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COMPRESSION SERVICESAGREEMENT

This Compression Services Agreement ("Agreement”) is entered into as of , 20
("Effective Date") by and between Southern California Gas Company (" Utility"), a California corporation
and , ("Applicant") a for natural gas compression services
for Applicant’ sfacilitieslocated at (the“ Site”). Capitalized terms
not defined herein shall have the meaning ascribed to them in the [Compression Tariff (“Tariff”)].

The Parties hereby agree asfollows:

1. COMPRESSION SERVICES - Utility shall provide the following generally described
Compression Services through the ownership, maintenance and operation of Compression
Facilities consistent with its regulatory rules and requirements as further described in the Tariff
and Exhibit A — Technical Services Scope of Work: Gas conditioning (drying) and compression
servicesto increase the pressure of natural gas received at the outlet of a meter set assembly to a

higher pressure for the purposes of . Thelocation of
Compression Facilities a the Site shal be described in Exhibit B — L ocation of Compression
Facilitiesat Site.

2. SERVICE FEE

a. Applicant shal pay Utility the following monthly servicefee[s] (“ Service Fee”) for the

duration of the contract term of (__) yearsfor the Compression Services.
[ Dollars ($ ) per month for the capital component and
Dollars($ ) per month for the operations and maintenance
component].
b. [Add

additional pricing regquirements such as annua adjustments to the Service Fee]] Additiona
pricing assumptionsare listed in Exhibit C atached hereto and made a part hereof.

c. The Service Fee will commence accruing on the first day of the month following the date
the Utility isfirst ready to place the Compression Facilitiesinto service (“ Service
Commencement Date”) and continue to be payable monthly until the end of the term of
this Agreement. Utility will notify Applicant, in writing (which may be through its
invoice) of the Service Commencement Date. The Service Fee, and any aternate payment
arrangementsare provided for at the discretion of Utility and are subject to the Applicant’s
creditworthiness, practicality of monthly or alternate payment arrangements, difficulty of
administration of the Agreement, and other factors. Utility shall establish a credit
requirement for the Applicant in aform and amount acceptableto Utility prior to the
Service Commencement Date. Security may be required and/or supplemented at a future
dateif Utility determinesthat a material change has occurred, or becomes aware of a
material changein Applicant’ sfinancial position. Upon request, Applicant shall be
required to furnish Utility with financia and other relevant information satisfactory to
Utility during the term of this Agreement.
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d. Utility will bill Applicant on amonthly basisand such bills shall be due and payable by
Applicant within nineteen (19) calendar days after the date of the bill. If payment is not
received by Utility by the due date, late payment chargeswill be imposed at a fixed amount
equal to __ % of the amount past due. Billing and late payment chargeswill be consistent
with Utility’ sapplicabletariff schedules as filed from time to time with the Cdifornia Public
Utilities Commission (“Commission”). If abill remainsunpaid for a period of
seven (7) days following the date of past due notice to Applicant, Utility may, in addition
to any other rights and remedies available under this Agreement or at law or in equity,
suspend further the Compression Services until such bill is paid or in the aternative,
terminate this Agreement, remove Compression Facilities and charge the Termination
Payment in Section 10 below.

3. TERM - This Agreement shall commence as of the Effective Date and shal bein full forceand
effect for aperiod of ___ [years after the Service Commencement Date through

] (the“Initia Term”), unlessterminated earlier in accordance with the terms

hereof. [Add any renewal terms such asthe following: At the end of the Initial Term, this

Agreement will automatically renew for consecutive month terms (“ Renewa Terms’)

unless and until either party providesat least months' prior written notice to the other

party to terminate the Agreement.]

4. REGULATORY REQUIREMENTS- This Agreement shall at all times be subject to such
changes or modifications by the Commission, as said Commission may, from time to time, direct
in the exercise of itsjurisdiction. This Agreement is subject to and incorporates by reference all of
Utility’ s applicable tariff schedules as filed from time to time with the Commission, including, but
not limited to, Rules 1, 2, 4, 9, 12, 13, 20, 21 and 22.

5. REPRESENTATIVES

a Utility Representative:

i. Ultility designates, and Applicant accepts, the individua named above as Utility’s
representativefor all mattersrelating to Utility's performance of Compression
Services under this Agreement.

ii. Theactionstaken by Utility’ s representative regarding such performance shall be
deemed the acts of Utility. Utility may at any time, upon written notice to Applicant,

change the designated representative.

b. Applicant Representative:

i. Applicant designates, and Utility accepts, the individual named above as Applicant’s
representativefor all mattersrelating to Applicant’ s obligations under this
Aqgreement.
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ii. Theactionstaken by Applicant’ srepresentative shall be deemed the acts of
Applicant. Applicant may at any time, upon written notice to Utility, changethe
designated representative.

6. NOTICESOR DEMANDS- Any notice, request, demand or other communication required or
permitted under this Agreement, shall be in writing and shall be deemed to be properly given by
the sender and received by the addressee (1) when personally delivered; (2) as of the date of the
signed return receipt if deposited with the U.S. Postal Service by certified or registered mail,
postage prepaid, with areturn receipt requested; or (3) upon electronic confirmation of successful
transmission by the sending fax machineif sent by facsimile, with ahard copy in confirmation
sent as provided in clause (2) above. Each party shall endeavor to cause al correspondencefrom
it to the other party to reference the contract number specified on the cover page of this
Agreement. Notices shall be addressed as followsto:

a [Utility]
b. [Applicant]
7. INSURANCE

a. Applicant agreesto obtain and maintain at Applicant’ s sole cost and expense the following
types and amounts of insurance coverage for the entire term of this Agreement to insure
against any and all liabilities, claims, losses, damages or expenses resulting from
Applicant’ sfacilitieslocated at the Site and Applicant’ s responsibilitiesunder the Tariff
and this Agreement:

i. Workers Compensationand Employers' Liability Insurance - In accordance with the
laws of California, Applicant shall maintain in force Workers Compensation
insurancefor all of its employees. Applicant shall also maintain Employers’ Liability
coverage in an amount of not lessthan $__,000,000.00 (___Million Dollars) per
accident and per employeefor disease. In lieu of such insurance, Applicant may
maintai n a self-insurance program meeting the requirements of Californiaaong with
the required Employers’ Liability insurance. Such insurance shall contain a waiver
of subrogation in favor of Utility.

ii. Commercia or Business Automobile Liability Insurance— Applicant shall maintain
an automobileliability policy or policiesinsuring against liability for damages
because of bodily injury, death, or damage to property, (including loss of use
thereof), and occurring in any way related to the use by or on behalf of Applicant,
including loading or unloading of any of Applicant’ sautomobiles (including owned,
non-owned, leased, rented and/or hired vehicles). Such coverage shal bein an
amount of not lessthan $_,000,000.00 (___Million Dallars) combined single limit.

3
Southern California Gas Company — Form 8100 (1/2015)



iii. Commercia Genera Liability Insurance— Applicant shall carry and maintain on an
“occurrence” form commercial general liability policy or policies, insuring agai nst
liability arising from bodily injury, death, property damage, persona and advertising
injury, products/compl eted operations liability, contractual liability covering all
operations of Applicant on the Site which policy shall contain awaiver of
subrogation in favor of Utility. There shall be no explosion, collapse or underground
exclusion. Such coverage shall be in an amount of not less than $__,000,000.00 (
Million Dollars) per occurrence. If the policy maintainsa policy aggregate, such
aggregate shall not be less than twice the per occurrence limit.

iv. Pollution Liability Insurance— If applicable to the scope of work, Applicant shall
maintain pollution liability insurance
or insurance policiesin an amount not lessthan $_,000,000.00 (____ Million Dollars)
each claim. If the policy maintains a policy aggregate, such aggregate shall not be
less than twice the per occurrence limit.

b. On or beforethe effective date of this Agreement, and thereafter during its term,
Applicant shall provide Utility with original, current certificates of insurance, and
renewal certificates of insurance thereafter, executed by a duly authorized representative
of each insurer, or by the insurance agent or broker authorized to do so, as evidence of all
insurance policies required under this Section. Utility shall not commence Compression
Servicesuntil Applicant has obtained all insurance required by this Section and has
provided acceptable certificates of insurance to Utility for review and approval. No
insurance policy may be canceled, materidly revised, or subject to non-renewal without
at least thirty (30) calendar days prior written notice being given to Utility, ten (10) days
for non-payment of premium. Applicant shall provide Utility with renewal certificates of
insurance or binderswithin five (5) business days prior to or after such expiration.
Insurance shall be maintained without lapse in coverage during the term of this
Agreement.

c. The required policies and any of Applicant’s policies providing coverage in excess of the
required policies shall provide that the coverage is primary for all purposes and Applicant
shall not seek any contribution from any insurance or self-insurance maintained by
Utility. All required policies of insurance shall be written by companieshavingan A.M.
Best rating of “A -, VII” or better, or equivalent. Applicant shall be solely responsiblefor
any deductible or self-insured retention on insurance required hereunder this Agreement.

d. Utility, its parent company, and its subsidiaries, affiliates and their respective officers,
directors, employees, successors and assigns shall be named as additional insuredsfor
policieslisted above, except for Workers Compensation. Commercial General Liability
insurance shall provide a severability of interest or cross-liability clause. Applicant shall
not violate nor knowingly permit to be violated any condition of the policiesrequired
under this Section.
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8. EXCUSABLEDELAYS

a. Utility shall notify Applicant in writing immediately of any delay, or anticipated delay in
Utility’ s performance of this Agreement due to the occurrence of events of Force
Magjeure (as hereinafter defined), including causes or circumstances beyond the
reasonable control of Utility, and the reason for and anticipated length of such delay.
Applicant will extend the Initial Term or any Renewal Termsfor a period equal to the
timelost by reason of the Force Mgeure delay. Utility and Applicant shall mutually
agree on any additional capital contribution of either party due to any such extension of
time. Any extension to theterm of this Agreement pursuant to this Section 8 shall be
documented by a written amendment to this Agreement signed by both parties. For
purposes of this Agreement, "Force Mg eure" shall mean any occurrence beyond the
reasonabl e control of and without the fault or negligence of the party claiming Force
Mg eure which causes the party to be unableto perform its obligations, except to make
payments as required under this Agreement, which by exercise of due foresight such
party could not reasonably have been expected to avoid and which such party is unableto
overcome by the exercise of due diligence. Such occurrences may include, but are not
limited to, acts of God, acts of terrorism, disruption of natural gas supplies, power
outages or disruptions, labor disputes, sudden actions of the e ements, actions or inactions
by federd, state, and municipa agencies, and actions or inactions of legidlative, judicial, or
regul atory agencies.

b. If either party, because of an occurrence of an event of Force Majeure, is unableto
performits obligationsin atimely manner under this Agreement, that party shall be
excused from whatever performanceis affected by the event of Force Mg eureto the
extent so affected, except as to obligationsto make payments as required under this
Agreement, provided that:

i. The non-performing party, within two weeks after the commencement of the Force
Majeure event, gives the other party written notice describing the full particulars of
the occurrence.

ii. The suspension of performanceis of no greater scope and of no longer duration than
isrequired by the event of Force Mgjeure.

iii. The non-performing party shall expeditioudy remedy its inability to performusing
due diligence until such remedy is complete.

c.  When the non-performing party is able to resume performance of its obligations under this
Agreement, that party shall give the other party written noticeto that effect. This Section
shall not require the settlement of any strike, walkout, lockout or other labor dispute on
termsthat, in the sole but reasonable judgment of the party involved in the dispute, are
contrary to its best interest. Settlement of strikes, walkouts, lockouts or other
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labor disputes shall be at the sole but reasonable discretion of the party having the
difficulty.

9. TAXES

a. Utility assumes exclusive liability for and shall pay (or causeto be paid by third parties)
before delinquency, all federal, state, regional, municipal and local sales, use, excise, ad
valorem and other taxes, charges or contributionsimposed on, or with respect to, or
measured by the Compression Facilities, Compression Services, materids, suppliesor
labor furnished hereunder, or the wages, salaries or other remunerations paid or provided
to individuals contracted with or employed in connection with, the performance of the
Compression Services.

b. Without limiting the generality of this Section 9, Utility agreesto comply with all laws
and regul ations setting forth withholding requirementsfor federal and state income taxes,
Socia Security and Medicare taxes, unemployment and disability insurance premiums
applicableto its employees (collectively, the "Withholding Requirements"). Utility also
agreesto secure the agreement of each of its subcontractorsto comply with all
Withhol ding Requirements applicableto such subcontractor's empl oyees.

c. Applicant shall be responsiblefor any increased real property taxesit may be subject to
as aresult of the Compression Facilities.

10. APPLICANT' SDEFAULT - If Applicant (a) abandonsthe Site or failsto pay the Service Feein
Section 2 above, or (b) becomes bankrupt or insolvent, or assigns this Agreement, or sublets any
part thereof, without the express prior written authorization of Utility, or (c) has afinancial
changethat has or could adversely affect the creditworthinessof the Applicant and failsto provide
adequate security acceptableto Utility, or if Applicant does not provide the requested financial
information, or (d) violates any of the provisions of this Agreement, and Applicant fails to cure
such event of default within seven (7) calendar days after written notice from Ultility, Utility may
notify Applicant that it will discontinueall or any part of the Compression Services and Applicant
shall be obligated to pay a make-whole amount equivalent to all of Utility’s unrecovered capita
and other ownership costs and including any costs resulting from early
termination of Utility’ s subcontracts (“Termination Payment”). Utility shall be entitled to use any
security held on Applicant’ s account to pay the Termination Payment or reimburse Utility for any
costs, expensesor attorneys feesincurred by Utility asaresult of Applicant’ sdefault. The
remedies herein shal beinclusive, consistent with applicablelaw, and additional to any other rights
or remediesin law or equity, and no action by Utility shall constitute awaiver of any such other
rightsor remedies. Neither party shall be liable to the other, whether as aresult of breach of
contract warranty or alleged negligence or other tort, for any special, consequential, incidenta or
indirect damagesincluding, but not limited to, loss of anticipated profits or revenues, cost of
capital, downtime costs and loss of use resulting from either party’ s performance or
nonperformance of its obligations under this Agreement.
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11. ASSIGNMENT - No part of this Agreement shall be reassigned and/or sublet by Applicant to any
other party without the prior written consent of Utility. Unless specifically provided therein, no
such written authorization, however, shall be construed as discharging or releasing Applicant in
any way from the performance of or the fulfillment of any obligation of Applicant specifiedin
this Agreement. On no lessthan thirty (30) days' natice to Applicant (which notice shall provide
the legal name of the assignee), Utility may assign any part or all of itsright and/or delegateits
duties under this Agreement to any third party approved by the Commission without further
consent or approval of the Applicant.

12. GOVERNING LAW - The formation, interpretation and performance of this Agreement shall be
governed by and enforced under the laws of the State of California, without referenceto
principles of conflicts of laws.

13. VALIDITY - Theinvalidity, in whole or in part, of any provisions hereof shall not affect the
validity of any other provisions hereof. If any term or provision of this Agreement or the
application thereof to any person or circumstance shall to any extent be invalid or unenforceable,
the remainder of this Agreement, or the application of such term or provision to persons or
circumstances other than those asto which it isinvalid or unenforceable, shall not be affected
thereby, and each term and provision of this Agreement shall be valid and be enforced to the
fullest extent permitted by law. In the event that this Agreement isterminated prior to the
expiration date of the term hereof due the invalidity or unenforceability of any term or provision
of this Agreement, the parties hereto agree to use good faith effortsto enter into a new agreement
or agreementsin substantially similar form to this Agreement, correcting or removing theinvalid
or unenforceableterm or provision, in order to carry out the purpose of this Agreement.

14. COUNTERPARTS- This Agreement may be executed in counterparts which, taken together,
shall congtitute a single instrument.

15. AUTHORITY - Eachindividua executing this Agreement on behalf of Applicant and Utility
represents and warrantsthat he or she is duly authorized to execute and deliver this Agreement on
behalf of said party, and that this Agreement is binding upon said party in accordance with its
terms and conditions.

16. CAPTIONS - The captionsin this Agreement are for convenience and reference only and the
words contained therein shall in no way be held to explain, modify, amplify or aidin the
interpretation, construction or meaning of the provisions of this Agreement.

17. COMPLETE AGREEMENT - This Agreement constitutes the compl ete and entire agreement
between the parties and supersedes any previous communications, representationsor agreements,
whether oral or written, with respect to the subject matter hereof. There are no additionsto, or
deletionsfrom, or changesin, any of the provisions hereof, and no understandings,
representations or agreements concerning any of the same, which are not expressed herein, unless
stated below. THE PARTIESHEREBY AGREE THAT NO TRADE USAGE, PRIOR
COURSE OF DEALING OR COURSE OF PERFORMANCE UNDER THISAGREEMENT
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SHALL BE A PART OF THISAGREEMENT OR SHALL BE USED IN THE
INTERPRETATION OR CONSTRUCTION OF THIS AGREEMENT.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

SOUTHERN CALIFORNIA GAS COMPANY APPLICANT
By: By:
Name: Name:
Title: Title:
Date: Date:
9
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Exhibit A - Techni Vi f Work

a.  Mechanical equipment including:
i- 1
ii. ,
iii. ,
iv. ,

b. Electrical equipment including:
i- b
ii. ,
iii. ,
iv. ,

c. Other work including:
I ,
i ,
iil. ,
iv. ,
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Exhibit B — L ocation of Compression Facilitiesat Site
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Exhibit C —Pricing Assumptions and Credit Requirements
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