,36083-G,36084-G,36085-G,36086-G 
 38682-G,38683-G,35874-G,38684-G,38685-G,38686-G,38687-G 
 
Part VI Description of Regulatory Accounts-Memorandum ......................   38003-G,38688-G,38689-G 
 34281-G,38004-G,38005-G,38006-G,38007-G,38008-G,38009-G 
 38010-G,38011-G,38012-G,38013-G,38014-G,38015-G,38016-G 
 
Part VII Description of Regulatory Accounts-Tracking .............................   38017-G,38018-G,38019-G 
 38020-G,38021-G,38022-G,38023-G 
 
Part VIII Gas Cost Incentive Mechanism (GCIM) ......................   37921-G,35877-G,37922-G,36869-G 
 36870-G,35881-G 
 
Part IX Hazardous Substances Mechanism (HSM) ....................................   26199-G,26200-G,26201-G 
 
Part X Global Settlement .............................................................   32530-G,32531-G,32532-G,32533-G 
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