
 

 
 
 
 
 
December 20, 2002 
 
 
 
Advice No. 3217 
(U 904 G) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Noncore Fixed Cost Account – 100% Balancing Account Treatment 
 
Southern California Gas Company (SoCalGas) hereby submits for filing with the 
California Public Utilities Commission (Commission) revisions to its tariff schedules, 
applicable throughout its service territory, as shown on Attachment B.  
 
Purpose 
 
Pursuant to the Ordering Paragraph of Decision (D.) 02-12-017, this filing revises 
Preliminary Statement Part V, Description of Regulatory Accounts – Balancing, to update 
the Noncore Fixed Cost Account (NFCA) to provide for 100% balancing account 
protection for the recovery of authorized noncore revenue requirements effective January 
1, 2003 and continuing until a decision is issued in SoCalGas’ next Biennial Cost 
Allocation Proceeding (BCAP).   
 
Information 
 
Pursuant to D.02-12-017, the Commission approved 100% balancing account protection 
of SoCalGas’ noncore revenue requirements; however, the Commission emphasized that 
this decision shall not set a precedent for or against whatever it shall adopt in the next 
BCAP.  The approval of the interim 100% balancing account treatment is not intended to 
contradict or supercede the Comprehensive Settlement Agreement (CSA), as modified, 
adopted in the Gas Industry Restructuring (GIR) D.01-12-018 which would place 
SoCalGas 100% at-risk for recovery of unbundled backbone transmission and storage 
costs.  Should the GIR decision be implemented prior to the date the new BCAP rates go 
into effect, SoCalGas will limit the 100% balancing account protection to noncore local 
transmission and distribution revenues until a decision is rendered in SoCalGas’ next 
BCAP. 

J. Steve Rahon
Director

Tariffs & Regulatory Accounts

8315 Century Park Ct.
San Diego, CA  92123-1550

Tel:  858.654.1773
Fax  858.654.1788

srahon@SempraUtilities.com
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Protest 
 
Anyone may protest this Advice Letter to the Commission.  The protest must state the 
grounds upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  The protest must be made in writing and must be 
received within 20 days of the date this Advice Letter.  There is no restriction on who may 
file a protest.  The address for mailing or delivering a protest to the Commission is: 
 

Energy Division - IMC Branch  
California Public Utilities Commission 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer 
(jjr@cpuc.ca.gov) and to Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division.  A 
copy of the protest should also be sent via both e-mail and facsimile to the address shown 
below on the same date it is mailed or delivered to the Commission. 
 

Attn: Sid Newsom 
Tariff Manager - GT14D6 
555 West Fifth Street 
Los Angeles, CA 90013-1011 
Facsimile No. (213) 244-4957 
E-mail:  snewsom@SempraUtilities.com 

 
Effective Date 
 
This filing is made in compliance to D.02-12-017; therefore, SoCalGas respectfully 
requests that this advice letter be approved on January 1, 2003.  
 
Notice 
 
In accordance with Section III.G of General Order No. 96-A, a copy of this advice letter is 
being sent to the parties listed on Attachment A, which includes the interested parties in 
A.01-09-024. 
 
 
 

________________________________ 
J. STEVE RAHON 

Director 
Tariffs and Regulatory Accounts 
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ACN Energy 
Hans  Herzog 
hans.herzog@acnenergy.com 
 

ACN Energy 
Mark  Warno 
mark.warno@acnenergy.com 
 

ACN Energy 
Tony  Cusati 
tony.cusati@acnenergy.com 
 

AFBCA/DB March  
3430 Bundy Ave., Bldg. 3408 
March AFC, CA 92518-1504 
 

Aglet Consumer Alliance 
James  Weil 
jweil@aglet.org 
 

Alcantar & Kahl 
Elizabeth  Westby 
egw@a-klaw.com 
 

Alcantar & Kahl 
Kari  Harteloo 
klc@a-klaw.com 
 

Alcantar & Kahl LLP 
Phil  Vizcarra 
120 Montgomery Street, Ste 2200 
San Francisco, CA 94104 
 

BP Amoco, Reg. Affairs 
Marianne  Jones 
501 West Lake Park Blvd. 
Houston, TX 77079 
 

BP EnergyCo. 
J. M. Zaiontz 
Zaiontj@bp.com 
 

Barkovich & Yap 
Catherine E.  Yap 
ceyap@earthlink.net 
 

Berliner, Camdon & Jimison 
John  Jimison 
johnj@bcjlaw.com 
 

Beta Consulting 
John  Burkholder 
burkee@cts.com 
 

CPUC 
Consumer Affairs Branch  
505 Van Ness Ave., #2003 
San Francisco, CA 94102 
 

CPUC 
R. Mark  Pocta 
rmp@cpuc.ca.gov 
 

CPUC 
Energy Rate Design & Econ.  
505 Van Ness Ave., Rm. 4002 
San Francisco, CA 94102 
 

CSC Energy 
Ron  McKillip 
rmckilli@csc.com 
 

California Energy Market 
Lulu Weinzimer 
luluw@newsdata.com 
 

Calpine Corp 
Avis Clark 
aclark@calpine.com 
 

City of Anaheim 
Ben Nakayama 
Public Utilities Dept. 
P. O. Box 3222 
Anaheim, CA 92803 
 

City of Azusa 
Light & Power Dept.  
215 E. Foothill Blvd. 
Azusa, CA 91702 
 

City of Banning 
Paul  Toor 
P. O. Box 998 
Banning, CA 92220 
 

City of Burbank 
Fred Fletcher/Ronald Davis  
164 West Magnolia Blvd., Box 631 
Burbank, CA 91503-0631 
 

City of Colton 
Thomas K.  Clarke 
650 N. La Cadena Drive 
Colton, CA 92324 
 

City of Glendale 
Larry  Silva 
lsilva@ci.glendale.ca.us 
 

City of Lompoc 
H. Paul  Jones 
100 Civic Center Plaza 
Lompoc, CA 93438 
 

City of Long Beach, Gas Dept. 
Chris  Garner 
2400 East Spring Street 
Long Beach, CA 90806-2385 
 

City of Los Angeles 
City Attorney  
1700 City Hall East 
Los Angeles, CA 90012 
 

City of Pasadena 
Manuel A.  Robledo 
150 S. Los Robles Ave., #200 
Pasadena, CA 91101 
 

City of Riverside 
Stephen  Aronson 
saronson@ci.riverside.ca.us 
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City of Vernon 
Kenneth J.  DeDario 
kdedario@ci.vernon.ca.us 
 

Coral Energy 
Walter  Cinibulk 
wcinibulk@coral-energy.com 
 

County of Los Angeles 
Stephen Crouch 
1100 N. Eastern Ave., Room 300 
Los Angeles, CA 90063 
 

Crossborder Energy 
Tom  Beach 
tomb@crossborderenergy.com 
 

Davis Wright Tremaine, LLP 
Edward W.  O'Neill 
One Embarcadero Center, #600 
San Francisco, CA 94111-3834 
 

Davis, Wright, Tremaine 
Judy  Pau 
judypau@dwt.com 
 

Dept. of General Services 
Celia Torres 
celia.torres@dgs.ca.gov 
 

Dan  Douglass 
douglass@energyattorney.com 
 

Downey, Brand, Seymour & Rohwer 
Ann Trowbridge 
atrowbridge@dbsr.com 
 

Downey, Brand, Seymour & Rohwer 
Phil  Stohr 
pstohr@dbsr.com 
 

Downey, Brand, Seymour & Rohwer 
Dan  Carroll 
dcarroll@dbsr.com 
 

Dynegy 
Joseph M.  Paul 
jmpa@dynegy.com 
 

Edson & Modisette  
925 L Street, Ste 1490 
Sacramento, CA 95814 
 

El Paso Natural Gas Company 
Richard O.  Baish 
P. O. Box 1492 
El Paso, TX 79978 
 

Energy Law Group, LLP 
Andrew Skaff 
askaff@energy-law-group.com 
 

Energy Law Group, LLP 
Diane  Fellman 
difellman@energy-law-group.com 
 

Enserch Gas Marketing, Inc. 
Cathy  Hawes 
353 Sacramento, St., Suite 400 
San Francisco, CA 94111 
 

Gas Purchasing 
BC Gas Utility Ltd.  
16705 Fraser Highway 
Surrey, British Columbia,  V3S 2X7 
 

General Services Administration 
Dir., Public Utility Services Div.  
Public Bldgs. Serv., Rm. 7325 
18th and F Streets, N.W. 
Washington, D.C. 20405 
 

General Services Administration 
Facilities Management (9PM-FT)  
450 Golden Gate Ave. 
San Francisco, CA 94102-3611 
 

William Gibson 
weg@cpuc.ca.gov 
 

Goodin, MacBride, Squeri 
J. H.  Patrick 
hpatrick@gmssr.com 
 

Goodin, MacBride, Squeri 
James D.  Squeri 
jsqueri@gmssr.com 
 

Hanna & Morton 
Norman A.  Pedersen, Esq. 
npedersen@hanmor.com 
 

David  Huard 
dhuard@manatt.com 
 

Louise Huen 
lou@cpuc.ca.gov 
 

Imperial Irrigation District 
K. S.  Noller 
P. O. Box 937 
Imperial, CA 92251 
 

JBS Energy 
Jeff  Nahigian 
jeff@jbsenergy.com 
 

Jeffer, Mangels, Butler & Marmaro  
One Sansome Street, 12th Floor 
San Francisco, CA 94104-4430 
 

LADWP 
Nevenka  Ubavich 
nubavi@ladwp.com 
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LADWP 
Randy  Howard 
P. O. Box 51111, Rm. 956 
Los Angeles, CA 90051-0100 
 

Law Offices of William H. Booth 
William  Booth 
wbooth@booth-law.com 
 

LeBoeuf, Lamb, Greene 
Christopher  Hilen 
chilen@llgm.com 
 

Luce, Forward, Hamilton & Scripps 
John  Leslie 
jleslie@luce.com 
 

MRW & Associates 
Robert  Weisenmiller 
mrw@mrwassoc.com 
 

Matthew Brady & Associates 
Matthew  Brady 
matt@bradylawus.com 
 

National Utility Service, Inc. 
Jim  Boyle 
One Maynard Drive, P. O. Box 712 
Park Ridge, NJ 07656-0712 
 

Navigant Consulting, Inc. 
Katie  Elder 
katie_elder@rmiinc.com 
 

Office of Energy Assessments 
Bill  Knox 
bill.knox@dgs.ca.gov 
 

PG&E National Energy Group 
Eric Eisenman 
eric.eisenman@neg.pge.com 
 

Pacific Gas & Electric Co. 
John  Clarke 
Regulatory R77 Beale, B30A B10C 
San Francisco, CA 94105 
 

Praxair Inc 
Rick Noger 
rick_noger@praxair.com 
 

Questar Southern Trails 
Lenard  Wright 
lenardw@questar.com 
 

Ramesh Ramchandani 
rxr@cpuc.ca.gov 
 

Regulatory & Cogen Services, Inc. 
Donald W.  Schoenbeck 
900 Washington Street, #1000 
Vancouver, WA 98660 
 

Richard Hairston & Co. 
Richard  Hairston 
hairstonco@aol.com 
 

Southern California Edison Co 
Fileroom Supervisor  
2244 Walnut Grove Ave., Room 290, 
GO1 
Rosemead, CA 91770 
 

Southern California Edison Co 
Karyn  Gansecki 
601 Van Ness Ave., #2040 
San Francisco, CA 94102 
 

Southern California Edison Co. 
Colin E.  Cushnie 
cushnice@sce.com 
 

Southern California Edison Co. 
John Quinlan 
john.quinlan@sce.com 
 

Southern California Edison Co. 
Kevin  Cini 
cinikr@sce.com 
 

Southern California Edison Company 
Martin Collette 
martin.collette@sce.com 
 

Southwest Gas Corp. 
Edward  Zub 
P. O. Box 98510 
Las Vegas, NV 89193-8510 
 

Suburban Water System 
Bob Kelly 
1211 E. Center Court Drive 
Covina, CA 91724 
 

Sutherland, Asbill & Brennan 
Keith  McCrea 
kmccrea@sablaw.com 
 

TURN 
Marcel  Hawiger 
marcel@turn.org 
 

TURN 
Mike  Florio 
mflorio@turn.org 
 

Transwestern Pipeline Co. 
Kelly Allen 
kelly.allen@enron.com 
 

Vandenberg AFB 
Ken  Padilla 
ken.padilla@vandenberg.af.mil 
 

Western Division, Naval Facilities 
Engineering Code 1642  
900 Commodore Dr. 
San Bruno, CA 94066-2402 
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White & Case 
Regulatory Affairs  
regaffairs@sf.whitecase.com 
 

  

 



Proceeding A0109024 - Advice 3217 Page 1 

 

ALCANTAR & KAHL LLP 
MICHAEL ALCANTAR 
mpa@a-klaw.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Joyce Alfton 
alf@cpuc.ca.gov 
 

CROSSBORDER ENERGY 
TOM BEACH 
tomb@crossborderenergy.com 
 

SOUTHWEST GAS CORPORATION 
ANDREW W. BETTWY 
andy.bettwy@swgas.com 
 

BETA CONSULTING 
JOHN BURKHOLDER 
burkee@cts.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Carol A Brown 
cab@cpuc.ca.gov 
 

PACIFIC GAS & ELECTRIC COMPANY 
BRIAN K. CHERRY 
bkc7@pge.com 
 

CALPINE CORPORATION 
AVIS CLARK 
aclark@calpine.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
BRIAN CRAGG 
bcragg@gmssr.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
MICHAEL B. DAY 
mday@gmssr.com 
 

CALIFORNIA ENERGY COMMISSION 
FERNANDO DE LEON 
fdeleon@energy.state.ca.us 
 

LAW OFFICES OF DANIEL W. 
DOUGLASS 
DANIEL W. DOUGLASS 
douglass@energyattorney.com 
 

PG&E NATIONAL ENERGY GROUP 
ERIC EISENMAN 
eric.eisenman@neg.pge.com 
 

THE UTILITY REFORM NETWORK 
MIKE FLORIO 
mflorio@turn.org 
 

OFFICE OF RATEPAYER ADVOCATES 
WILLIAM GIBSON 
weg@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Patrick L. Gileau 
plg@cpuc.ca.gov 
 

MORRISON & FOERSTER, LLP 
PETER HANSCHEN 
phanschen@mofo.com 
 

THE UTILITY REFORM NETWORK 
MARCEL HAWIGER 
marcel@turn.org 
 

LEBOEUF LAMB GREENE & MACRAE 
LLP 
CHRISTOPHER HILEN 
chilen@llgm.com 
 

DAVIS WRIGHT TREMAINE LLP 
LINDSEY HOW-DOWNING 
lindseyhowdowning@dwt.com 
 

SOUTHERN CALIFORNIA EDISON 
COMPANY 
GLORIA M. ING 
gloria.ing@sce.com 
 

BERLINER, CANDON & JIMISON 
JOHN JIMISON 
johnj@bcjlaw.com 
 

ALCANTAR & KAHL, LLP 
EVELYN KAHL 
ek@a-klaw.com 
 

WHITE & CASE LLP 
JOSEPH M. KARP 
jkarp@whitecase.com 
 

LAW OFFICES OF DANIEL W. 
DOUGLASS 
GREGORY KLATT 
klatt@energyattorney.com 
 

LUCE FORWARD HAMILTON & 
SCRIPPS, LLP 
JOHN  W. LESLIE 
jleslie@luce.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Dorris Lam 
dnl@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Kelly C Lee 
kcl@cpuc.ca.gov 
 

JBS ENERGY 
BILL MARCUS 
bill@jbsenergy.com 
 

M.CUBED 
RICHARD MCCANN 
rmccann@cal.net 
 

SUTHERLAND, ASBILL & BRENNAN 
LLP 
KEITH R. MCCREA 
kmccrea@sablaw.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Richard A. Myers 
ram@cpuc.ca.gov 
 

DAVIS WRIGHT TREMAINE, LLP 
EDWARD W. O'NEILL 
edwardoneill@dwt.com 
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HANNA & MORTON 
NORMAN A. PEDERSEN 
npedersen@hanmor.com 
 

CALIFORNIA ENERGY COMMISSION 
TODD PETERSON 
tpeterso@energy.state.ca.us 
 

ANDERSON & POOLE 
EDWARD G. POOLE 
epoole@adplaw.com 
 

PATRICK J. POWER 
pjpowerlaw@aol.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Marion Peleo 
map@cpuc.ca.gov 
 

SEMPRA COMMUNICATIONS 
THEODORE E. ROBERTS 
troberts@sempra.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Maria E. Stevens 
mer@cpuc.ca.gov 
 

SAN DIEGO GAS & ELECTRIC 
COMPANY 
VICKI L. THOMPSON 
vthompson@sempra.com 
 

CALIFORNIA ENERGY COMMISSION 
SCOTT TOMASHEFSKY 
stomashe@energy.state.ca.us 
 

SOUTHERN CALIFORNIA GAS 
COMPANY 
STACY VAN GOOR 
svangoor@sempra.com 
 

SEMPRA ENERGY 
MARK WARD 
mward@sempra.com 
 

SEMPRA ENERGY 
RODNEY WINTER 
rwinter@sempra.com 
 

CALIFORNIA ENERGY COMMISSION 
BILL WOOD 
bwood@energy.state.ca.us 
 

SEMPRA ENERGY 
GILLIAN A. WRIGHT 
gwright@sempra.com 
 

BARKOVICH AND YAP 
CATHERINE E. YAP 
ceyap@earthlink.net 
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C. DESCRIPTION OF ACCOUNTS  (Continued) 
 
 NONCORE FIXED COST ACCOUNT  (NFCA) 
 

The NFCA is an interest-bearing balancing account.  The purpose of this account is to balance the 
difference between noncore costs (authorized margin, transition, and actual non-gas fixed costs) and 
noncore revenues.  Noncore revenues exclude EOR and unbundled storage revenues and revenues 
from (1) non-tariff contracts for service to DGN, (2) future non-tariff contracts with Sempra Energy 
affiliates not subject to competitive bidding, and (3) Competitive Load Growth Opportunities for 
noncore Rule No. 38 and Red Team incentive revenues.  Pursuant to D.02-12-017, the Commission 
authorized 100% balancing account protection effective January 1, 2003 until the date the new 
BCAP rates go into effect.  In the event that Gas Industry Restructuring D.01-12-018 is implemented 
prior to the next BCAP, 100% balancing account protection will be limited to noncore local 
transmission and distribution revenues. 
 
On a monthly basis, SoCalGas maintains this account as follows: 
 

SoCalGas debits this account with 100% of the seasonally forecasted noncore and wholesale 
revenues excluding the transactions stated above less F&U.   
 
SoCalGas credits this account with 100% of the actual noncore and wholesale revenues 
excluding the transactions stated above less F&U. 
 
In addition, SoCalGas adjusts this account to amortize previously accumulated overcollected or 
undercollected balances to reflect payment to, or recovery from, ratepayers.   

 
ENHANCED OIL RECOVERY ACCOUNT (EORA) 

 
This EORA is a balancing account.  The purpose of this account is to balance recorded EOR 
revenue with forecasted EOR revenues. 

 
The Utility shall maintain the EORA by making entries at the end of each month as follows: 

 
a. A debit entry equal to one-twelfth of the forecasted EOR revenue amount used to offset the 

revenue requirement in the most recent annual cost-allocation proceeding; 
 

b. A debit entry equal to the amortization of the forecasted revision date EORA balance; 

c. A credit entry equal to 3.0 cents per therm plus 75 percent of EOR non-gas revenue under 
contracts signed on or before December 3, 1986, and an amount equal to the short-run 
marginal cost plus 95 percent of EOR non-gas revenue under contracts signed subsequent 
to December 3, 1986.  EOR non-gas revenue shall equal revenue from EOR customers 
excluding the following:  
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 The following listed sheets contain all effective Schedules of Rates and Rules affecting service and 
information relating thereto in effect on the date indicated thereon. 
 
GENERAL Cal. P.U.C. Sheet No. 
 

Title Page .......................................................................................................................... 21888-G 
Table of Contents--General and Preliminary Statement ........................................ 36096-G,35594-G 
Table of Contents--Service Area Maps and Descriptions ..................................................... 28516-G 
Table of Contents--Rate Schedules ........................................................ 35999-G,36076-G,36093-G 
Table of Contents--List of Cities and Communities Served .................................................. 33771-G 
Table of Contents--List of Contracts and Deviations ........................................................... 33771-G 
Table of Contents--Rules ..................................................................................... 36014-G,33305-G 
Table of Contents--Sample Forms ........................ 35712-G,35713-G,35714-G,35715-G,35716-G 

 
PRELIMINARY STATEMENT 
 

Part I General Service Information ........................... 24331-G,24332-G,24333-G,24334-G,24749-G 
 
Part II Summary of Rates and Charges ...... 36046-G,36047-G,35539-G,35540-G,36048-G,36041-G 
    32491-G,32492-G,34203-G,36049-G,36050-G,35544-G,35545-G 
 
Part III Cost Allocation and Revenue Requirement ... 27024-G,27025-G,27026-G,27027-G,34370-G 
 
Part IV Income Tax Component of Contributions and Advances ........................... 35396-G,24354-G 
 
Part V Description of Regulatory Accounts-Balancing ....…………........ 35874-G,34820-G,34371-G 
    36095-G,34822-G,34823-G,34824-G,34825-G,34826-G,34827-G,34682-G,35770-G,35874-G 
 
Part VI Description of Regulatory Accounts-Memorandum .........…....... 35357-G,34279-G,34280-G 
    34281-G,34282-G,34283-G,34284-G,34285-G,34286-G,34683-G 
    34684-G,34289-G,34290-G,34291-G,34829-G,34830-G,34831-G,35358-G,35359-G 
 
Part VII Description of Regulatory Accounts-Tracking ......................... 34372-G,34373-G,34374-G 
    34375-G,34376-G,34377-G,34378-G,34379-G 
 
Part VIII Gas Cost Incentive Mechanism (GCIM) ………… 35876-G,35877-G,35878-G,35879-G 
    35880-G,35881-G 
 
Part IX Hazardous Substances Mechanism (HSM) ................................ 26199-G,26200-G,26201-G 
 
Part X Global Settlement ....................................................... 32530-G,32531-G,32532-G,32533-G 
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