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Advice No. 3325
(U904 G)

Public Utilities Commission of the State of California
Subject: Meter Bounce-Back Service

Southern California Gas Company (SoCalGas) hereby submits for filing and approval with
the Public Utilities Commission (Commission) revisions to its tariff schedules, applicable
throughout its service territory, as shown on Attachment B.

Purpose

This Advice Letter seeks Commission authorization to implement a new experimental tariff,
Schedule No. G-MBB, “Meter Bounce-Back Service” and two new pro forma contracts,
“Master Services Contract, Schedule P, Operational Displacement Services Master
Agreement” (Form No 6597-22) and “Operational Displacement Services Confirmation
Exhibit A — Meter Bounce-Back Services” (Form No. 6597-22A).

SoCalGas proposes that the new rate schedule filed herein be implemented as an
experimental tariff to be effective upon approval for service until the earlier of April 1, 2006
or such date as the Commission may direct. At such time, SoCalGas will discontinue
offering this new service under this experimental tariff schedule. Based on the experience
gained from providing the service requested, SoCalGas will decide whether to request
that this new rate schedule be continued on a permanent basis.

Discussion

Under this new rate schedule, an interstate pipeline shipper will be allowed to transport the
gas scheduled to be delivered into California, back into the same interstate pipeline
system before the gas actually reaches the SoCalGas system. Interstate pipeline shippers
using this new service would continue to nominate gas to a SoCalGas receipt point and
then would immediately nominate a like quantity (“bounces”) of that supply back to a point
on the same interstate pipeline system. SoCalGas would confirm requests for delivery into
the interconnecting pipeline. The figures below illustrate today’s normal service from an
interstate pipeline shipper and the proposed new bounce-back service.
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Normal Interstate Nomination Process Bounce-Back Nomination Process
«—
Intrastate Interstate Off-System Interstate
Storage TSA Contract TSA > Contracts

Customer A

All in the Same Nomination Cycle All in the Same Nomination Cycle

TSA = Transportation Service Agreement

This service will not increase off-system deliveries since it is unlikely that the supply to
southern California would be nominated without the corresponding “bounce” service.
Nevertheless, the service will be “interruptible” at the discretion of the SoCalGas system
operator.

Authority for Advice Filing

This advice letter is being filed under the provisions of Section V.A of General Order No.
96-A, which allow a utility to introduce new tariff sheets covering a service not heretofore
furnished and to have such tariff sheets become effective for service on regular statutory
notice.

In accordance with Section V.A of General Order No. 96-A, this filing will not result in an
increase in any present rate or charge, nor will it deviate from or conflict with any current
rate schedule or rule. Moreover, this advice letter will not cause the withdrawal of any
service currently provided by SoCalGas or impose more restrictive service conditions on
SoCalGas’ customers.

Description of New Rate Schedule

SoCalGas intends to offer this service in a nondiscriminatory manner at a single, market
rate. This rate will be subject to a price cap equal to the 31 cents/dth (the current price
cap in SoCalGas’' FERC Section 284.224 blanket transportation authority). The rate will
also be subject to a price floor of 3 cents/dth (which is above SoCalGas’ marginal cost for
the service). The rate may vary from receipt point to receipt point.

Revenue and Accounting Treatment

This type of service is a special subset of “off-system deliveries” that are more generally
described in Appendix B of the Comprehensive Settlement Agreement (CS) approved by
the Commission in D.01-12-018. When and if the CS (or any other system of CPUC-
approved firm transmission) is implemented, revenues from this service will be treated the
same way other revenues for off-system deliveries. In the meantime, SoCalGas would
book these revenues as miscellaneous revenues.
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Hinshaw Exemption

SoCalGas is generally exempt from jurisdiction of the Federal Energy Regulatory
Commission (FERC) under the Hinshaw Exemption. By providing this service SoCalGas
will not be required to take any action, including without limitation to enter into any
contracts with third parties, which for any reason jeopardizes or in SoCalGas' sole opinion
could reasonably raise a question regarding SoCalGas' retention of its Hinshaw
Exemptions under the Natural Gas Act (15 U.S.C. §717(c)).

Benefits of New Rate Schedule

Several shippers on the El Paso Natural Gas Company (El Paso) system have requested
this service of SoCalGas. SoCalGas believes it should attempt to provide services to the
marketplace, if sufficient demand for such services is demonstrated, as is the case here.
As a result, SoCalGas requests authorization to offer meter bounce-back service in a non-
discriminatory manner to all customers nominating gas from interstate pipelines into
SoCalGas’ system.

Although a similar service could be performed by El Paso and other pipelines and is, in
fact, already being performed by Transwestern Pipeline Company, El Paso currently does
not have tariff authority to self-confirm nominations and claims that it cannot provide self-
confirmations under its 2003 settlement of the CPUC complaint case.! El Paso shippers
using this bounce service would be able to access San Juan supplies (as opposed to
Permian supplies) using their firm El Paso primary delivery point to SoCalGas Ehrenberg
and then bounce those supplies to an alternate point on the El Paso system. If, in the
alternative, these shippers were to try to directly deliver to an alternate point with their El
Paso capacity, they would lose their priority access to San Juan basin gas. The price
differential between San Juan and Permian supplies fluctuates dramatically, and can often
exceed the price cap suggested for this bounce service.?

Thus, this new rate schedule would permit SoCalGas to allow interstate shippers to realize
part of the commodity savings associated with lower-cost San Juan supplies. At the same
time, it would generate revenues from off-system services that could be used to reduce the
on-system costs of SoCalGas’ end-users. SoCalGas believes that a similar type of
bounce service is already being offered by Pacific Gas and Electric Company. SoCalGas
does not believe this service would reduce total deliveries of gas to California since it is
unlikely that the supply to southern California would be scheduled without the
corresponding “bounce” service. Nevertheless, the service will be “interruptible” at the
discretion of the SoCalGas system operator.

See “Answer of El Paso to Complaint of East of California Shippers Seeking Fast Track
Authorization” in RP04-33-000. The service proposed herein may become unmarketable if El
Paso changes its current scheduling practices in response to complaints from EOC shippers
and/or FERC.

SoCalGas would track this relative basin price volatility through its market pricing of the bounce
service, subject to the price cap and floor.
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Protest

Anyone may protest this Advice Letter to the Commission. The protest must state the
grounds upon which it is based, including such items as financial and service impact, and
should be submitted expeditiously. The protest must be made in writing and received
within 20 days of the date of this Advice Letter. There is no restriction on who may file a
protest. The address for mailing or delivering a protest to the Commission is:

Energy Division - IMC Branch
California Public Utilities Commission
505 Van Ness Avenue, 4" Floor

San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer
(ir@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division. A
copy of the protest shall also be sent via both e-mail and facsimile to the address shown
below on the same date it is mailed or delivered to the Commission.

Attn: Sid Newsom

Tariff Manager - GT14D6

555 West Fifth Street

Los Angeles, CA 90013-1011
Facsimile No. (213) 244-4957

E-Mail: shewsom@semprautilities.com

Effective Date

SoCalGas believes approval of this advice letter does not require a resolution to be issued
by the Commission; however, the Commission may determine that a resolution is
warranted in this case.

SoCalGas respectfully requests that the tariff sheets filed herein be made effective for
service on and after January 31, 2004, which is not less than forty (40) days regular
statutory notice, or on such later date the Commission may direct by resolution.

Notice
In accordance with Section I111.G of General Order No. 96-A, a copy of this advice letter is

being sent to the parties listed on Attachment A, including parties in A.03-06-040,
SoCalGas’ Firm Rights for California, and A.03-09-008, SoCalGas’ 2005 BCAP.

J. STEVE RAHON
Director
Tariffs and Regulatory Accounts

Attachments
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ACN Energy
Gary Morrow
GMorrow@acninc.com

Aglet Consumer Alliance
James Weil
jweil@aglet.org

AFRPA/DD McClellan Attn: L. Baustian

3411 Olson Street, Room 105
McClellan, CA 95652-1003

Barkovich & Yap
Catherine E. Yap
ceyap@earthlink.net

CPUC

Consumer Affairs Branch
505 Van Ness Ave., #2003
San Francisco, CA 94102

California Energy Market
Lulu Weinzimer
luluw@newsdata.com

City of Azusa

Light & Power Dept.
215 E. Footbhill Blvd.
Azusa, CA 91702

City of Colton

Thomas K. Clarke

650 N. La Cadena Drive
Colton, CA 92324

City of Long Beach, Gas Dept.

Chris Garner
2400 East Spring Street
Long Beach, CA 90806-2385

City of Riverside
Stephen Aronson
saronson@ci.riverside.ca.us

ACN Energy
Tony Cusati
tony.cusati@acnenergy.com

Alcantar & Kahl
Elizabeth Westby
egw@a-klaw.com

BP Amoco, Reg. Affairs
Marianne Jones

501 West Lake Park Blvd.
Houston, TX 77079

Berliner, Camdon & Jimison
John Jimison
johnj@bcjlaw.com

CPUC
R. Mark Pocta
rmp@cpuc.ca.gov

Calpine Corp
Avis Clark
aclark@calpine.com

City of Banning
Paul Toor

P.O. Box 998
Banning, CA 92220

City of Glendale
Larry Silva
Isilva@ci.glendale.ca.us

City of Los Angeles
City Attorney

1700 City Hall East

Los Angeles, CA 90012

City of Vernon
Kenneth J. DeDario
kdedario@ci.vernon.ca.us

ACN Inc.
Glenn Kinser
gkinser@acninc.com

Alcantar & Kahl
Kari Harteloo
klc@a-klaw.com

BP EnergyCo.
J. M. Zaiontz
Zaiontj@bp.com

Beta Consulting
John Burkholder
burkee@cts.com

CPUC

Energy Rate Design & Econ.
505 Van Ness Ave., Rm. 4002
San Francisco, CA 94102

City of Anaheim
Ben Nakayama
Public Utilities Dept.
P. O. Box 3222
Anaheim, CA 92803

City of Burbank
Fred Fletcher/Ronald Davis
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164 West Magnolia Blvd., Box 631

Burbank, CA 91503-0631

City of Lompoc

H. Paul Jones

100 Civic Center Plaza
Lompoc, CA 93438

City of Pasadena

Manuel A. Robledo

150 S. Los Robles Ave., #200
Pasadena, CA 91101

Coral Energy
Walter Cinibulk
wcinibulk@coral-energy.com



Advice Letter Distribution List - Advice 3325

County of Los Angeles

Stephen Crouch

1100 N. Eastern Ave., Room 300
Los Angeles, CA 90063

Davis Wright Tremaine, LLP
Edward W. O'Neill

One Embarcadero Center, #600
San Francisco, CA 94111-3834

Dan Douglass
douglass@energyattorney.com

Downey, Brand, Seymour & Rohwer
Dan Carroll
dcarroll@dbsr.com

Edson & Modisette
1015 K Street,, #200
Sacramento, CA 95814

Enserch Gas Marketing, Inc.
Cathy Hawes

353 Sacramento, St., Suite 400
San Francisco, CA 94111

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

J. H. Patrick
hpatrick@gmssr.com

Hanna & Morton
Norman A. Pedersen, Esq.
npedersen@hanmor.com

JBS Energy
Jeff Nahigian
jeff@jbsenergy.com

LADWP

Randy Howard

P. O.Box 51111, Rm. 956
Los Angeles, CA 90051-0100

Crossborder Energy
Tom Beach
tomb@crossborderenergy.com

Davis, Wright, Tremaine
Judy Pau
judypau@dwt.com

Downey, Brand, Seymour & Rohwer
Ann Trowbridge
atrowbridge@dbsr.com

Dynegy
Joseph M. Paul
jmpa@dynegy.com

Energy Law Group, LLP
Andrew Skaff
askaff@energy-law-group.com

Gas Purchasing

BC Gas Utility Ltd.

16705 Fraser Highway

Surrey, British Columbia, V3S 2X7

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

James D. Squeri
jsqueri@gmssr.com

David Huard
dhuard@manatt.com

Jeffer, Mangels, Butler & Marmaro
2 Embarcaero Center, 5th Floor
San Francisco, CA 94111

Law Offices of William H. Booth
William Booth
wbooth@booth-law.com
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Davis Wright Tremaine, LLP
Christopher Hilen
chrishilen@dwt.com

Dept. of General Services
Celia Torres
celia.torres@dgs.ca.gov

Downey, Brand, Seymour & Rohwer
Phil Stohr
pstohr@dbsr.com

Deniese Earley
deniese.earley@dgs.ca.gov

Energy Law Group, LLP
Diane Fellman
difellman@energy-law-group.com

General Services Administration
Facilities Management (9PM-FT)
450 Golden Gate Ave.

San Francisco, CA 94102-3611

Jacqueline Greig
jnm@cpuc.ca.gov

Imperial Irrigation District
K. S. Noller

P. O. Box 937

Imperial, CA 92251

LADWP
Nevenka Ubavich
nubavi@ladwp.com

Luce, Forward, Hamilton & Scripps
John Leslie
jleslie@luce.com
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MRW & Associates Matthew Brady & Associates National Utility Service, Inc.
Robert Weisenmiller Matthew Brady Jim Boyle
mrw@mrwassoc.com matt@bradylawus.com One Maynard Drive, P. O. Box 712

Park Ridge, NJ 07656-0712

PG&E PG&E PG&E

Anita Smith Sue Shaw Todd Novak
awsd@pge.com sxs9@pge.com tsn2@pge.com

PG&E PG&E National Energy Group Pacific Gas & Electric Co.
Sharon Tatai Eric Eisenman John Clarke
skt2@pge.com eric.eisenman@neg.pge.com jpc2@pge.com
Praxair Inc Questar Southern Trails Ramesh Ramchandani
Rick Noger Lenard Wright rxr@cpuc.ca.gov
rick_noger@praxair.com Lenard.Wright@Questar.com

Regulatory & Cogen Services, Inc. Richard Hairston & Co. William Scott

Donald W. Schoenbeck Richard Hairston wms@cpuc.ca.gov
900 Washington Street, #780 hairstonco@aol.com

Vancouver, WA 98660

Southern California Edison Co Southern California Edison Co Southern California Edison Co.
Fileroom Supervisor Karyn Gansecki Colin E. Cushnie

2244 Walnut Grove Ave., Room 290, 601 Van Ness Ave., #2040 cushnice@sce.com

GO1 San Francisco, CA 94102

Rosemead, CA 91770

Southern California Edison Co. Southern California Edison Co. Southwest Gas Corp.
John Quinlan Kevin Cini Edward Zub
john.quinlan@sce.com cinikr@sce.com P. O. Box 98510

Las Vegas, NV 89193-8510

Suburban Water System Sutherland, Asbill & Brennan TURN
Bob Kelly Keith McCrea Marcel Hawiger
1211 E. Center Court Drive kmccrea@sablaw.com marcel@turn.org

Covina, CA 91724

TURN Transwestern Pipeline Co. Vandenberg AFB

Mike Florio Kelly Allen Ken Padilla

mflorio@turn.org kelly.allen@enron.com ken.padilla@vandenberg.af.mil
White & Case

Regulatory Affairs
regaffairs@sf.whitecase.com
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CALIFORNIA DEPARTMENT OF
WATER RESOURCES

GLORIA BELL
gbell@water.ca.gov

BRIGHT AND BROWN
MAUREEN J. BRIGHT
mbright@brightandbrown.com

GOODIN MACBRIDE SQUERI RITCHIE
& DAY LLP

MICHAEL B. DAY
mday@gmssr.com

CALIFORNIA PUBLIC UTILITIES
COMMISSION

DARWIN FARRAR
edf@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Belinda Gatti
beg@cpuc.ca.gov

MORRISON & FOERSTER LLP
PETER W. HANSCHEN
phanschen@mofo.com

CALIF PUBLIC UTILITIES COMMISSION
Trina Horner
tah@cpuc.ca.gov

WHITE & CASE LLP
A KARP
jkarp@whitecase.com

LAW OFFICES OF DANIEL W.
DOUGLASS

GREGORY KLATT
klatt@energyattorney.com

PACIFIC GAS AND ELECTRIC
COMPANY

FRANK R. LINDH
fri3@pge.com

CROSSBORDER ENERGY
PATRICK G. MCGUIRE
patrickm@crossborderenergy.com

MATTHEW V. BRADY & ASSOCIATES
MATTHEW V. BRADY
matt@bradylawus.com

CALPINE CORPORATION
AVIS CLARK
aclark@calpine.com

CALIF PUBLIC UTILITIES COMMISSION
Joseph R. DeUlloa
jrd@cpuc.ca.gov

SEMPRA ENERGY
DAVID J. GILMORE
dgilmore@sempra.com

CALIF PUBLIC UTILITIES COMMISSION
Patrick L. Gileau
plg@cpuc.ca.gov

MORRISON & FOERSTER, LLP
PETER W. HANSCHEN
phanschen@mofo.com

SOUTHERN CALIFORNIA EDISON
COMPANY

GLORIA M. ING
gloria.ing@sce.com

SEMPRA ENERGY UTILITIES
LESLIE KATZ
Ikatz@semprautilities.com

CALIFORNIA DEPARTMENT OF
WATER RESOURCES

JEANNIE S. LEE
jslee@water.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
James Loewen
loe@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Richard A. Myers
ram@cpuc.ca.gov
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SOUTHWEST GAS CORPORATION
BRIDGET BRANIGAN
andy.bettwy@swgas.com

GOODIN MACBRIDE SQUERI RITCHIE
& DAY LLP

BRIAN T. CRAGG
bcragg@gmssr.com

PG&E NATIONAL ENERGY GROUP
ERIC EISENMAN
exe3@pge.com

QUESTAR SOUTHERN TRAILS
PIPELINE

NED GREENWOOD
Ned.Greenwood@questar.com

CALIF PUBLIC UTILITIES COMMISSION
Jacqueline Greig
jnm@cpuc.ca.gov

THE UTILITY REFORM NETWORK
MARCEL HAWIGER
marcel@turn.org

ALCANTAR & KAHL, LLP
EVELYN KAHL
ek@a-klaw.com

SEMPRA ENERGY
DANIEL A. KING
daking@sempra.com

LUCE, FORWARD, HAMILTON &
SCRIPPS, LLP

JOHN W. LESLIE
jleslie@luce.com

SUTHERLAND, ASBILL & BRENNAN
KEITH MCCREA
keith.mccrea@sablaw.com

HOGAN & HARTSON LLP
KAROL LYN NEWMAN
KLNewman@HHLAW.com
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DAVIS WRIGHT TREMAINE LLP
EDWARD W. O'NEILL
edwardoneill@dwt.com

ATTORNEY AT LAW
PATRICK J. POWER
pjpowerlaw @aol.com

CALIF PUBLIC UTILITIES COMMISSION
Manuel Ramirez
mzr@cpuc.ca.gov

ALCANTAR & KAHL, LLP
KAREN TERRANOVA
filings@a-klaw.com

ALCANTAR & KAHL
ELIZABETH WESBY
egw @a-klaw.com

CALIFORNIA DEPARTMENT OF
WATER RESOURCES

JOHN PACHECO
jpacheco@water.ca.gov

EXXON MOBIL CORPORATION
DOUGLAS W. RASCH
douglas.w.rasch@exxonmobil.com

WHITE & CASE LLP
ALISA N. STEIN
astein@whitecase.com

SIMPSON PARTNERS LLP
ANDREW ULMER
andrew@simpsonpartners.com

PACIFIC GAS AND ELECTRIC
COMPANY

KWANYU YU
khy2@pge.com
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HANNA AND MORTON LLP
NORMAN A. PEDERSEN
npedersen@hanmor.com

CALIFORNIA UTILITY BUYERS JPA
MICHAEL ROCHMAN
service@cubjpa.org

CALIF PUBLIC UTILITIES COMMISSION
Maria E. Stevens
mer@cpuc.ca.gov

SEMPRA ENERGY
STACY VAN GOOR
svangoor@sempra.com
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SOUTHERN CALIFORNIA GAS
COMPANY

MEREDITH E. ALLEN
meallen@sempra.com

MATTHEW V. BRADY & ASSOCIATES
MATTHEW V. BRADY
matt@bradylawus.com

BETA CONSULTING COMPANY
JOHN BURKHOLDER
burkee@cts.com

GOODIN MACBRIDE SQUERI RITCHIE
& DAY LLP

BRIAN T. CRAGG
bcragg@gmssr.com

CHEVRON TEXACO NORTH
AMERICAN UPSTREAM

JOHN DICKINSON
jdickinson@chevrontexaco.com

CALIF PUBLIC UTILITIES COMMISSION
Jacqueline Greig
jnm@cpuc.ca.gov

SOUTHERN CALIFORNIA EDISON
COMPANY

GLORIA M. ING
gloria.ing@sce.com

WHITE & CASE LLP
JOSEPH M. KARP
jkarp@whitecase.com

LUCE, FORWARD, HAMILTON &
SCRIPPS, LLP

JOHN W. LESLIE
jleslie@luce.com

JBS ENERGY
BILL MARCUS
bill@jbsenergy.com

CALIF PUBLIC UTILITIES COMMISSION
Bernard Ayanruoh
ben@cpuc.ca.gov

SOUTHWEST GAS CORPORATION
BRIDGET A. BRANIGAN
bridget.branigan@swgas.com

DEPARTMENT OF GENERAL
SERVICES

MARSHALL D. CLARK
Marshall.Clark@dgs.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Eugene Cadenasso
cpe@cpuc.ca.gov

QUESTAR SOUTHERN TRAILS
PIPELINE

NED GREENWOOD
Ned.Greenwood@questar.com

THE UTILITY REFORM NETWORK
MARCEL HAWIGER
marcel@turn.org

JOHN W. JIMISON
jiimison@cox.net

MANATT, PHELPS & PHILLIPS, LLP
RANDALL W. KEEN
rkeen@manatt.com

CALIF PUBLIC UTILITIES COMMISSION
Kelly C Lee
kcl@cpuc.ca.gov

SUTHERLAND, ASBILL & BRENNAN
KEITH MCCREA
keith.mccrea@sablaw.com
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CROSSBORDER ENERGY
R. THOMAS BEACH
tomb@crossborderenergy.com

BRIGHT AND BROWN
MAUREEN J. BRIGHT
mbright@brightandbrown.com

CONOCO PHILLIPS
BRUCE CONNELL
bruce.a.connell@conocophillips.com

GOODIN, MACBRIDE, SQUER]I,
RITCHIE & DAY

MICHAEL DAY
mday@gmssr.com

CALIF PUBLIC UTILITIES COMMISSION
Patrick L. Gileau
plg@cpuc.ca.gov

MANATT, PHELPS & PHILLIPS, LLP
DAVID L. HUARD
dhuard@manatt.com

ALCANTAR & KAHL, LLP
EVELYN KAHL
ek@a-klaw.com

OCCIDENTAL ENERGY MARKETING,
INC.

ANDREA KUNKEL
andrea_kunkel@oxy.com

CALIF PUBLIC UTILITIES COMMISSION
James Loewen
loe@cpuc.ca.gov

PACIFIC GAS AND ELECTRIC
COMPANY

ROBERT B. MCLENNAN
rbom4@pge.com
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CALIF PUBLIC UTILITIES COMMISSION
Burton Mattson
bwm@cpuc.ca.gov

NATIONAL ENERGY GROUP & GAS
TRANSMISSION

MARSHA PALAZZI
marsha.palazzi@negt.com

ANDERSON & POOLE
EDWARD G. POOLE
epoole@adplaw.com

CALIF PUBLIC UTILITIES COMMISSION
Brian C Prusnek
bcp@cpuc.ca.gov

RECON RESEARCH CORPORATION
ANDREW SAFIR
safir@reconcorp.com

CITY OF VERNON
JORGE SOMOANO
jsomoano@ci.vernon.ca.us

ALCANTAR & KAHL
ELIZABETH WESBY
egw@a-klaw.com

CALIF PUBLIC UTILITIES COMMISSION
Richard A. Myers
ram@cpuc.ca.gov

SAN DIEGO GAS & ELECTRIC
COMPANY

JEFFREY M. PARROTT
jparrott@sempra.com

PATRICK J. POWER
pjpowerlaw @aol.com

EXXON MOBIL CORPORATION
DOUGLAS W. RASCH
douglas.w.rasch@exxonmobil.com

UTILITY CONSUMERS' ACTION
NETWORK

MICHAEL SHAMES
mshames@ucan.org

CALIF PUBLIC UTILITIES COMMISSION
Maria E. Stevens
mer@cpuc.ca.gov
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HOGAN & HARTSON LLP
KAROL LYN NEWMAN
KLNewman@HHLAW.com

HANNA AND MORTON LLP
NORMAN A. PEDERSEN
npedersen@hanmor.com

CALIF PUBLIC UTILITIES COMMISSION
Marion Peleo
map@cpuc.ca.gov

MARTHON OIL COMPANY
GEORGE H. ROTHSCHILD
ghrothschild@marathonoil.com

ALCANTAR & KAHL LLP
NORA SHERIFF
nes@a-klaw.com

ALCANTAR & KAHL, LLP
KAREN TERRANOVA
filings@a-klaw.com
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SERVICE, Sheet 2
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Revised 37197-G TABLE OF CONTENTS Revised 37188-G



SOUTHERN CALIFORNIA GASCOMPANY  Origina  caL.pu.c.sHEeTNO.  37189-G
LOSANGELES, CALIFORNIA  CANCELING CAL. P.U.C. SHEET NO.

Schedule No. G-MBB Sheet 1
METER BOUNCE-BACK SERVICE

(Experimental)

APPLICABILITY

A Customer will be allowed to nominate gas originally nominated to be delivered into SoCal Gas back
into the same interstate pipeline system at the same interconnection point. Customers using this service
will nominate gas to a SoCal Gas receipt point and then will immediately contemporaneously nominate a
like quantity (“bounces’) of that supply back to a contract on the same interstate pipeline system. If
operationally available by its system SoCalGas will confirm requests for delivery into its system from the
interconnecting pipeline and back into the same interconnecting pipeline.

TERRITORY

Applicable to any of the following SoCal Gas receipt points and connecting interstate pipelines._

Receipt Point Interstate Pipeline

Wheeler Ridge: Kern River/Mojave

Kramer Junction: Kern River/Mojave

Topock: El Paso, Transwestern
Needles: Transwestern, Southern Trails
Ehrenberg: El Paso

Delivery Point(s): The gas delivered to one of the above identified receipt points will be re-delivered
off-system to the same interstate pipeline listed above at the same interconnection point.

RATES

The customer shall pay a single market-based rate on a volumetric basis established at each receipt point
by the Utility. The market price shall be the same for al similarly situated customers using the service at
the same time at the same point. However, that market price may vary from receipt point to receipt point
on any given day. The market price will be subject to a cap of 31 cents/dth and afloor of 3 centg/dth. If
demand exceeds the available capacity at the established price level for a particular receipt point, all
reguests for the service at that receipt point will be prorated.

SPECIAL CONDITIONS

Genera

1. Thedefinitions of the principal terms used in this rate schedule and the Utility’s other tariff
schedules are contained in Rule No. 1.

(Continued)
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METER BOUNCE-BACK SERVICE

(Continued)

SPECIAL CONDITIONS (Continued)

Genera (Continued)

2. Asacondition precedent to service under this schedule, an executed Master Services Contract,
Schedule P, Operational Displacement Services Master Agreement (Form No. 6597-22) is
required. The minimum term for service under this rate schedule is one day.

3. Customer must meet the creditworthiness requirements specified in SoCalGas' tariffs.

4. Thisserviceisinterruptible at the sole discretion of the SoCal Gas system operator. Volumes
available each day for this service are also at the sole discretion of such operator.

5. Transported volumes will not be subject to a shrinkage charge on the SoCal Gas system.

Nominations

6. Nominations must be submitted in accordance with SoCalGas' Rule 30 but will not be made
available through SoCalGas' EBB.

7. Nominations made for delivery to an interstate pipeline must concurrently have a nomination for
receipt into SoCal Gas from the same SoCal Gas receipt/delivery point. Both nominations must be
made in the same cycle and at the same time.

8. The quantity nominated to SoCal Gas on the interstate pipeline must be the exact quantity nominated

for delivery to the same interstate pipeline.

HINSHAW EXEMPTION

SoCaGasis generally exempt from jurisdiction of the Federal Energy Regulatory Commission (FERC)
under the Hinshaw Exemption. SoCal Gas shall not be required to take any action hereunder, including
without limitation to enter into any contracts with third parties, which for any reason jeopardizes or in
SoCalGas' sole opinion could reasonably raise a question regarding SoCalGas' retention of its Hinshaw
Exemptions under the Natural Gas Act (15 U.S.C. §717(c)).

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
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Master Agreement, Form 6597-22

(See Attached Form)

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC)
ADVICE LETTERNO. 3325 L ee Schavrien DATEFILED  Dec 22, 2003
DECISION NO. Vice President EFFECTIVE

1R13 Regulatory Affairs RESOLUTION NO.

z2zz



MASTER SERVICES CONTRACT
SCHEDULE P

OPERATIONAL DISPLACEMENT SERVICESMASTER AGREEMENT

This Operational Displacement Services Master Agreement (“ODSMA”) by and between the Southern

California Gas Company, a California corporation (* Utility”) and (* Customer™”)

(collectively the “Parties”) is entered into as of (“Effective Date”).

Whereas Utility isa“gas utility” as defined in the Public Utilities Code of the State of California; is
subject to the jurisdiction of the California Public Utilities Commission (*CPUC”); isa“Hinshaw”
pipeline generally exempt from the jurisdiction of the Federal Energy Regulatory Commission
(“FERC”) under section 1(c) of the Natural Gas Act; and isa“local distribution company” served by an
interstate pipeline within the meaning of Sections 2(17) and 311 of the Natural Gas Policy Act of 1978

and the Regulations of the FERC thereunder; and

Whereas Customer would like to purchase Operational Displacement Services from Utility and Utility is

willing to provide such services on an interruptible basis;

NOW, THEREFORE, the Parties hereby agree to the following Agreement terms and conditions:

SECTION 1. PURPOSE AND PROCEDURES

1.1. ThisODSMA isfor the purchase of Operational Displacement Services (“Services’) that are
being provided by the Utility pursuant to and consistent with Utility’s FERC Part 284.224 blanket

certificate. All Operational Displacement Services are offered solely on an interruptible basis. Utility
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has the right to not offer Services or discontinue Services at any time, and for any or no reason.
Interruptible service is available only in the Utility’ s sole discretion and after any and all use of its
facilities and/or capacity for other tariff service for core and non-core customers, or for itsown

operational requirements.

1.2  ThePartieswill use the Operational Displacement Services Confirmation (“ODSC”) to
document individual transactions mutually agreed upon by the Parties using the form set forth in Exhibit
A. The Utility shall (and Customer may) confirm each separate transaction in writing on an ODSC and
communicate such ODSC by facsimile or mutually agreeable electronic means, to the other party by no
later than the close of the Business Day following the date of agreement to the transaction. The Parties
acknowledge that their agreement to a transaction will not be binding until the exchange of non-
conflicting ODSCs or the passage of the Confirm Deadline without objection from the receiving Party,
as provided in Section 1.3. Multiple ODSCs may be in effect at the same time for separate Operational

Displacement Services transactions.

1.3. If asending Party's ODSC is materialy different from the receiving Party's understanding of the
agreement referred to in Section 1.2., such receiving Party shall notify the sending Party viafacsmile or
other written notification by the Confirm Deadline, unless such receiving Party has previoudy sent an
ODSC to the sending Party. Thefailure of the receiving Party to so notify the sending Party in writing on or
before the Confirm Deadline constitutes the receiving Party's agreement to the terms of the transaction
described in the sending Party's ODSC. |f there are any materia differences between timely sent ODSCs
governing the same transaction, then neither ODSC shall be binding until or unless such differences are
resolved. The entire agreement between the Parties shall be those provisions contained in both the ODSMA
and any effective ODSC. In the event of a conflict among the terms of an ODSC and the ODSMA, the

terms of the ODSC shdl govern.
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SECTION 2. DEFINITIONS
21  "BusinessDay" shdl mean any day except Saturday, Sunday or Federa Reserve Bank holidays.

22  “Cash-Out Rate’ shdl meanthe daily “Midpoint” rate reported for the Day that any imbalance
was created or highest “ Absolute” rate reported for any Day during any payback or extended payback
period (if an extended payback period has been mutually agreed to) by Platt’s Gas Daily in its table
entitled “Daily Price Survey” for delivery into the Southern California Gas Company system at the
California/Arizonaborder set forth under “Others’ “SoCal Gas’. If, for any reason, Gas Daily, or the
referenced index price, ceases to be available, the Cash-Out Rate will be the highest daily rate reported
for deliveries at the California/Arizona border as reported in any generally accepted available industry

publication chosen by the Party to whom the imbalance payment is owed.

2.3. "Confirm Deadline" shall mean 5:00 p.m. in the receiving Party's time zone on the second
Business Day following the Day a Confirmation is received; provided, if the ODSC istime stamped
after 5:00 p.m. in the receiving Party's time zone, it shall be deemed received at the opening of the next

Business Day.

24.  "Contract" shal mean the legally-binding relationship established by (i) the ODSMA (ii) the provisons

contained in any effective ODSC and (iii) the provisonsin any effective amendment to an ODSC or ODSMA.

25.  "Contract Price" shall mean the amount expressed in U.S. Dollars per Dth, as evidenced by the

Contract Price on the ODSC.

26. "Daily Contract Quantity" shall mean the quantity of Gasto be delivered and taken as set forth in the

ODSC.

2.7. "Day" shal mean aperiod of 24 consecutive hours commencing at 12:00 midnight (Pecific time) on

any calendar day and ending at 12:00 midnight (Peacific time) on the next succeeding caendar day.
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28  “Ddivery Point” shal mean such operational point as mutualy agreed upon between Utility and

Customer as set forth in the ODSC.

29  "Gas' shal mean any mixture of hydrocarbons and non-combustible gasesin a gaseous state consisting

primarily of methane that meets al Utility specifications set forth in its Tariff Rule 30.

210 “Interruptible’ shal mean that Utility may interrupt its performance at any time for any reason with no

liability to Customer or any other Party.

211 *“Meter Bounce-back Service’ shal mean the receipt by Utility of Customer’s Gas at a Receipt Point
and ddlivery of an equivaent quantity of Gas at the same point as set forth in the ODSC on an interruptible
basis.

212 "Month" shal mean the period beginning on thefirst Day of the cendar month and ending

immediately prior to the commencement of thefirst Day of the next calendar month.

2.13. “Operational Digplacement Services Confirmation” shall mean the document, substantidly in theform
of Exhibit A setting forth the terms of a Meter Bounce-back Service or Off-System Transportation Service

transaction formed pursuant to Section 1 specifying a particular Receipt Point and Delivery Point.

214 “Receipt Point” shall mean such operationa point where Gasis received by Utility as mutualy agreed

upon between Utility and Customer as set forth in the ODSC.

215 "Scheduled Gas' shal mean the quantity of Gas confirmed by Utility with an upstream or downstream

interdtate or intrastate pipeline for movement, transportation or management.

216 “Taiff” shal mean Utility’ s rules and regulations authorized by the CPUC asthey may be amended

fromtimetotime.

217 "Trangporter(s)" shall mean dl Gas gathering, interstate or intrastate, pipeline companies, or
locd distribution companies, acting in the capacity of atransporter, transporting Gasfor Customer upstream of

the Receipt Point or downstream of the Delivery Point pursuant to a particular ODSC.
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218 “Utility Storage” shall mean the nomination point for Gas that has been delivered into the Utility’s

storage system.
SECTION 3. PERFORMANCE OBLIGATION

3.1 Utility agreesto provide Meter Bounce-back Service up to the Daily Contract Quantity (DCQ) for a
particular transaction in accordance with the terms of the executed ODSC(s). Such Operational Displacement

Servicewill be provided by Utility on an interruptible basis, as specified in the ODSC(s).

32. ThePartiesintend that the quantity of gas actually delivered each Day at each Receipt Point and
Delivery Point will equal the Scheduled Gas quantities for that Receipt Point and Delivery Point. Any
imbalance created, because the actual physical flow is different than the Scheduled Gas quantities, will
be the “Operational Imbalance,” which will be the responsibility of the Parties to eliminate pursuant to
thisODSMA. An Operational Imbalance will also be created if the Scheduled Gas quantities on the
Utility’ s pipeline system do not match the Scheduled Gas quantities of the third party pipeline operator
for aMeter Bounce-back Service transaction. For gas accounting purposes, all daily Scheduled Gas
guantities scheduled to flow on any Day shall be deemed to be delivered regardless of the actual volume

of gas delivered.

3.3  Anyimbaance shall be eliminated the next flow Day (*“ Payback Flow Day”) using the same Receipt
Point or Ddlivery Point, by mutually agreeable arrangements between the Parties. If at the end of Payback
How Day any imbaance remains, it will be subject to a cash-out or an extended payback period, at the
discretion of the Party to whom the gasis owed. The Cash-Out Rate for any remaining positive imbaance
amounts (actual deliveries exceed Scheduled Gas quantities or the Scheduled Gas quantities from the upstream
third party pipeline operator exceed the Scheduled Gas quantities from the downstream third party pipeline
operator for aMeter Bounce-back Service transaction) will be at 50% of the Cash-Out Rate except that the
Rate will be calculated using the lowest, not highest price reported during the applicable period. The Cash-Out

Rate for any remaining negative imba ance amounts (Scheduled Gas quantities exceed actua deliveries or
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further, the Scheduled Gas quantities from the downstream third party pipeline operator exceed the Scheduled
Gas quantities from the upstream third party pipeline operator for aMeter Bounce-back Service transaction)

will be at 150% of the Cash-Out Rate as defined in Paragraph 2.2.

34  Innoevent will either party beliable under this agreement to the other, whether in contract, in tort
(including negligence and strict ligbility), or otherwise, for any indirect, consequentia, special, punitive or
exemplary damages and each party hereby releases the other from such liability, even if during the term hereof

they advise the other of the possibility of such damages.
SECTION 4. TRANSPORTATION AND NOMINATIONS

41.  Customer shal have the sole responsibility for transporting the Gas to the Receipt Point for aMeter

Bounce-back transaction.

4.2.  ThePartiesshall coordinate their nomination activitiesin accordance with Utility’ s nomination
procedures as provided in Utility’ sthen current Tariff Rule Number 30. Nominationsfor Utility’ s pipeline
system shd| be submitted by facsmile. Each Party shal give the other Party timely prior notice, sufficient to
meet the requirements of al Transporter(s) involved in the transaction, of the quantities of Gasto be delivered

each Day.

43.  Utility isaCdiforniapublic utility regulated by the CPUC Customer and Utility shall conform to the

Utility’ s operating procedures, Tariffs and rulesin effect during the term of this ODSMA.

44  For scheduling purposes, in the event requests for thisinterruptible service in the aggregate among
ODSMA Cusgtomers exceed Utility’ s ability to provide alimited amount of Servicesto ODSMA customers, the
Utility will allocate capacity availableto ODSMA Customers based on the rate established pursuant to the
ODSCs, highest rate to lowest rate. 1 two or more Customers are paying the samerate and the available
capacity isinsufficient to accommodate dl requests at the same rate, the remaining capacity will be alocated

among such Customerson apro ratabass. Service may be interrupted or modified by Utility at any
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nomination cycle.
SECTION 5. QUALITY AND MEASUREMENT

Utility shall have the continuing right at any timein its sole discretion to not accept delivery of any Gas
that would cause it to not meet the rules, regulations and/or requirements of any federal, state, or local or
other agency having subject matter jurisdiction. Utility shall provide notice to Customer as soon as
commercialy practicable after any decision is made to not accept deliveries. The unit of quantity

measurement for purposes of this Agreement shal be one Dth dry.
SECTION 6. BILLING, PAYMENT AND AUDIT

6.1. Utility shal invoice Customer in accordance with the rate in the gppropriate ODSC and for any other
applicable charges, providing supporting documentation acceptable in industry practice to support the amount
charged. If the actua quantity delivered isnot known by the billing date, billing will be prepared based on the

quantity of Scheduled Gas. Such invoice shall be sent to Customer at the below designated address:

Attn:
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All payments by Customer shall be made for the account of Utility to the following address:

Attn:

Notices other than Invoices shall be made to the following:

Customer: Utility:

Address: Address: 555 West Fifth Street

Fax, emall: Los Angeles, Cdifornia 90013-1011
Phone: Attn: Transportation Contract Advisor

Fax,emall:  (213) 244-8449
rishikawa@semprautilities.com

Phone: (213) 244-2844

6.2 The Parties recognize that billings may be subject to adjustment in subsequent periods during the
term hereof or after the expiration of this ODSMA to reflect subsequent reconciliations with the records

of interstate transporters or third parties delivering or receiving gas for Customer.

6.3 Utility shdl submit an invoice to Customer on or before the 15th of the month following the receipt of

Services. Customer shall remit the amount due within 10 caendar Days after the date mailed. Service may be
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discontinued for non-payment of a past due bill immediately after awritten notice of discontinuance of service

has been issued by Utility if payment has not been received in atimely manner.
SECTION 7. INDEMNITY

7.1.  TheCustomer warrantsto the Utility that the Customer hasthe right to deliver the Gas and that the Gas
isfreefrom dl liensand adverse clams of every kind. The Customer will indemnify, defend and hold the
Utility harmless from and against any costs and expenses on account of royalties, payments, upstream

transportation or other charges applicable to the Gas before or at its delivery to the Utility.

7.2.  Notwithstanding the other provisions of this Section 7, as between Utility and Customer, Customer will
beliablefor dl clamsto the extent that such arise from the failure of Gas ddlivered by Customer to meet the

quaity requirements of Section 5 herein.
SECTION 8. NOTICES

8.1.  All ODSCs, invoices, payments and other communications made pursuant to the ODSMA
("Notices") shall be made to the addressees and addresses specified in Section 6. The Parties may change

such information at any time by providing two days’' prior written notice to the other Party.

8.2.  All Notices required hereunder may be sent by facsimile or mutually acceptable electronic means, a

nationally recognized overnight courier service, first class mail or hand delivered.

8.3.  Noticeshal be given when received on a Business Day by the addressee. In the absence of proof of
the actual receipt date, the following presumptionswill apply. Notices sent by facsimile shall be deemed to
have been received upon the sending Party's receipt of its facsimile machine's confirmation of successful
transmission, if the day on which such facsimileisreceived is not aBusiness Day or is after five p.m. on a
Business Day, then such facsimile shall be deemed to have been received on the next following Business
Day. Notice by overnight mail or courier shall be deemed to have been received on the next Business Day

after it was sent or such earlier time asis confirmed by the receiving Party. Notice viafirst class mail shall
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be considered delivered two Business Days after mailing.

84  Customer shal provide prior written notice to Utility of those persons authorized by Customer to
make nominations on behalf of Customer. Customer shall notify Utility in writing when such persons are no
longer authorized to conduct these activities on behalf of Customer. Customer shal further notify Utility in
writing whenever any person who has been given a securelog-in ID by Utility for purposes of making
nominations on behalf of Customer isno longer authorized by Customer to use such securelog-in ID.
Customer remains responsible for all actions of its authorized persons until Utility has received such written

notification.
SECTION 9. FINANCIAL RESPONSIBILITY

9.1.  Inorder to receive service from Utility, Customer must meet Utility’s credit requirements as

determined by the Utility in its sole discretion.

9.2. Each Party reservestoitsdf al rights, set-offs, counterclaims, and other defenseswhich it isor may

be entitled to arising from the Contract.
SECTION 10. TERM

ThisODSMA may be terminated on thirty (30) days prior written notice by either Party, but shall remainin
effect until the expiration of the latest Day of any ODSC(s). Therights of either Party pursuant to Section
6.4., the obligations to make payment hereunder, and the obligation of either Party to indemnify the other,

pursuant hereto shall survive the termination of the ODSMA or any ODSC.
SECTION 11. MISCELLANEOUS

11.1. If any provisoninthisODSMA is determined to beinvalid, void or unenforceable by any court or
administrative agency having jurisdiction, such determination shall not invalidate, void, or make

unenforceable any other provision, agreement or covenant of this ODSMA

11.2. Thereisno third party beneficiary to this ODSMA
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11.3 Theinterpretation and performance of this Agreement shall be in accordance with the laws of the
State of California excluding however, any conflict of laws rule which would apply the law of another
jurisdiction..

11.4 Except asrequired to conform with Californialaw, no amendment or modification shall be made
to this ODSMA except by an instrument in writing executed by all Parties thereto, and no amendment or
gualification shall be made by course of performance, course of dealing or usage of trade.

11.5 No waiver by any Party of one or more defaults under this ODSMA shall operate or be construed
asawaiver of any other default or defaults, whether of alike or different character.

11.6 ThisODSMA (or any rights or obligations related thereto) shall not be assigned without the prior
written consent of Utility, which consent shall not be withheld unreasonably (but Utility may require
that any assignee confirm in writing its assumption of the rights and obligations of its predecessor).
11.7  Utility may terminate this ODSMA and all ODSCs immediately in the event that any
governmental entity (including a court) issues an order or rule that in the sole judgment of Utility could
result in the loss of Utility’s Hinshaw Exemption from federal regulations as aresult of or by reason

associated with this ODSMA.
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IN WITNESS WHEREOF, the authorized representatives of the Parties have executed this ODSMA in

two (2) duplicate original copies.

Southern California Gas Company

(Customer)

By By

Title Title
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OPERATIONAL DISPLACEMENT SERVICES CONFIRMATION
EXHIBIT A
METER BOUNCE-BACK SERVICE

VIA FACSIMILE

Date: , 200_
Southern Operational Displacement Services
California Confirmation #:

Gas Company’

)
A g Sempra Energy company

This Operationa Displacement Services Confirmation (ODSC-MBB) is for interruptible services and is subject to the
Operational Displacement Services Master Agreement (ODSMA) between Utility and Customer dated

. Theterms of this ODSC-MBB are hinding unless disputed in writing within two Business Days of
receipt unless otherwise specified in the ODSMA.

UTILITY: CUSTOMER:
Attn: Attn:
Phone; Phone:
Fax: Fax:
E-mail address: ODSMA No.
E-mail address:
Term: Begin: , 200 _ End: , 200 _
Daily Interruptible Contract Quantity: Upto Dth/day
Receipt/Delivery Point: (select one)
O El Paso Pipeline at Ehrenberg O Mojave Pipeline at Kramer Junction
O Transwestern Pipeline at Needles O Southern Trails Pipeline at Needles
O Transwestern Pipeline at Topock O Kern River Pipeline at Kramer Junction
O El Paso Pipeline at Topock O Kern River Pipeline at Wheeler Ridge
O Mojave Pipeline at Wheeler Ridge
Rate: per Dth
Utility: Customer:
By: By:
Title: Title:
Date: Date:
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