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February 13, 2002 
 
 
Advice No. 3109-A 
(U 904 G) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Supplement Filing to Advice No. 3109 – Implementation Schedule  
 
 
Southern California Gas Company (SoCalGas) hereby submits for filing a schedule for 
implementing the various provisions of Decision (D.) 01-12-018, as shown on 
Attachment B. 
 
This supplemental filing is made in compliance with Ordering Paragraph No. 29 of D.01-
12-018, issued December 11, 2001.  On December 17, 2001 SoCalGas filed for an 
extension from January 3, 2002 to January 17, 2002 to file a proposed schedule for 
implementing the provisions of D.01-12-018 for which the decision orders more time can 
be taken.  The Commission on December 21, 2001 granted this request for an extension 
of the filing date. 
 
This supplemental filing replaces Advice No. 3109 in its entirety. 
 
Purpose 
 
This supplemental filing complies with Commission order to establish a timeline for 
implementation of the provisions of D.01-12-018 for which the decision has ordered 
more time can be taken.   
 
Background 
 
Pursuant to the Comprehensive Settlement Agreement (CSA) there were a number of 
issues raised for implementation filings, advice letters, and revision of tariffs.  The 
Commission directed SoCalGas to file the requisite advice letters to implement D.01-12-
018 within 15 business days.  SoCalGas filed and was granted an extension for the filing 
date from January 3, 2002 to January 17, 2002.  This filing contains a proposed 
schedule for implementation of D.01-12-018 as well as a proposed schedule for any 
future proceedings.  Pursuant to Commission order, SoCalGas will not conduct an open 
season or secure commitments from customers before final tariffs are approved. 
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Information 
 
As illustrated in detail on Attachment B, SoCalGas will have the following general 
implementation schedule: 
 
• Unbundling of Storage Services (CSA Section 2) – April 1, 2002 
• Firm, tradable intrastate transmission rights (CSA Section 1) – November 1, 2002 
• Balancing and Pooling Services (CSA Section 3 & 1.5.5) – November 1, 2002 
• Retail Services (CSA Section 7.2.5) – November 1, 2002 
 
SoCalGas held an all interested party meeting on January 9, 2002 to provide information 
and receive feedback from those who will be affected by the many changes as a result 
of the decision (D.01-12-018).  The meeting was attended by approximately 120 end-use 
customers, marketers, ORA, and representatives from all the interconnecting pipelines.   
 
As a result of the feedback from the meeting, SoCalGas decided to revise its initial 
proposed implementation date for firm, tradable backbone transmission rights to 
September 1, 2002 from the original proposed date of July 1, 2002.  This change was in 
response to the general concern presented in the January 9th meeting that the market 
may not be ready for such a change and would need additional time to fully understand 
the impact of backbone transmission rights.  Implementing the backbone transmission 
rights on September 1, 2002 will provide additional time to educate the customers prior 
to the Open Seasons in which customers who participate are required to make 
commitments for backbone transmission rights.   
 
In light of the protests received regarding the proposed implementation schedule, 
SoCalGas has modified the schedule to accommodate the concerns of the customers by 
implementing backbone transmission rights in conjunction with pooling and balancing 
services which is proposed to be November 1, 2002.  Although SoCalGas continues to 
believe that a September 1, 2002 effective date for backbone transmission rights is 
reasonable and provides customers with adequate time to adjust to the new system 
before implementing additional enhancements (i.e. pooling and balancing services), 
SoCalGas is not opposed to moving the implementation of backbone transmission rights 
to commence on November 1, 2002 to coincide with the implementation of balancing 
and pooling services, in order to respond to the concerns of customers.  The modified 
implementation schedule is shown on Attachment B.  
 
SoCalGas continues to propose implementation of electronic trading of backbone rights 
on January 1, 2003, because SoCalGas does not believe it can complete necessary 
information systems modifications before that date.  Trading of backbone rights will be 
permitted between November 1 and December 31, 2002, but the electronic trading 
platform will not be available. To accommodate concerns of market participants, 
SoCalGas will modify the schedule so that manually-processed backbone capacity 
trades between November 1, 2002, and December 31, 2002, can be submitted only two 
calendar days prior to flow (one day prior to the first nomination cycle for the effective 
flow day), one day shorter than SoCalGas had proposed.  SoCalGas will also attempt to 
facilitate same day contracting for available SoCalGas-held capacity.  
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SoCalGas is proposing to offer the new Recourse Storage services as of April 1, 2002 in 
order to provide for a full storage year of service availability.  SoCalGas’ storage year 
runs from April through the end of March of the subsequent year.  SoCalGas is not 
proposing to remove storage costs from rates until the implementation of the separate 
class balancing assets and the new balancing procedures on November 1, 2002.  The 
cost of storage services in rates will be calculated using the embedded costs established 
in the D.01-12-018 and the CSA beginning April 1, 2002.  At the same time, SoCalGas 
shareholder risk will be established at a 75/25% split. 

  
In D.01-12-018, the Commission left two items to be addressed in future proceedings, 
and requested SoCalGas to provide a timeline to address these issues.  The two issues 
are 1) avoided cost credit - SoCalGas is ordered to update the avoided costs based on 
more current data and include any agreement on the appropriate level of billing credit in 
a separate filing, and 2) consumer protection - The Commission itself intends to open a 
rulemaking to establish a number of consumer protection rules for the natural gas retail 
market.   
 
On the issue of avoided cost credits, the level of the core transport agent (CTA) and 
CTA/energy service provider (ESP) billing credits provided by SoCalGas shall remain 
fixed for the period from the effective date of the CSA through December 31, 2003, and 
are only applicable to customers whose information-only bill has been discontinued in 
accordance with Section 7.2.4 of the CSA.  The Parties agree to undertake discussions 
and, if necessary, to litigate the appropriate level of these billing credits in such a 
manner that new avoided cost billing credits for SoCalGas will become effective January 
1, 2004.  If the above referenced discussions fail to produce an agreement by December 
31, 2002, SoCalGas shall file an application with the Commission in the first quarter of 
2003, proposing for Commission approval of a new level of avoided cost credits for 
implementation on a timely manner on January 1, 2004. 
 
On the issue of consumer protection rules, SoCalGas will respond to the Commission 
once a rulemaking is established to address the consumer protection rules for the 
natural gas retail market. 
  
Conclusion 
 
Consistent with D.01-12-018, this advice letter establishes a timeline as shown in 
Attachment B to implement the various provisions of the decision for which more time is 
allowed.  A high-level proposed schedule is as follows, please review Attachment B for 
more detail: 
 
• Unbundling of Storage Services (CSA Section 2) – April 1, 2002 
• Firm, tradable intrastate transmission rights (CSA Section 1) – November 1, 2002 
• Balancing and Pooling Services (CSA Section 3 & 1.5.5) – November 1, 2002 
• Retail Services (CSA Section 7.2.5) – November 1, 2002 
 
Protest 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The 
protest must state the grounds upon which it is based, including such items as financial 
and service impact, and should be submitted expeditiously.  The protest must be made 
in writing and received within 20 days of the date of this Advice Letter.  There is no 
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restriction on who may file a protest.  The address for mailing or delivering a protest to 
the Commission is: 
 

Energy Division - IMC Branch 
California Public Utilities Commission 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer 
(jjr@cpuc.ca.gov) and Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division.  A 
copy of the protest shall also be sent via both e-mail and facsimile to the address shown 
below on the same date it is mailed or delivered to the Commission. 
 

Attn:  Sid Newsom 
Regulatory Tariff Administration - GT14D6 
555 West Fifth Street 
Los Angeles, CA  90013-1011 
Facsimile No. (213) 244-4957 
E-Mail:  snewsom@sempra.com 

 
Attn:  C. Richard Swanson 
Regulatory Tariff Manager - HQ14D 
101 Ash Street 
San Diego, CA 92101-3017 
Facsimile No. (619) 696-4027 
E-Mail:  rswanson@sempra.com 

 
If there are questions regarding the content of this filing, please contact either, 
 
  Marzia Zafar      Rodger Schwecke 
  Regulatory Case Manager or Project Manager 
  213-244-2517    213-244-5573 
 
Effective Date 
 
Per Conclusion of Law No. 39, Advice No. 3109 had requested that the filing be made 
effective thirty (30) days after filing which is February 18, 2002.  SoCalGas respectfully 
requests that the effective date of this supplemental filing be made concurrent with the 
effective date of Advice No. 3109. 
 
Notice 
 
In accordance with Section III.G of General Order No. 96-A, a copy of this advice letter is 
being sent to the parties listed on Attachment A, which includes the interested parties in 
I.99-07-003. 
 
 

_________________________________ 
LEE SCHAVRIEN 

Vice President 
 Regulatory Affairs  

Attachments 



 

ATTACHMENT A 
   

Advice No. 3109-A 
 
 
 
 
 
 
 
 
 
 
 
 
 

(See Attached Service Lists) 
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ACN Energy 
Christopher  Waldron 
christopher.waldron@acnenergy.com 
 

ACN Energy 
Hans  Herzog 
hans.herzog@acnenergy.com 
 

ACN Energy 
Tony  Cusati 
tony.cusati@acnenergy.com 
 

ACN Energy 
Mark  Warno 
mark.warno@acnenergy.com 
 

AFBCA/DB March  
3430 Bundy Ave., Bldg. 3408 
March AFC, CA 92518-1504 
 

Aglet Consumer Alliance 
James  Weil 
jweil@aglet.org 
 

Alcantar & Kahl 
Elizabeth  Westby 
egw@a-klaw.com 
 

Alcantar & Kahl 
Kari  Harteloo 
klc@a-klaw.com 
 

Alcantar & Kahl LLP 
Phil  Vizcarra 
120 Montgomery Street, Ste 2200 
San Francisco, CA 94104 
 

Aquila Energy 
Cindi  Doeschot 
cdoeschot@utilicorp.com 
 

Arter & Hadden 
Dan  Douglass 
douglass@arter-hadden.com 
 

BP Amoco, Reg. Affairs 
Marianne  Jones 
501 West Lake Park Blvd. 
Houston, TX 77079 
 

Barkovich & Yap 
Catherine E.  Yap 
ceyap@earthlink.net 
 

Berliner, Camdon & Jimison 
John  Jimison 
johnj@bcjlaw.com 
 

Beta Consulting 
John  Burkholder 
burkee@cts.com 
 

CPUC 
Consumer Affairs Branch  
505 Van Ness Ave., #2003 
San Francisco, CA 94102 
 

CPUC 
Energy Rate Design & Econ.  
505 Van Ness Ave., Rm. 4002 
San Francisco, CA 94102 
 

CSC Energy 
Ron  McKillip 
rmckilli@csc.com 
 

CSC Energy 
Stacy  Schlotterbeck 
sschlott@csc.com 
 

Calpine Corp 
Avis Clark 
aclark@calpine.com 
 

City of Anaheim 
Ben Nakayama 
Public Utilities Dept. 
P. O. Box 3222 
Anaheim, CA 92803 
 

City of Azusa 
Light & Power Dept.  
215 E. Foothill Blvd. 
Azusa, CA 91702 
 

City of Banning 
Paul  Toor 
P. O. Box 998 
Banning, CA 92220 
 

City of Burbank 
Fred Fletcher/Ronald Davis  
164 West Magnolia Blvd., Box 631 
Burbank, CA 91503-0631 
 

City of Colton 
Thomas K.  Clarke 
650 N. La Cadena Drive 
Colton, CA 92324 
 

City of Glendale 
Larry  Silva 
lsilva@ci.glendale.ca.us 
 

City of Lompoc 
H. Paul  Jones 
100 Civic Center Plaza 
Lompoc, CA 93438 
 

City of Long Beach, Gas Dept. 
Chris  Garner 
2400 East Spring Street 
Long Beach, CA 90806-2385 
 

City of Los Angeles 
City Attorney  
1700 City Hall East 
Los Angeles, CA 90012 
 

City of Pasadena 
Manuel A.  Robledo 
150 S. Los Robles Ave., #200 
Pasadena, CA 91101 
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City of Riverside 
Stephen  Aronson 
saronson@ci.riverside.ca.us 
 

City of Vernon 
Kenneth J.  DeDario 
kdedario@ci.vernon.ca.us 
 

Coral Energy 
Walter  Cinibulk 
wcinibulk@coral-energy.com 
 

County of Los Angeles 
Otto  Radtke 
1100 Northeastern Ave., Rm. 101 
Los Angeles, CA 90063 
 

Crossborder Energy 
Tom  Beach 
tomb@crossborderenergy 
 

Davis Wright Tremaine, LLP 
Edward W.  O'Neill 
One Embarcadero Center, #600 
San Francisco, CA 94111-3834 
 

Davis, Wright, Tremaine 
Judy  Pau 
judypau@dwt.com 
 

Downey, Brand, Seymour & Rohwer 
Ann Trowbridge 
atrowbridge@dbsr.com 
 

Downey, Brand, Seymour & Rohwer 
Phil  Stohr 
pstohr@dbsr.com 
 

Downey, Brand, Seymour & Rohwer 
Dan  Carroll 
dcarroll@dbsr.com 
 

Dynegy 
Joseph M.  Paul 
jmpa@dynegy.com 
 

Edison Source 
Usha  Kondragunta 
955 Overland Ct. 
San Dimas, CA 91773-1718 
 

Edson & Modisette  
925 L Street, Ste 1490 
Sacramento, CA 95814 
 

El Paso Natural Gas Company 
Richard O.  Baish 
P. O. Box 1492 
El Paso, TX 79978 
 

Energy Law Group, LLP 
Andrew Skaff 
askaff@energy-law-group.com 
 

Energy Law Group, LLP 
Diane  Fellman 
dfellman@enery-law-group.com 
 

Enserch Gas Marketing, Inc. 
Cathy  Hawes 
353 Sacramento, St., Suite 400 
San Francisco, CA 94111 
 

Gas Purchasing 
BC Gas Utility Ltd.  
16705 Fraser Highway 
Surrey, British Columbia,  Canada V3S 
2X7 
 

General Services Administration 
Dir., Public Utility Services Div.  
Public Bldgs. Serv., Rm. 7325 
18th and F Streets, N.W. 
Washington, D.C. 20405 
 

General Services Administration 
Facilities Management (9PM-FT)  
450 Golden Gate Ave. 
San Francisco, CA 94102-3611 
 

Goodin, MacBride, Squeri 
J. H.  Patrick 
hpatrick@gmssr.com 
 

Goodin, MacBride, Squeri 
James D.  Squeri 
jsqueri@gmssr.com 
 

Imperial Irrigation District 
K. S.  Noller 
P. O. Box 937 
Imperial, CA 92251 
 

JBS Energy 
Jeff  Nahigian 
jeff@jbsenergy.com 
 

Jeffer, Mangels, Butler & Marmaro  
One Sansome Street, 12th Floor 
San Francisco, CA 94104-4430 
 

Jones, Day, Reavis, & Pogue 
Norman A.  Pedersen, Esq. 
555 West 5th Street, #4600 
Los Angeles, CA 90013-1025 
 

LADWP 
Nevenka  Ubavich 
nubavi@ladwp.com 
 

LADWP 
Randy  Howard 
P. O. Box 51111, Rm. 956 
Los Angeles, CA 90051-0100 
 

Law Offices of William H. Booth 
William  Booth 
wbooth@booth-law.com 
 

LeBoeuf, Lamb, Greene 
Christopher  Hilen 
chilen@llgm.com 
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Luce, Forward, Hamilton & Scripps 
John  Leslie 
jleslie@luce.com 
 

MRW & Associates 
Robert  Weisenmiller 
mrw@mrwassoc.com 
 

Matthew Brady & Associates 
Matthew  Brady 
mbradylaw@pacbell.net 
 

National Utility Service, Inc. 
Jim  Boyle 
One Maynard Drive, P. O. Box 712 
Park Ridge, NJ 07656-0712 
 

Navigant Consulting 
Katie  Elder 
katie-elder@rmiinc.com 
 

Office of Energy Assessments 
Bill  Knox 
billknox@dgs.ca.gov 
 

Pacific Gas & Electric Co. 
John  Clarke 
Regulatory R77 Beale, B30A B10C 
San Francisco, CA 94105 
 

Questar Southern Trails 
Lenard  Wright 
lenardw@questar.com 
 

Regulatory & Cogen Services, Inc. 
Donald W.  Schoenbeck 
900 Washington Street, #1000 
Vancouver, WA 98660 
 

Richard Hairston & Co. 
Richard  Hairston 
hairstonco@aol.com 
 

SCANA Energy 
Randy  Campbell 
rcampbell@wwdb.org 
 

Sempra Solutions 
Marie  Bocek 
mbocek@sempra-slns.com 
 

Southern California Edison Co 
Fileroom Supervisor  
2244 Walnut Grove Ave., Room 290, 
GO1 
Rosemead, CA 91770 
 

Southern California Edison Co 
Karyn  Gansecki 
601 Van Ness Ave., #2040 
San Francisco, CA 94102 
 

Southern California Edison Co. 
Colin E.  Cushnie 
cushnice@sce.com 
 

Southern California Edison Co. 
John  Quinlan 
john.quinlan@sce.com 
 

Southern California Edison Co. 
Kevin  Cini 
cinikr@sce.com 
 

Southern California Edison Co. 
Peter S.  Goeddel 
P. O. Box 800 
Rosemead, CA 91770 
 

Southwest Gas Corp. 
Edward  Zub 
P. O. Box 98510 
Las Vegas, NV 89193-8510 
 

Suburban Water System 
Bob Kelly 
1211 E. Center Court Drive 
Covina, CA 91724 
 

Sutherland, Asbill & Brennan 
Keith  McCrea 
kmccrea@sablaw.com 
 

TURN 
Marcel  Hawiger 
marcel@turn.org 
 

TURN 
Mike  Florio 
mflorio@turn.org 
 

Transwestern Pipeline Co. 
Glen R. Hass 
glen.hass@enron.com 
 

Vandenberg AFB 
Ken  Padilla 
ken.padilla@vandenberg.af.mil 
 

Western Division, Naval Facilities 
Engineering Code 1642  
900 Commodore Dr. 
San Bruno, CA 94066-2402 
 

White & Case 
Regulatory Affairs  
regaffairs@sf.whitecase.com 
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WILD GOOSE STORAGE INC. 
PAUL M. AMIRAULT 
3900 421 7TH AVENUE S. W. 
CALGARY  ALBERTA, BC T2P 4K9 
 

PACIFIC GAS AND ELECTRIC 
COMPANY 
DAVID  W. ANDERSON 
dwa3@pge.com 
 

INTERSTATE GAS SERVICES, INC. 
MARK A. BALDWIN 
igsinc@ix.netcom.com 
 

CROSSBORDER ENERGY 
TOM BEACH 
tomb@crossborderenergy.com 
 

SOUTHWEST GAS CORPORATION 
ANDREW W. BETTWY 
andy.bettwy@swgas.com 
 

DYNEGY, INC. 
GREGORY T. BLUE 
gtbl@dynegy.com 
 

POWERSPRING, INC. 
TOD BRADLEY 
531 ENCINITAS BLVD. SUITE 200 
ENCINITAS, CA 92024 
 

BRADY & ASSOCIATES 
MATTHEW BRADY 
bradylaw@pacbell.net 
 

LATINO ISSUES FORUM 
SUSAN E. BROWN 
lifcentral@lif.org 
 

BETA CONSULTING 
JOHN BURKHOLDER 
burkee@cts.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Valerie Beck 
vjb@cpuc.ca.gov 
 

DOWNEY, BRAND, SEYMOUR & 
ROHWER 
DAN L. CARROLL 
dcarroll@dbsr.com 
 

PANCANADIAN ENERGY SERVICES, 
INC. 
JOHN J. CATTERMOLE 
jcattermole@pcenergy.com 
 

LOS ANGELES DEPT. OF WATER & 
POWER 
ALVIN CHAN 
PO BOX 5 1111, SUITE 340 
LOS ANGELES, CA 90051-0100 
 

CALPINE CORPORATION 
AVIS CLARK 
aclark@calpine.com 
 

GREENMOUNTAIN.COM 
RICHARD H. COUNIHAN 
rick.counihan@greenmountain.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
BRIAN CRAGG 
bcragg@gmssr.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Roderick A Campbell 
rax@cpuc.ca.gov 
 

NORTHERN CALIFORNIA POWER 
AGENCY 
DONALD D. DAME 
180 CIRBY WAY 
ROSEVILLE, CA 95678 
 

CITY OF BURBANK 
RONALD DAVIS 
bjeider@ci.burbank.ca.us 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
MICHAEL B. DAY 
mday@gmssr.com 
 

CALIFORNIA ENERGY COMMISSION 
FERNANDO DE LEON 
fdeleon@energy.state.ca.us 
 

WESTERN GAS RESOURCES 
CALIFORNIA 
TERRI M. DICKERSON 
tdickers@westerngas.com 
 

WESTERN HUB PROPERTIES, LLC 
THOMAS R. DILL 
trdill@westernhubs.com 
 

UNITED ENERGY MANAGEMENT, INC. 
BRIAN DINGWALL 
1210 SHEPPARD AVE. EAST, SUITE 
401 
TORONTO, BC M2K 1E3 
 

ABAG POWER 
DAVE` FINIGAN 
davef@abag.ca.gov 
 

THE UTILITY REFORM NETWORK 
ROBERT FINKELSTEIN 
bfinkelstein@turn.org 
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PACIFIC GAS AND ELECTRIC CO 
STEVE FRANK 
PO BOX 770000 
77 BEALE STREET, B30A 
SAN FRANCISCO, CA 94177 
 

CALIF PUBLIC UTILITIES COMMISSION 
Darwin Farrar 
edf@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Patrick L. Gileau 
plg@cpuc.ca.gov 
 

ELLISON, SCHNEIDER & HARRIS, LLP 
LYNN M. HAUG 
lmh@eslawfirm.com 
 

STATE OF NEW MEXICO, DEPT. OF 
ENERGY... 
LYN HEBERT 
1220 S SAINT FRANCIS DR. 
SANTA FE, NM 87505-4000 
 

AERA ENERGY, LLC 
KEVAN HENSMAN 
kbhensman@aeraenergy.com 
 

LATINO ISSUES FORUM 
JOSE ATILIO HERNANDEZ 
joseh@lif.org 
 

LEBOEUF LAMB GREENE & MACRAE 
LLP 
CHRISTOPHER HILEN 
chilen@llgm.com 
 

RELIANT ENERGY, INC. 
GARY HINNERS 
ghinners@reliantenergy.com 
 

DAVIS WRIGHT TREMAINE LLP 
LINDSEY HOW-DOWNING 
lindseyhowdowning@dwt.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Trina Horner 
tah@cpuc.ca.gov 
 

SOUTHERN CALIFORNIA EDISON 
COMPANY 
GLORIA M. ING 
gloria.ing@sce.com 
 

CALIFORNIA ENERGY COMMISSION 
MICHAEL R. JASKE 
mjaske@energy.state.ca.us 
 

BERLINER, CANDON & JIMISON 
JOHN JIMISON 
johnj@bcjlaw.com 
 

ADAMS BROADWELL JOSEPH & 
CARDOZO 
MARC D. JOSEPH 
mdjoseph@adamsbroadwell.com 
 

ALCANTAR & KAHL LLP 
CHRISTINE H. JUN 
chj@a-klaw.com 
 

ALCANTAR & KAHL, LLP 
EVELYN KAHL 
ek@a-klaw.com 
 

WHITE & CASE 
JOE KARP 
jkarp@whitecase.com 
 

WHITE & CASE LLP 
JOSEPH M. KARP 
jkarp@whitecase.com 
 

SEMPRA ENERGY TRADING 
STEFANIE KATZ 
skatz@sempratrading.com 
 

INDEPENDENT ENERGY PRODUCERS 
ASSOCIATION 
STEVEN KELLY 
iep@iepa.com 
 

CITY OF PALO ALTO 
GRANT KOLLING 
grant_kolling@city.palo-alto.ca.us 
 

LUCE FORWARD HAMILTON & 
SCRIPPS, LLP 
JOHN  W. LESLIE 
jleslie@luce.com 
 

CITY OF PALO ALTO 
RAVEEN MAAN 
raveen_maan@city.palo-alto.ca.us 
 

SUTHERLAND, ASBILL & BRENNAN 
KEITH MC CREA 
kmccrea@sablaw.com 
 

GOODIN MACBRIDE SQUERI RITCHIE 
& DAY LLP 
JAMES W. MC TARNAGHAN 
jmct@gmssr.com 
 

CALIFORNIA FARM BUREAU 
FEDERATION 
KAREN NORENE MILLS 
kmills@cfbf.com 
 

KERN RIVER GAS TRANSMISSION CO. 
MARK MOENCH 
mark.c.moench@wgp.twc.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Michael D. McNamara 
mcn@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Richard A. Myers 
ram@cpuc.ca.gov 
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DAVIS WRIGHT TREMAINE LLP 
EDWARD W. O'NEILL 
edwardoneill@dwt.com 
 

NAVIGANT CONSULTING, INC. - 
PRINCIPAL 
RONALD G. OECHSLER 
roechsler@navigantconsulting.com 
 

AERA ENERGY LLC 
HAROLD ORNDORFF 
haorndorff@aeraenergy.com 
 

CITY OF GLENDALE 
BERNARD PALK 
slins@ci.glendale.ca.us 
 

DYNEGY MARKETING & TRADE 
JOSEPH M. PAUL 
joe.paul@dynegy.com 
 

HANNA AND MORTON 
NORMAN  A. PEDERSEN 
npedersen@hanmor.com 
 

WILLIAMS ENERGY SERVICES 
ROGER T. PELOTE 
roger.pelote@williams.com 
 

LOS ANGELES DEPT OF WATER & 
POWER 
ROBERT L. PETTINAT 
rpetti@ladwp.com 
 

ANDERSON & POOLE 
EDWARD G. POOLE 
epoole@adplaw.com 
 

SOUTHERN CALIFORNIA EDISON 
COMPANY 
DOUGLAS PORTER 
douglas.porter@sce.com 
 

PATRICK J. POWER 
pjpowerlaw@aol.com 
 

CALIF PUBLIC UTILITIES COMMISSION 
Robert M. Pocta 
rmp@cpuc.ca.gov 
 

CALIF PUBLIC UTILITIES COMMISSION 
Edwin Quan 
eyq@cpuc.ca.gov 
 

CALIFORNIA PUBLIC UTILITIES 
COMMISSION 
JAMES W. REEDE, JR 
jwr@cpuc.ca.gov 
 

PANCANADIAN ENERGY SERVICES, 
INC. 
ALAN C. REID 
alan_reid@pcp.ca 
 

CALIFORNIA UTILITY BUYERS JPA 
MICHAEL ROCHMAN 
rochmanm@cubjpa.org 
 

TRANSWESTERN PIPELINE COMPANY 
SUSAN SCOTT 
sscott3@enron.com 
 

ENERGY LAW GROUP, LLP 
ANDREW J. SKAFF 
askaff@energy-law-group.com 
 

IMPERIAL IRRIGATION DISTRICT 
JOHN STEFFEN 
jsteffen@iid.com 
 

SEMPRA ENERGY 
GLEN SULLIVAN 
gsullivan@sempra.com 
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Provisions Already Filed with Commission and/or Implemented per D.01-12-018 
26-Dec-01 - Filed Advice Letter No. 3099 – To establish the Gas Industry 

Restructuring Memorandum Account (GIRMA). 
- Filed Advice Letter No. 3100 - Compliance filing to close core 

subscription service and to reopen core service to all noncore eligible 
customers.  

17-Dec-01 - Filed for extension of implementation schedule due date and 
implementation of ITCS changes.  

21-Dec-01 - Expired GT-F Contract Letter - Permitted GT-F 2-year contracts 
subject to termination to be served month-to-month until the backbone 
receipt point open seasons completed.  

- Core Subscription Letter - Notified exisiting customers that core 
subscription service will be eliminated as contracts expire and list 
service options.  Permitted core subscription contracts subject to 
termination to be served month-to-month until the backbone receipt 
point open seasons completed.  

- Core Service Opening Letter (Rescinding Resolution G-3304) - 
Notified noncore customers that core service will be re-opened 
beginning January 1, 2002, with several exclusions.  Last day to elect 
core service for January 1 was by December 31, 2001. 

1-Jan-02 - Escalation of embedded cost element for backbone transmission and 
storage are escalated based on PBR factors.  

- "Windows" have been eliminated under existing operational 
procedures in place.  

- Rollover of customer nominations under existing nomination and 
electronic (GasSelect®) systems. 

- Filed Advice Letter No. 3104 - End core contribution to noncore 
Interstate Transition Cost Surcharge (ITCS) 

- Filed Advice Letter No. 3105 –  
1. Reduce Core Aggregation Transportation (CAT) program 

minimum size requirement from 250,000 to 120,000 therms 
annually and eliminate the 10 percent cap on core market CAT 
program participation  

2. Unbundle pipeline demand charges  
3. allocate stranded costs from unbundled core interstate pipeline 

capacity equally to core and noncore customers 
4.  Recover in rates $2.0 million per year, plus related franchise fees 

and uncollectible expenses, for capacity-related implementation 
costs beginning on the effective date of D.01-12-018 to the 
effective date of a decision in SoCalGas’ next performance based 
regulation (PBR) application. 

2-Jan-02 - Notified each CTA formally of the unbundled interstate pipeline 
capacity effective February 1, 2002. 

9-Jan-02 - Held briefing with interested parties to preview Implementation Plan.  
17-Jan-02 - Filed Implementation Plan with CPUC 
1-Feb-02 - File “set package” compliance storage service tariff (Recourse 

Storage) with CPUC, including changes to rules, conditions of service 
and proforma contract. Implement April 1, 2002.  
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Provisions to be Completed, Filed, and Implemented per D.01-12-018 
19-Feb-02 - File revised tariffs to reflect the use of embedded storage costs in the 

rate allocation. 
28-Feb-02 - Hold informational meetings with end-use customers, marketers and 

other interested parties to explain Recourse Storage services. 
1-Mar-02 - Receive CPUC approval of Recourse Storage service tariffs.  
4-Mar-02 - Begin open season for Recourse Storage service.   
8-Mar-02 - Recourse Storage Open Season is closed and bids are due.  

- Performing credit checks on the bidders as soon as the bids are 
submitted. 

15-Mar-02 - Announce winning bidders and assign capacities for Recourse 
Storage Open Season. 

- Hold tariff workshops with CPUC Energy Division and various 
interested parties regarding backbone transmission, pooling, and 
balancing services. 

- Place in service new receipt points capacities at Kramer Junction, 
Hector Road, Wheeler Ridge, North Needles and on Line 85 under 
existing nomination and scheduling systems. 

22-Mar-02 - Send final Recourse Storage Open Season contracts to winning 
bidders for execution. 

1-Apr-02 - Establish 75% shareholder and 25% ratepayer regulatory accounting 
for the unbundled storage program. 

- Effective date of initial Recourse Storage service contracts.  Tariffs 
and contracts will reflect embedded costs for reservation and usage.  

- Application of variable charges for storage (noncore and core) will 
remain unchanged from existing procedures. 

- Price floor for new negotiated contracts and each storage product 
(Inventory, Injection, and withdrawal) under G-TBS Schedule: 50% of 
embedded cost.  Price ceiling for new negotiated contracts and each 
storage product (Inventory, Injection, and withdrawal) under G-TBS 
Schedule: 200% of embedded cost.  

- To facilitate a voluntary secondary market trading of storage contracts 
customers will be allowed to trade daily with SoCalGas manually 
processing the transactions.  The brokered capacities may start on any 
day but must last at least one day.  Trades must be submitted two 
days prior to the first nomination cycle for the effective flow day.  SCG 
will bill the original owner of the contract and not to the third parties. 
The electronic bulletin board need not be used for trading, traders 
could contact each other.  Storage customers will be allowed to assign 
to any person, subject to certain creditworthiness criteria, any portion 
of their storage contract (inventory, injection, and withdrawal rights) 
separately or in combination for any period up to their contract term.  
While prices will not be disclosed without approval of parties, the 
parties and term of assignment will be made public.  

4-Apr-02 - General Creditworthiness Packages made available to interested 
parties. 

12-Apr-02 - Hold tariff workshops with CPUC Energy Division and various 
interested parties regarding backbone transmission, pooling, and 
balancing services. 
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1-May-02 - File compliance tariffs with CPUC to implement backbone transmission 
and pooling service (rates, rules, and proforma contracts).   Implement 
on November 1, 2002. 

- File compliance tariffs for implementation of new balancing rules and 
the unbundling of storage costs from rates with CPUC effective 
November 1, 2002.  

- File revised tariffs to reflect the unbundling of the backbone 
transmission costs from rates effective November 1, 2002. 

- File SoCalGas tariffs regarding establishments of billing credits. 
Implement a minimum of 90 days after tariff approval. 

- File SoCalGas' “Expanded Storage” services (parking and loaning) 
including rates, rules, proforma contracts and other related documents 
with CPUC effective July 1, 2002.  

13-May-02 to 
17-May-02 

- Hold informational meetings with end use customers, marketers and 
other interested parties to explain backbone transmission service, 
pooling services, new OFO procedures, imbalance policy, and 
imbalance trading opportunities ("Chip Trading).  

3-Jun-02 to 
7-Jun-02 

- Hold informational meetings with end use customers, marketers and 
other interested parties to explain backbone transmission service, 
pooling services, new OFO procedures, imbalance policy, and 
imbalance trading opportunities ("Chip Trading).  

10-Jun-02 - Receive CPUC approval of “Expanded Storage” services tariffs. 
22-Jun-02 - Inform customers about the “Expanded Storage” services, making 

available informational packages including tariffs and pro-forma 
contracts. 

1-July-02 - Begin offering “Expanded Storage” services. 
8-Jul-02 to 
10-Jul-02 

- Hold informational meetings with end use customers, marketers and 
other interested parties to explain backbone transmission service, 
pooling services, new OFO procedures, imbalance policy, and 
imbalance trading opportunities ("Chip Trading).  

15-Jul-02 - Begin reporting storage contract activities (starting with 2nd Qtr. 2002 
activities) to CPUC and post on GasSelect®.  This quarterly report will 
list quantity, price, and term but not the name of the contracting party.   

1-Aug-02 - CPUC approval of backbone transmission and pooling service tariffs. 
- CPUC approval of SoCalGas tariffs for billing credits.  
- CPUC approval of new balancing rules and tariffs.   

5-Aug-02 - Make available informational packages on backbone transmission 
services, pooling services, new OFO procedures, imbalance policy, 
and imbalance trading opportunities ("Chip Trading") (brochures, 
Website postings).  

5-Augl-02 to 
9-Aug-02 

- Hold informational meetings with end use customers, marketers and 
other interested parties to explain backbone transmission service, 
pooling services, new OFO procedures, imbalance policy, and 
imbalance trading opportunities ("Chip Trading).  

21-Aug-02 - Pre-Phase 1 Open Season – Executed Master Base Agreements and 
creditworthiness requirements in place.  

- Selection of backbone transmission rate option by SoCalGas and 
SDG&E for set-aside capacities.  

- Offer backbone receipt point rights to customers with set-asides 
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capacity options (other wholesale customers, California producers on 
the North Coastal and Line 85 systems, existing customer LTKs with 
receipt point specific requirements). 

28-Aug-02 - Backbone receipt point rights assigned for SoCalGas and SDG&E to 
match set-aside capacities.  

- Backbone receipt point rights assigned for set-aside capacities for 
other wholesale customers, California producers, and LTK customers. 

11-Sept-02 - Begin Open Season (Phase 1) – Backbone Receipt Point Rights 
- Executed Master Agreements and creditworthiness requirements in 

place for Open Season (Phase 2 and Phase 3). 
16-Sep-02 - File tariff for implementation of new electronic backbone receipt point 

trading with CPUC effective January 1, 2002. 
18-Sept-02 - Close Phase 1 Open Season - Backbone Receipt Point Rights 

assigned. 
25-Sept-02 - Begin Open Season (Phase 2) - Backbone Receipt Point Rights. 
1-Oct-02 - Notify customers in writing with month-to-month rate schedule G-CS 

and GT-F contracts (excluding constrained areas for GT-F) that 
customers must make an election by August 20th for a new service 
option or default to applicable rate (GN-10 for G-CS and GT-I for GT-
F) effective November 1, 2002.  

2-Oct-02 - Close Phase 2 Open Season - Backbone Receipt Point Rights 
assigned. 

9-Oct-02 - Begin Open Season (Phase 3) – Backbone Receipt Point Rights. 
16-Oct-02 - Close Phase 3 Open Season - Backbone Receipt Point Rights 

assigned. 
15-Oct-02 - Provide CTAs the option to accept or reject the non-reliability portion of 

their storage service assignment effective November 1, 2002.  
- Users will be trained in the new features of GasSelect®. 

18-Oct-02 - Post all receipt point capacity awarded and remaining capacity for sale 
by SoCalGas on a firm or interruptible basis 

1-Nov-02 - Implement backbone receipt point rights (Minimum of 60 days after 
tariff approval).  

- SoCalGas shareholders at risk for 100% of the backbone transmission 
embedded costs.  

- Implement new GasSelect® system.  
- Replace sections of Advice Letters 2837/2837-A with backbone 

transmission service determination of receipt point control.  
- Terminate Edison's Wheeler Ridge Access Agreement.  
- Suspend SDG&E's Wheeler Ridge Access Agreement.  
- Implement Blythe minimum flow orders as they relate to backbone 

receipt point rights.  
- To facilitate a voluntary secondary market trading of backbone receipt 

point rights, customers will be allowed to trade daily with SoCalGas 
manually processing the transactions.  Brokered capacities may start 
on any day but must last at least one day.  Trades must be submitted 
one day prior to the first nomination cycle for the effective flow day.  
SoCalGas will bill secondary party but only up to 100% of the original 
party's demand charge rate. An electronic bulletin board will not be 
used for trading, traders could contact each other.  Backbone 
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customers will be allowed to broker to any person, subject to certain 
creditworthiness criteria, any portion of their backbone contract for any 
period up to their contract term.  While prices will not be disclosed 
without approval of parties, the parties and term of assignment will be 
made public.  

- Customers will nominate firm and interruptible backbone receipt point 
rights.  

- Reduce deliveries to backbone receipt point contracts by a 0.39% fuel 
charge.  

- Display additional operational and scheduling information on 
GasSelect®.  

- Make availability of SoCalGas gas-only billing credits for CTAs 
(Minimum 90 days after tariff approval).  

- Continue to offer off-system deliveries from storage to only the PG&E 
interconnect. 

- Implement new OFO procedures/provisions and charge structure.  
- Post additional daily information on GasSelect® to assist customers in 

predicting of OFO events. 
- Declare class specific OFOs.  
- Implement pooling service at receipt points, citygate and storage. 
- Advice Letters 2837/2837-A completely withdrawn and replaced by 

firm backbone determination of receipt point control and new OFO 
procedures.  

- SoCalGas Transmission and Storage Operations will take over Gas 
Acquisition Group's current responsibilities of purchasing / selling gas 
to offset any net noncore imbalances at the end of the month. 
SoCalGas Transmission and Storage Operations will also buy or sell 
gas, whenever necessary, to fulfill operational requirements. 

- Separate core/noncore balancing assets and unbundle storage costs 
from rates.  

- Storage variable charges to be based on net injection/withdrawal (for 
each customer) and on a year-around basis.  

- Implement Imbalance Rights Trading (“Chip Trading”).  
- Terminate Winter Balancing Rules except for drive gas obligation by 

core. 
- Require SoCalGas core and CTAs to nominate storage activity on 

GasSelect®.  
- Implement core-forecasting model for balancing purposes. 

11-Dec-02 - Make available informational packages on new electronic trading of 
backbone receipt point rights (brochures, Website postings) 

13-Dec-02 - Hold informational meeting(s) with end-use customers, marketers and 
other interested parties to describe new backbone receipt point rights 
trading ("Electronic Trading"). 

1-Jan-03 - Allow customers to electronically trade backbone receipt point rights 
on GasSelect®.  

- Escalate embedded cost elements for backbone transmission and 
storage based on PBR factors.  

- File tariffs to implement backhauls services to all interconnect points 
effective April 1, 2003. 
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1-Feb-03 - File revised storage tariffs with the CPUC effective April 1, 2003.  
- Begin offering annual election of Self-Balancing Service.  Election 

must be made by February 15, 2003. 
1-Mar-03 - Provide wholesale customer core option for storage services similar to 

SoCalGas core.  
- Provide CTAs the option to accept or reject the non-reliability portion of 

their storage service assignment effective April 1, 2003. 
1-Apr-03 - Offer backhaul services or off system deliveries to all interconnect 

points.  
- Shareholder risk is established at 100% shareholder and 0% ratepayer 

for the unbundled storage program.  
- Allow customers to electronically trade storage rights on GasSelect®.  
- Price floor for Each Storage Product (Inventory, Injection, and 

withdrawal) under G-TBS Schedule: short-run marginal cost of 
providing that product.  Price ceiling for Each Storage Product 
(Inventory, Injection, and withdrawal) Under G-TBS Schedule: none.  

- Terminate core’s additional drive gas obligations.  
- Implement Self-Balancing Service and credit. 

15-Jul-03 - Continue reporting storage contract activities (starting with 2nd Qtr. 
2003 activities) to CPUC and post on GasSelect®.  However, this 
quarterly report will list quantity and term but neither the price nor the 
name of the contracting party.   

1-Dec-03 - All core subscription contracts have expired and service is eliminated. 
 


